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General 


Foreign Ministry Holds Weekly News Briefing 


French Envoy Visit Postponed 


HK 2604111490 Hong Kong AFP in English 
1104 GMT 26 Apr 90 


[Text] Beijing, April 26 (AFP)}—Beying on Thursday 
aid Paris was solely responsible for the indefinite post- 
ponement of a visit here by a French government envoy 
48 hours before he was due to arrive. 


The decision Wednesday to postpone a visit by Jean de 
Lipkowski, as special envoy of French Prime Minister 
Michel Rocard, was seen here as braking a gradual 
rapprochement between the two countries, estranged 
since Beiing’s bloody crackdown on pro-democracy 
demonstrators last June. 


“We have just learned that the special envoy of the 
French prime minister will not be able to come to China 
according to the original plan proposed by the French 
side,” Foreign Affairs Ministry spokeswoman Li Jinhua 
told a weekly press briefing here. 


Mrs. Li would neither speculate why France decided to 
postpone the visit, nor comment on possible repercus- 
sions for Sino-French ties. 


“| have just learned that news, and I don’t have anything 
more to offer,” she said. 


The only explanation given by Paris was thal “timing 
was not propitious” for the visit. 


But informed sources said a consular dispute linked to 
alleged Chinese human rights v/olations had prompted 
the postponement. 


Mr. de Lipkowski was charged several months ago with 
the task of boosting French economic ties with Asian 
countries. He was to spend three days in Beij:ng starting 
Friday for talks with Chinese premier Li Peng as well as 
the leaders of technical ministries. 


He was then to travel successively to the castern city of 
Shanghai, southern Guangdong province and the British 
colony of Hong Kong, due to revert to Chinese rule in 
1997, as part of his economic mission. 


Mr. de Lipkowski’s visit, the first by a French govern- 
ment envoy since the military crackdown here June 4, 
had been seen by both sides as confirmation of improved 
bilateral ties. 


Beijing has lashed out at France for “interfering in 
China’s internal affairs” by imposing political and eco- 
nomic sanctions 10 months ago, and more recently for 
granting asylum to numerous Chinese dissidents— 
notably to the founders of the Paris-based Federation for 
Democracy in China. 
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But France's decision in December to shelve a plan to 
sell French frigates to Taiwan, Beijing's Nationalist rival, 
along with Mr. Rocard’s announcement in February that 
bilateral economic ties would be gradually resumed, had 
begun to ease the rift. 


Response to Bill of Rights Demanded 


HK2604125490 Hong Kong ZHONGGUO TONGAUN 
SHE in Chinese 1223 GMT 26 Apr 90 


[Text] Beying, 26 Apr (ZHONGGUO TONGXUN 
SHE)—Chinese Foreign Ministry Spokeswoman Li 
Jinhua today expressed dissatisfaction with Hong Kong's 
formulating and releasing to the public the Bill of Rights. 
She said, the action is not proper, and the Chinese 
Government reserves the right to respond to the bill. 


She made the above-mentioned statement in answering a 
reporter's question at this afternoon's news conference. 


The spokeswoman said, the formulation of Hong Kong 
Bill of Rights is related to the implementation of the 
Sino-British Joint Declaration, and will have a signifi- 
cant influence in the post-1997 period. This should be 
negotiated between China and Britain through the Joint 
Liaison Group. 


Ata reporters’ request, Li Jinhua commented on the case 
in which Britain, apart from offering Hong Kong people 
the right of abode with its British Nationality Bill, which 
has passed the second reading in Britain, 1s seeking the 
help of some countries to give Hong Kong people the 
right of residence. 


She said, any attempt to internationalize the Hong Kong 
problem will contradict the provisions and spirit of the 
Sino-British Joint Declaration as well as international 
norms, which China will naturally absolutely reyect. 


Mongolia’s New President To Visit 


HK2604131090 Hong Kong AFP in English 
1257 GMT 26 Apr 90 


[Text] Beijing, April 26 (AFP)}—Mongolia’s new presi- 
dent is to visit China early next month, his first official 
foreign visit since coming to power amid radical political 
reforms a month ago, Chinese officials said Thursday. 


Punsalmaagiyn Ochirbat will arrive here May 4 for a 
five-day “goodwill visit” at the invitation of Chinese 
President Yang Shangkun, Foreign Affairs Ministry 
spokeswoman L, Jinhua said at a weekly press briefing 
Thursday. 


The visit reflects warming relations between Mongolia. 
v ith a population of two million, and its giant neighbor. 


The rapprochement is largely the result of the Sino- 
Soviet reconciliation in May 1989 after three decades of 
tensior, during which Mongolia—as a Soviet satellite 
country—estranged itself from Beijing. 
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Taking pains to establish balanced tres with Mongolia’s 
two powerful neighbors, Mr. Ochirbat will also pay a 
visit to Moscow during the second half of May, a 
Mongolian official in Ulaanbaator said. 


Mengolia’s foreign minister, Tserenpiliin Gombosuren, 
in March 1989 was Ulan Bator’s first envoy to visit 
( hina in more than 40 years. Since then the two coun- 
tries have increased contacts as well as declarations of 
economic good will. 


But while Beijing staged a bloody military crackdown on 
pro-democracy protesters here last June, Mongolia’s 
Communist Party last month ended its 66-year 
monopoly on power ahead of economic liberalization 
and general elections scheduled for July. 


Communist leaders here, campaigning to reaffirm 
China’s commitment to orthodox socialism in the face of 
sweeping changes throughout Eastern Europe as weil, 
fear the reformist contagion will spread to the 3.5 million 
residents of China's bordering province of Inner Mon- 
golia. 


Mr. Ochirbat, 47 and an outspoken advocate of political 
and economic reform, was named Mongolia’s president 
by the Great People’s Hural (parliament) March 21. 


His first foreign policy decision, one week later, was to 
establish diplomatic ties with South Korea, ending Mon- 
golia’s policy of recognizing North Korea exclusively. 


Japan Decision on Hijacker Hailed 


OW 2604100990 Beying XINHUA in English 
0926 GMT 26 Apr 90 


[Text] Beying, April 26 (XINHUA}—A Chinese Foreign 
Ministry spokeswoman said here today that Japan's 
decision to extradite Chinese hijacker Zhang Zhenhai to 
China ts just. 


In her answer to a question from a foreign reporter at the 
weekly news briefing this afternoon, the spokeswoman 
said that when the hiyacker is extradited to China, the 
Chinese judicial department will handle the case in 
accordance with Chinese legal procedures. 


Zhang, 36, has been detained in Japan since December 
16 when he hyacked a New York-bound Air China 
passenger plane to land in Fukuoka, Japan.. 


In a series of hearings by the Tokyo High Court since 
March, prosecutcrs have argued that Zhang never took 
part in political activities and hijacked the plane only to 
flee his country. 


Egypt's Weapon Proposal Supported 
OW 2604101790 Beying XINHUA in English 
0928 GMT 26 Apr 90 


[Text] Beijing, April 26 (XINHUA)}—A Chinese Foreign 
Ministry spokeswoman today expressed appreciation of 
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and support to Egypt's recent proposal that the Mid-East 
should be a region free from destructive weaspons. 


She was answering a question ivquesting China's posi- 
tion on Egypt's proposal at a news briefing here this 
afternoon. 


China has ali along stood for complete prohibition and 
thorough destruction of nuclear weapons, chemical 
weapons, biological weapons and other weapons of mass 
destruction and given its support to the proposal for 
establishing a neclear-free zone in the Middle East, the 
spokeswoman said. 


“It 1s our view that should the countries concerned in the 
Middle East reach an agreement in this regard through 
consultation and on a voluntary basis, it would con- 
tribute to the Middle East peace process and to the 
stability and peace in the region,” she said. 


Israel, the most powerful country in this region in terms 
of military strength, should take the lead in making a 
response, she added. 


Li Guixian To Attend ADB Meeting 


OW 2604084290 Beijing XINHUA in English 
0809 GMT 26 Apr 90 


[Text] Beijing, April 26 (XINHUA)}—Chinese Stave 
Councillor Li Guixian, China’s governor of the Asiar: 
Development Bank (ADB), will lead a Chinese Govern- 
ment delegation to attend the 23rd annual meeting of the 
ADB Board of Governors to be held in the Indian 
Capital New Delhi from May 2 to 4, a Chinese Foreign 
Ministry spokeswoman announced here today. 


The meeting will discuss the economic situation in the 
Asia-Pacific region and the world as a whole and the 
business of the ADB, she said at a news-bricfing this 
afternoon. 


Further Reportage on Beijing World Law Conference 


Continued Disarmament Urged 


OW 2504214690 Beying XINHUA in English 
1420 GMT 25 Apr 90 


[Text] Beijing, April 25 (XINHUA) —The reduction and 
elimination of the danger of nuclear war will continue to 
be an issue of paramount importance in the field of 
disarmament, and complete proiiihition of nuclear, 
chemical and space weapons through law is still a hard 
task facing the world. 


This conclusion was made by Wang Zhiyun, a Chinese 
expert on disarmament, here today at a panel discussion 
of the ongoing international law conference. 


The participants admitted unanimously that nuclear, 
chemical and space weapons constitute a severe threat to 
mankind, so a united and comprehensive international 
law is needed to prohibit the production and utilization 
of these weapons. 
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“It should be mentioned that even if the United States 
and the Soviet Union reduced their nuclear arsenals by 
half they would still possess over 90 percent of all the 
nuclear weapons in the world,” Wang said. 


Besides, she noted, the modernization of their strategic 
nuclear weapons has not stopped. Therefore, in order to 
reduce the danger of nuclear war, the two superpowers 
should not only reduce substantially the quantity of their 
nuclear weapons, bui also stop the qualitative improve- 
ment of those weapons. 


On chemical weapons, Wang continued, “the prohibi- 
tion of chemical weapons has long been an important 
issue and a subject of international negotiations com- 
manding the attention of people throughout the world.” 


She called on the international community to urge the 
States participating in the negotiations on disarmament 
in Geneva to conclude as early as possible an interna- 
tional convention on the complete prohibition and thor- 
ough destruction of chemical weapons. Before the con- 
cluding of such a convention, she added, all countries 
should stop research on and production of chemical 
weapons. 


She noted that the non-m'litarization of outer space can 
proceed only from the prohibition of the development 
and production of space weapons, which is otherwise 
bound to intensify the arms race between the super- 
powers, thereby bringing an even greater danger to world 
peace and security. 


Third World Debt Measures Stressed 


OW 2504214990 Beijing XINHUA in English 
1447 GMT 25 Apr 90 


[Text] Beijing, April 25 (¥ INHUA}—Jurists from dif- 
ferent parts of the world here today urged the ‘:terna- 
tional community to make concerted efforts to adopt 
workable measures to help relieve the increasing debt 
burdens of the Tnird World countries. 


At this afternoon's panel meetitig on the “New Interna- 
tional Economic Order’, jurists from Italy, the Philip- 
pines, Australia, Spain and China participating in the 
14th International Law Conference, shared the view that 
the debt crisis in the Third World has aggravated South 
North relations. If the problem is not soon controlled or 
resolved it is bound to have a global impact and conse- 
quences of a political nature. It will not only have an 
adverse affect on the financial systems of the developed 
countries but will also threaten the stability of the world 
economy and international poistics. they warned. 


Figures quoted at the panel meeting showed that the debt 
crisis of the Third World countries is one of the most 
serious problems in the current world situation. By the 
end of 1989 the total foreign debt of the Third World 
amounted ‘o 1.32 trillion U.S. dollars, equivalent to 41 
percent of .seir GDP. Among these countries, 62 are 
facing debt-serving difficulties. 
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In his speech, Shi Jiuyong. legal adviser to the Chinese 
Foreign Ministry, pointed out that to solve the Third 
Wor'd debt problem fairly, a sound debt strategy should 
be worked out so that concerted action can be taken by 
creditor and debtor countries, commercial banks and 
international financial institutions. In the meantime, he 
said, some emergency steps, such as lowering of interest 
rates and extension of maturity periods and turning of 
government debts into grants for certain least-developed 
countries, should be taken to lighten their debt burden. 


Shi, also a m-mber of the United Nations International 
Law Commission, stressed that any sound debt strategy 
should give priority to the development of debtor coun- 
tries, for their debt-servicing capacity is determined by 
their development. 


Shi'’s view was echoed by Dr. Enrique Syquia from the 
Philippines. He said that only by establishing a new 
international economic order based on equality and 
common interest and the co-operation between different 
countries can the Third World debt problem be finally 
solved. 


Lucio Ghia, a jurist from Italy, called for strengthened 
co-operation between the industrialized countries and 
the developing countries in an effort to help the debtor 
countries out of their economic straits and narrow the 
widening gap between them. 


He proposed that the International Monetary Fund, the 
World Bank. regional development banks and other 
international financial agencies provide loans to help 
debtor countries alleviate their debt problem. 


During the discussion the jurists also called for \ te 
establishment of a just and reasonable global financial 
system to ensure the sustained, coordinated and stable 
development of the world economy. 


They also urged active participation of jurists of all 
countries to help solve the Third World debt problem as 
early as possible. 


Ji Pengfei Discusses Basic Law, Rights 


HK2504073490 Hong Kong TA KUNG PAO 
in Chinese 25 Apr 90 p 1 


[“Special Dispatch” by staff reporter Kung Shuang-yin 
(7255 7175 0603): “Ji Pengfei Says Bill of Rights Should 
Not Reduce Basic Law to Nominal Existence™] 


[Text] Beijing, 24 Apr—While meeting Hong Kong and 
Macao representatives to the 14th Conference on the 
Law of the World in the St-te Guest House in Diaoyutai 
this afternoon, Ji Pengfei, director of the Hong Kong and 
Macao Affairs Office under the State Council, said that 
the “Bill of Rights” dished out for Hong Kong by ». tain 
before 1997 calls for deep thought. The “Bill of Rights” 
runs counter to and contradicts the Basic Law. This does 
not involve the problem of law alore. Viewed from the 
political angle, its purpose is to reduce the Basic Law to 
nominal existence, like taking away the firewood from 
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under the cauldron. Director Ji told the Hong Kong and 
Macao representatives that it was glorious for them to 
attend this world law conference in Beijing. He wished 
the conference a success and hoped that it would make 
contributions to world peace. 


Director Ji asked: You are all engaged in legal work. 
Britain has worked out the “Bill of Rights” for Hong 
Kong. What do you think of it? What are the responses of 
the Hong Kong people? 


Some Hong Kong representatives said: Br-tain’s so- 
called “Bill of Rights” overrides all other laws and 
therefore contradicts the Basic Law. This “Bill of 
Rights” has been formulated according to the Canadian 
Human Righis Law. In Canada, the Constitution was 
revised after the Human Rights Law was approved. In 
other words, after the “Bill of Rights” is approved. the 
Hong Kong Basic Law will be revised. In Canada. it 
would have been impossible to enforce the Human 
Rights Law without revising the Constitution. The “Bill 
of Rights” overr*es all other laws. 


Other Hong Kong representatives remarked that the 
adoption of the “Bill of Rights” could reduce the Basic 
Law to nominal existence. 


Stull others were of the opinion that the “Bill of Rights” 
does not contradict the Basic Law and will instead enrich 
other Hong Kong laws; an objective stud» «s necessary in 
this respect. 


Ji Pengfei said: We are all members of the Chinese 
nation and the descendants of Empercr Huangdi. You 
love the country and Hong Kong and engage in legal 
work. I hope everyone will seriously consider and study 
Hong Kong laws and see which does not conform with 
the Basic Law. I hope everyone will do this favor and 
perform this duty. 


He added: The British agree with the Basic Law, as do 
the Hong Kong people. We must implement this law 
without hesitation or ambiguity. Of course, supplements 
may be made in the course of implementation. The Basic 
Law 1s the supreme law, and no other laws should 
contradict it. I hope you will study which parts of Hong 
Kong laws are in contradiction with the Basic Law. 
Please do something for us in this respect and favor us 
with your suggestions. This will be helpful to Hong 
Kong. You are engaged in legal work. It will be useless to 
talk about other matters without taking account of Hong 
Kong laws. Make a list of what contradicts the Basic 
Law. This is something practical. This involves Hong 
Kong's stability, prosperity, and peaceful development 
as well as Hong Kong people's personal interests. | have 
raised this issue, and hope everyone will accept it. 


After the meeting Director Ji held a banquet in honor of 
these guests. 


According to other reports, Justice Minister Cai Cheng 
and Vice Minister Lu Jian gave a luncheon in the Hong 
Kong Food Plaza on Wangfujing Street this noon for 15 
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Hong Kong judges and lawyers attending the 14th Con- 
ference on the Law of the World. They included Liu 
Chi-ming, chief justice of the Hong Kong Supreme 
Court, Yip Tin-yeung, chairman of of the Hong Kong 
Solicitors’ Association; Barrister Chan Chong-pak: and 
Ms Liu Yiu chu. 


UN FAO Regional Conference Opens in: Beijing 


Jiang Meets Delegates 


OW 2504145990 Beying XINHUA in English 
1131 GMT 25 Apr 90 


[Text] Beying, April 25 (XINHUA)}—China will coa- 
tinue to give top priority to the development of agricul- 
ture in the future. Communist Party of China (CPC) 
General Secretary Jiang Zemin said here today. 


Jiang was meeting with heads of the delegations and 
representatives of international organizations aticnding 
the ongoing FAO (UN Food and Agriculture Organiza- 
tion) regional conference for Asia and the Pacific. 


As China supports 22 percent of the world’s population 
on only seven percent of the world’s arable land, Jiang 
said, “nobody can possibly help us solve our food 
problem if we do not, in the first place, develop agricul- 
ture on our own.” 


The CPC and the Chinese Government will continue to 
attach great importance to the development of agricul- 
ture, which, as a basis of the national economy, 1s a 
fundamental issue involving the people's livelihood, the 
growth of the national economy and socio-political sta- 
bility, he stressed. 


Although China has seen great strides in agricultural 
development, Jiang said, 11 still faces arduous tasks in 
this respect. “Our experience over the years shows that 
agriculture is an issue that must not be neglected under 
any circumstances,” he added. 


“Food is the first necessity of the people. We will 
unswervingly regard agriculture as a most important 
issue and do a good job of it,” he said. 


He said the country will continue to carry out its 
effective rural reform policies and measures, seeding up 
agricultural development by cepending on correct poli- 
cies, investment, science and technology. 


At the beginning of tive meeting Jiang extended congrat- 
ulations on the holding of the conference in Beijing and 
a warm welcome to its delegates, wishing it “complete 
success.” 


Describing the conference as “very important,” Jiang 
said the development of agriculture is particularly 
importaat in the Asia-Pacific region, which has i.mited 
agricul'ural resources and adverse climatic conditions, 
and where 58 percent of the world’s population lives on 
44 percent of the world’s total grain output. 
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China has a “very .upportive attitude” to the confer- 
ence’s efforts to promote international and regional 
agricultural co-operation, Jiang said. 


“Despite the different social systems of our countries,” 
he noted, “it is my hope that we can strengthen co- 
operation to make joint contributions to the economic 
development of the Asia-Pacific region and the world in 
general.” 


FAC Director-General Eduard Saouma and the dele- 
gates present at the meeting expressed pleasure at the 
holding of the conference in Beijing and wished China 
greater success in developing its economy. 


Food Situation Optimistic 
OW 2504155090 Beying XINHUA in English 
1223 GMT 25 Apr 90 


[Text] Bering, April 25 (XINHUA) —Delegates to the 
ongoing session of the United Nations’ Food and Agri- 
culture Organization (FAQ) regional conference for Asia 
and the Pacific here are optimistic about the food 
Situation in the area. 


Edouard Saouma, director general of the FAO, said this 
year’s harvest 1s promising if the weather is favorable. He 
said he was glad to see that China and India. two of the 
most populous countries in the world, have expanded 
rice production in 1990. 


He Kang. chairman of the current session and China's 
min ster of agriculture, said the Asia and Pacific region 
has a huge population and contributes a large share of 
the world agricultural output. He noted that most coun- 
tries in this region have agriculture as the foundation of 
their national economy. 


He Kang said the higher growth rate in agricultural 
production in the past two years in the region has not 
only helped promote economic Jevelopment and the 
people's living standards in the region, but also contrib- 
uted to the improvement of the global food situation. 


“Our region falls within this category, having the largest 
number of undernourished people in the world,” said 
Graeme Lee Lawless, head of the Australian delegation. 


Shri Devi Lal, deputy prime minister and agriculture 
minister of India, said, “the region faces a complex set of 
problems.” He was referring to the relatively slower 
agricultural development and weak ecological environ- 
ment due to overexploitation of land. 


Therefore, the delegates of the FAO member countries at 
the current conference proposed that a plan be formed to 
wipe out malnutrition and accelerate the use of biotech- 
nology in crop production and animal husbandry in 
order to increase food supply on the basis of preserving 
the existing environment. 
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Zheng Tuobin Attends LN Economic Session 


Stresses North-South Dialogue 


OW 2504081890 Beane XINHUA in Enelish 
0626 GMT 25 Apr 90 


[By Lei Lili} 


[Text] United Nations, April 24 (XINHUA}—China’s 
Minister of Foreign Economic Relations and Trade 
Zheng Tuobin today told Bolivian Minister of Planning 
and Coordination Znrikue Garcia that China hopes the 
on-going UN special economic session wih promote a 
“substantive North-South dialogue”. 


Zheng. when mecting the Bolivian munister, current 
chairman of the group of 77 this morning, said that 
China hopes the special session, which opened here 
yesterday with the participation of the 160 UN member 
states, will help boost the economic growth in the devel- 
oping countries and promote a North-South dialogue 
that deal with substantive issues. 


According to Jin Yuongjian, member of the Chinese 
delegation to the special session, Zheng told Garcia that 
the world economic development over the past decade 
as been uneven with the gap between the North and 
South becoming even wider, thus putting the developing 
countries in a very unfavorable position. 


The special session should work for progress in solving 
the critical debt crisis, stopping the reverse flow of 
financial resources, stabilizing world commodity prices 
and combating protectionism, Zheng said. 


Garcia, on behalf of the Group of 77, expressed his 
satisfaction with the cooperation between China and 
Group of 77 and extended his gratitude for China's 
support to the group's position concerning the current 
international economic development. 


In retarn, Zheng said he hopes that with the effort of the 
Group of 77, the special session will reach “a positive 
finai document” at the end of its five-day meeting. 


Minister Zheng also met with Pakistan Foreign Minister 
Sahabzada Yaqub Khan this afternoon. During their 
talks, tise Chinese minister expressed China's concern 
over the recent tension in Kashmir, where armed clashes 
among Kashmireans have brought Pakistan-Indian rela- 
tions to an angrier level. 


Zheng said he hopes that Pakistan and India can solve 
the dispute through peaceful negotiations and ease the 
tense situation there. “A relaxed situation and a peaceful 
solution will serve not only the interest of both sides but 
also relatons in South Asia as a whole,” Zheng told the 
Pakistani forcign minister. 


He welcomed the intention of both Pakistan and Indian 
foreign ministers to meet here in New York during the 
UN special session and wished their meeting will reach 
positive results. 
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This afternoon, the Chinese minister a!so met with 
North Korea’s First Deputy Foreign Minister Kang Sok 
Ju, Somalian foreign minister Ahmed Abdulle and Bang- 
ladesh Foreign Minister Abul Ahsan. 


Addresses Economic Cooperation 


OW 2404170190 Beying XINHUA in English 
1617 GMT 24 Apr 90 


[Text] United Nations, April 24 (XINHUA) —China 
today put forward three principles for self-decision, 
improvement of economic environment and economic 
revitalization of developing countries as the basis for a 
new consensus to enhance international economic coop- 
eration. 


Expounding these principles at the UN special economic 
session opened yesterday [as received], Zheng Tuobin, 
minister of foreign economic relations and trade of 
China, said that firstly, the development model of a 
country must be decided upon by its own people in the 
light of its own cond:tions. 


He stressed that the primary responsibility for develop- 
ment lies with the developing countries themselves. No 
country or organization should interfere in their devel- 
opment policies. 


“Al present,” the minister pointed out, “a few developed 
countries are using their economic leverage to exert 
political pressure on developing countries or even inter- 
fere in their domestic affairs.” 


“Such conducts not only impair the development of 
friendly and cooperative relations among nations, but 
also pose a threat to world stability and development,” 
he noted. 


Secondly, there must be an improved international eco- 
nomic environment. 


He said the economic development of developing coun- 
tries in the next decade “depends on a significari 
improvement of the international economic environ- 
ment and the effective support from the international 
community.” 


In this respect, he said, developed countries , particularly 
the major developed countries have an inescapable 
responsibility. 


He called upon the developed countries 10 take into full 
consideration of the interest of the developing countries 
when they formulate and coordinate their macroeco- 
nomic policies and the policy coordination. 


He a:so called for a fair participation of all countries in 
the process of international coordination, rather than 
having one or a few countries making decision for all. 


Thirdly, the revitalization of the economic growth and 
development of developing countries must be the pri- 
mary objective of international economic cooperation. 
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Zheng sata as the developing countries are facing grave 
difficulties in their economic development, the revital- 
ization of growth and development of these countries 
must be the focus of and an urgent task for international 
economic cooperation 


“Without solving the development problems of four 
fifths of the world population.” he argued. “it would 
neither be possible to achieve sustained and stable 
growth of the world economy. nor to maintain interna- 
tional peace and security.” 


Gives Reception at UN Mission 


OW 2604060790 Being XINHUA in English 
0539 GMT 26 Apr 90 


[Text] United Nations, April 25 (XINHUA)}—Zheng 
Tuobin, minister of foreign economic relations and trade 
of China, gave a reception this evening at the Chinese 
mission to the Uniied Nations in honor of delegates 
from various countries who are attending the current 
UN special economic session. 


Among the more than 200 guests were a number of 
ministers and deputy ministers as well as many perma- 
nent reprsentatives of various countries to the United 
Nations. 


Minister Zheng. who 1s heading a Chinese delegation to 
attend the UN special economic session, arrived in New 
York on April 21. 


In his address to the session yesterday morning, the 
Chinese minister put forward the following three priaci- 
ples for strengthening international economic coopera- 
tion: 


—the development model of a country must be decided 
upon by its own people in the light of its own cond- 
lions, 


—ithere must be an improved international economic 
environment, 


—the revitalizaiion of the economic growth and devel- 
opment of the developing countries must be the pri- 
mary objective of international cooperation. 


Zheng also told the delegates from 160 countries that 
China will continue to adhere to the policies of reform 
and opening to the outside world. 


He said that the on-going adjustment of ceriain specific 
policies in China is by no means a retreat from the 
policies of reform and opening-up. “It 1s only aimed at 
creating necessary conditions for better implementation 
of our established policy and promoting sustained, stable 
and coordinated development of our national econ- 
omy,” ne added. 
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GDR Magazine Views Tibet's Turmoil 
OW 1904193290 Beijing XINHUA in English 
1501 GMT 19 apr 90 


{Text} Berlin, April 19 (XINHUA)—Tihbet ts an insepa- 
rable part of China and turmoil in Tibet has been caused 
by the Dalai Lama and his followers in exile, the Dem- 
ocratic German “HORIZON” magazine said today. 


Tibet as part of China was clearly stated in the 1951 
agreement on the peaceful liberation of Tibet signed by 
the Chinese Government and local Tibetan authorities 
headed by the Dalai Lama, who himself supported the 
agreement at the time, the magazine said. 


In the subsequent agricultural reform, 95 percent of the 
ocai people were freed from slavery and great changes 
jave taken place ever since, the magazine said. 


'ndustrial and agricultural output value in 1985 was 4.7 
times tha: of 1959 and 22,000 kilometers of highway and 
920 hospitals have been built in the region since 1951, 
the mgazine said. 


Bureau of Foreign Experts Hosts Reception 


OW 2504160690 Beijing XINHUA in English 
1429 GMT 25 Apr 90 


[Text] Beijing, April 25 (XINHUA) —The State Bureau 
of Foreign Experts hosted a reception in the Cultural 
Palace of Nationalities this evening to entertain foreign 
expert: 


More than 700 foreign experts in Beijing watched per- 
formances of acrobatics and dances by the China Coal- 
Mining Art Troupe and China Rai!way Acrobatic 
Troupe in celebration of the international labor day. 


Another performance will be given tomorrow also for 
foreign exports. 


Conference on Global Environmental issues Ends 


OW 2504214090 Beijing XINHUA in English 
1512 GMT 25 Apr 90 


[Text] New Delhi, April 25 (XINHUA)}—The conference 
of select developing countries on global environmental 
issues ended here this afternoon with a consensus of the 
need to strengthen consultations among developing 
countries to deal with the environmental issues. 


The areas discussed at the conference included: the 
Montreal protocol and its implications for the devel- 
oping countries; glob! warming and climate change: 
biological diversity; technology transfer and funding 
mec‘enisms,; the 1992 conference on environment and 
development, and steps for consultation and coordina- 
tion amongst developing countries. 


Many delegates pointed out that even over the next 20 
years, the developed countries would continue to be 
responsible for a major portion of the greenhouse gas 
emissions. They said any convention on climate change 
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must provide for technology transfer to the developing 
countries and funds to meet their resource needs. The 
developing countries will noi adopt a negative stand but 
will adopt all the possible positive measures of the are 
enabled to implement these measures with technology 
transfer and financial assistance. 


They emphasized that the developing countries need to 
cooperate with each other to study the scientific, eco- 
nomic, commercial and social dimensions of the protec- 
tion of environment. 


Eighteen developing countries and regions from Asia. 
Africa, Latin America and Europe attended the confer- 
ence. 


The three-day conference was initiated by the govern- 
ment of India and started on April 23. 


The delegates noted with appreciation the indication of 
the Chinese delegation that China intends to hold a 
conference in Beijing to continue the consuitations 
among Geveloping countries. 


International Group Visits Poor Areas in Shandong 


OW 2304050890 Beijing XINHUA in English 
1145 GMT 21 Apr 90 


[Text] Linqu, April 21 (XINHUA)}—An international 
investigation group today visited some of China's less 
developed areas in Shandong Province to inspect con- 
struction programes funded by foreign organizations. 


The group, made up of nine international nongovern- 
mental organizations (NGO). including the United 
Nations Development Program (UNDP) and the Inter- 
national Council of Voluntary Agencies, visited four 
counties in the Yimeng Mountain area of Shandong 
Province. 


They had attended a seminar on “China-international 
nongovernmental organization cooperation™ held a few 
days ago in Jinan, capital of the province. 


In Lingu County, the grou; visited Ligou village to 
inspect a drinking water program funded by Caritas, an 
NGO of the Federal Repub!:. of Germany. The village's 
335 families who used to fetch water from 10 kilometers 
away now have running water in the village, and their 50 
hectares of fields also have water thanks to Caritas which 
provided them: with 230,000 yuan and helped dig a 
160-meter deep high quality well. 


David Lockwood, deputy resident representative of the 
UNDP in China, said he was satisfied to see programs 
unde-taken in cooperation with local governments pro- 
ceed smoothly 


Linqu County has 20 cooperative programs which have 
received a total of five million yuan from international 
NGOs. 
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Wang Qingde, the county magistrate, said that the NGO 
programs were economically effective and had helped 
the poor areas gear up to get wealthier. 


The group was accompanied by officials from the China 
International Economics and Technology Exchange 
Center. 


Jiangsu Governor Meets World Bank Official 


OW'2304003390 Nanjing XINHUA RIBAO in Chinese 
8 Apr 90 p 4 


[Excerpts] Governor Chen Huanyou and Vice Governor 
Wu Xiun met with Moeen A. Qureshi, senior vice 
president of the World Bank, and his party yesterday 
morning. The governor also hosted a banquet in honor of 
the guests. 


Governor Chen briefed the guests on Jiangsu’s economic 
situation. He said: Our province's social and economk 
situation is stable. We have achieved notable success in 
Carrying out the policy of reform and opening to the 
outside world and in improving the economic environ- 
ment and rectifying the economic order. As a result, 
economic overheating has begun to change, the indus- 
trial structure has been made more rational, and rural 
enterprises continue to develop with a strong 
momentum. Society, the economy, commodity prices, 
and the state of the people’s minds are basically stable. 
He thanked the World Bank for its vigorous support of 
Jiangsu’s economic development and expressed the hope 
of further cooperation between the two sides. [passage 
omitted] 


Qureshi and his party left here for Shanghai on 8 April. 


Shanghai's Pudong Area Center of Development 
OW 1904200690 Beijing XINHUA in English 
1032 GMT 19 apr 90 


[Text] Shanghai, April 19 (XINHUA)}—China’s new 
decision on accelerating the development of the Pudong 
area of Shanghai municipality, east China, and opening 
it to the outside world, has aroused worldwide interest. 


Businessmen from the United States, Japan, Taiwan and 
other countries and regions have come here one after 
another to inquire about investment projects in Pudong. 


Some Japanese economic expei.s. who have made sur- 
veys of Pudong, predict that its development will 
become the world’s most attractive project for invest- 
ment in the 21st century. 


A batch of Japanese banks and commercial! and indus- 
trial enterprises, including the Bank of Tokyo, the Indus- 
trial Bank and Itochu and Co. Ltd, have formed a 
committee to study how to take part in Pudong’s devel- 
opment program. 


As pointed out by Premier Li Peng in his announcement 
of the decision here on Wednesday, the development of 
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Pudong and opening it to the outside world is of great 
significance for Shanghai as well as for the whole 
country. 


Through the development of Pudong, Shanghai, the 
current leading industrial and technological city in 
China, will not only contribute more to the development 
of China’s economy and technology, but also emerge as 
one of the largest economic and trading centers on the 
western shore of the Pacific Ocean early in the next 
century. 


Located between the east bank of the Huangpu River 
and the south bank of the mouth of the Yangtze River. 
Pudong is bounded by the Chuanyang River in the south, 
covering a triangular area of 350 sq km. The location is 
east longitude 121 degrees and 31 minutes to 121 degrees 
and 5! minutes, and north latitude 31 degrees and 10 
minutes to 31 degrees and 25 minutes. It is only 15 km 
from downtown Shanghai. 


There are fine conditions for water transportation and 
for construction of harbors. Besides, the larger part of the 
area is Shanghai's suburban countryside with sparse 
density of population and buildings, providing good 
conditions for the construction of new enterprise build- 
ings. 


Meanwhile, there is already some basic infrastructure, 
including nighways, two tunnels across the Huangpu 
River linking Pudong with downtown Shanghai, water- 
works, telephone networks, and natural gas and elec- 
tricity networks. Power plants, ~aterworks, harbors, 
telecommunication centers and bridges across the Hua- 
ngpu River are under construction or in preparation. 


A senior official from the United Nations commented, 
“this is one of the world’s rarest and most precious 
pieces of land beside a metropolis.” 


Professor Tong Yan Lin, academician of the U.S. 
Academy of Engineering Sciences, who was invited to 
take part in the feasibility study on the development of 
Pudong, wrote in his report that the development of 
Pudong is a rare chance not only for China but also for 
the whole world. 


After making an inspection of Pudong, Leoh-ming Pei, 
well-known U.S. architect, called the area “‘a stage where 
much can be accomplished.” 


According to an official from the committee in charge of 
the development of the Pudong area, the development 
will be divided into three stages. 


During the first stage, from now to 1995, efforts will be 
concentrated on drawing up a development program and 
improving the ecoi.omic environment to attract foreign 
funds. Priority will be given to the development of 
communications, harbors and power stations. Some 
industrial enterprises which are now located in the old 
area of Shanghai: ‘vill be moved to Pudong in a planned 


way. 
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In the period of the second stage, from 1996 to the year 
2000, attention will continue to be paid to the construc- 
tion of main streets and public facilities to make the new 
area take shape so as to lay the foundation for the area’s 
further development. 


The third stage, which will last 20 to 30 years or even 
longer after the year 2000, will see the all-round devel- 
opment of Pudong. which will finally become a symbol 
of the modernized Shanghai in the 21st century and one 
of the world’s first-class urban areas. 


First of all, circular communications projects linking 
Pudong with the old area of Shangha: on the western 
bank of the Huangpu River will be built as soon as 
possible. It 1s also expected that the consiruction of a 
new harbor at Waigaogiac on the northern tip of the 
Pudong area will be started. A five-to-ten-sq-km area 
around the new harbor will »e then set up specially for 
foreign investment and for processing export commodi- 
ties. After that, railways, subways and a new interna- 
tional airport that is to be located at the eastern edge of 
the area will be built. 


Zhu Rongji, mayor of Shanghai, said that the develop- 
meni of Pudong should be in accordance with a reason- 
able overall arrangement which is aimed at establishing 
advanced communications network, well-equipped basic 
urban facilities, convenient telecommunication installa- 
tions and a balanced ecological environment. 


Mayor Zhu also revealed that the State Council has 
initially approved the setting up of solely foreign-funded 
banks in Shanghai. 


Meanwhile, Lujiaju. a five-sq-km zone in the western 
part of Pudong. has been marked down as Shanghai's 
new international financial and trade center. 


Ye Longfei, executive deputy director of the Shanghai 
Foreign Investment Commission, said that the Shanghai 
Municipal Government is planning to adopt various 
torms of co-operation with foreign investors in the joint 
development of Pudong, including leasing the land. He 
reaffirmed that some policies of the economic and tech- 
nological development zones and the special economic 
zones favorable to foreign investors will be implemented 
in the Pudong area. 


It is believed that Pudong will be built into an important 
export-oriented base for China to further exparid its 
opening to the outside world. 


United States & Canada 


Further on Possible Suspension of MFN Status 


Editorial Views Impact on U.S. 


HK2604091490 Hong Kong WEN WEI PO in Chinese 
26 Apr 90 p 2 


{Editorial: “The United States Will Harm Others and 
Itself If It Abolishes Most Favored Nation Treatment for 
China”™] 
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| Text] Recently some U.S. congressmen demanded the 
abolition of the most favored nation treatment for 
China, thereby casting a shadow over Sino-US. rela- 
tions. 


At a luncheon party sponsored by the U.S. Chamber of 
Commerce in Hong Kong several days ago. Winston 
Lord, former U.S. Ambassador to China, expressed his 
objection to the U.S. abolition of the most favored 
nation treatment for China, because this could be very 
harmful to China, the United States itself. and Hong 
Kong. Ten years of reform have enabled China to 
improve its people's standard of living by a wide margin. 
he remarked, adding that different views on human 
rights should not affect trade between the two countries. 


As U.S. ambassador to China, Winston Lord had 
observed the political and economic situation in the 
country and helped develop Sino-U.S. relations. His 
understanding of China is certainly deeper than some 
U.S. congressmen’s. 


Some U.S. congressmen only understand China from 
fragmented reports anc writings. They made responses 
after receiving letters from people demanding US. eco- 
nomic sanctions against China. They lack an under- 
standing of China’s national conditions and the past and 
present Sino-U.S. relations. Therefore Winston Lord 
criticized some Americans for being easily affected by 
their personal feelings and for a lack of rational analysis 
in their criticism. 


China ts a large country with 1.1 billion people, and the 
peasants constitute the principal part of its population. 
This is greatly different from the economically devel- 
oped United States. Even in the United States, human 
rights situations were different from each other during 
the development of the West. during the war between the 
south and the north, during the underdeveloped indus- 
trial period, and even in the early 1960's (where most 
Black people began to acquire voting rights). In other 
words, U.S. human rights situations are related to its 
different economic and cultural developments. The 
present human rights situation in the United States ts 
greatly different from those before the 1960's. The 
improvement of human rights requires a_ historical 
development process. The United States can do this, as 
can other countries. What is more important, in terms of 
ideology, countries with different social systems hold 
different concepts of human rights: no country should 
force its concept on others. It is irrational and impracti- 
cable for the United States to judge and meddle in 
others’ internal affairs by taking its present human rights 
concept as a measurement. 


The Chinese people have greatly improved their stan- 
dard of living through reform and opening up to the 
world. They are also actively engaged in the develop- 
ment of a higher spiritual civilization along with the 
formation of democratic and legal systems. If the United 
States believes in what the radicals say, aggravaies its 
economic sanctions against China, and abolishes the 
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most favored nation treatment for China, this will harm 
the improving economic situation in China on the one 
hand and seriously damage U.S. interests on the other. 


Last year the United States registered the largest exports 
in the world, with a growth rate of 13 percent in export, 
twice the world average. China serves as a potentially big 
market for the United States. Last year the United States 
exported 7.8 billion U.S. dollars’ worth of technology, 
equipment, and electrical machinery to China, hitting a 
record high. Trade between the United States and China 
had remained at a very low level for long. Only after the 
two countries afforded the most favored nation treat- 
ment to each other, did Sino-U.S. trade begin to rise by 
a wide margin. Obviously, mutual preference and 
mutual benefit conform with the interests of the people 
of both countries. 


If the United States abolishes the most favored nation 
treatment for China, China will have to pay tariffs two to 
eight times as much in exporting its commodities to the 
United States. But the United States will also lose the 
preferential treatment provided by China for U.S. export 
commodities. Thus its competitiveness will drop and 
bilateral trade will reduce. In addition, China will not 
have more foreign exchange facility to purchase U.S. 
products due to a decrease in its exports to the United 
States and a drop in foreign exchange as a result of tariff 
increases. In such cases, the United States will harm both 
others and itself. 


As a reexport port for Sino-U.S. trade, Hong Kong has 
benefited from the development of Sino-U.S. trade. 
Some 900 U.S. businessmen have come to set up offices 
in Hong Kong to carry out trade with China. Two-thirds 
of China’s export commodities are reexported to the 
United States via Hong Kong, the trade volume being at 
$9 billion. The abolition of the U.S. most favored nation 
treatment for China could render a blow to Hong Kong’s 
reexport trade, monetary undertakings, and shipping. 
Hong Kong’s commerce will also suffer. Therefore both 
the former and incumbent chairman of the US. 
Chamber of Commerce in Hong Kong pointed out that it 
was unwise for some U.S. congressmen to inject political 
factors into the economic field. 


The question of most favored nation treatment has 
become the most sensitive issue in Sino-U:S. relations. If 
it is not handled properly, bilateral relations could 
retrogress. U.S. administrative departments inclined to 
extend the validity of the Sino-U.S. agreement on the 
most favored nation treatment, but some congressmen 
rose in objection. U.S. commercial circles always have 
the habit of persuasion and are believed to be able to 
influence congressional operations. Whether or not this 
storm will soon subside depends on the efforts of some 
influential Americans. We believe they will do some- 
thing about it. 
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Hong Kong Businessman Views Policy 


HK2604072190 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0140 GMT 26 Apr 90 


[Report: “Cheung Kam-chuen Says If United States 
Cancels the Most-Favored-Nation Status for China, 
Hong Kong’s Economy Will Be Hard Hit"] 


[Text] Hong Kong, 26 Apr (ZHONGGUO TONGXUN 
SHE)}—Cheung Kam-chuen, chairman of the Hong Kong 
Industrial Association and member of the Hong Kong 
Legislative Council, said that the industrial association 
resolutely oppose the U.S congress motion of suspending 
China's most-favored-nation status and any action of 
imposing economic sanctions against China. He pointed 
out that if the United States terminates the most- 
favored-nation treatment to China, a major and all- 
round setback will also be brought to Hong Kong’s 
economy. 


Today, when being interviewed by ZHONGGUO 
TONGXUN SHE, Cheung Kam-chuen made an analysis 
of this issue and said: At present, economic and trade 
relations between Hong Kong and China are very close. 
In particular, South China has become a major support 
base for Hong Kong's economic development. Various 
aspects of the Hong Kong economy, including trade, 
finance, shipping, and manufacturing industry, have to 
rely on the economic connections with China to a large 
degree in order to maintain vigorous development. 
Therefore, any action of economic sanctions against 
China will cause serious losses to Hong Kong’s economy. 


Cheung Kam-chuen said: Although the motion in the 
U.S. Congress to abolish the most-favored-nation status 
to China may not become a reality, the Hong Kong 
government and the quarters concerned must be fully 
aware of the latent danger. He said: At present, Hong 
Kong may take actions in two aspects: First, the relevant 
departments of the Hong Kong government and people 
and organizations in industrial and commercial circles 
should exert their influence through various channels to 
canvass American politicians and businessmen and dis- 
suade them from supporting the congressional motion of 
suspending China’s most-favored-nation status. Second, 
they should actively formulate corresponding counter- 
measures in order to offset the adverse effects. 


Cheung Kam-chuen also expressed concern over another 
new motion in U.S. Congress about applying all-round 
restraints on foreign textile imports. He said that the 
Hong Kong government should make more efforts in the 
next round of multilateral trade talks in order to win the 
most favorable arrangements for Hong Kong, and should 
continue to actively conduct canvassing in the United 
States. 


As for the recent finding by the U.S. Department of 
Commerce of dumping sweaters by Hong Kong manu- 
facturers, Cheung Kam-chuen said that this was 
extremely unfair and untrue, because the Hong Kong 
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manufacturers were doing business against fierce com- 
petition without receiving any preferential treatment or 
any subsidy from the Hong Kong government, so it was 
absolutely impossible for them to sell their products at a 
price much lower than the market price. He hoped that 
in its final report, the U.S. Department of Commerce 
would prove that H« ng Kong manufacturers did not 
dump sweaters on the American markets. Otherwise, 
this would become a precedent that also affects the 
export of other textile goods and garments and thus 
inflicts a blow at Hong Kong’s export business. 


Soviet Union 
More Reportage on Li Peng’s Four-Day Moscow Visit 


Speaks at Banquet 23 Apr 


OW 2504102090 Beijing XINHUA Domestic Service 
in Chinese 1356 GMT 24 Apr 90 


[Full text” of speech delivered by Premier Li Peng at a 
welcoming banquet given by the Sovic’ “sovernment, 23 
April] 


[Text] Moscow, 23 Apr (XINHUA}—Respected Com- 
rade and Madam Ryzhkov, 


Respected comrades and friends, 


First of all | would like to cordially thank [zhong xin di 
gan xie 5907 1800 0966 1949 6200] the Soviet Govern- 
ment and you personally for inviting me and my wife 
and my colleagues to visit your country and for the lavish 
hospitality [sheng ging di kuan dai 4141 1906 4104 2949 
1769] we have been accorded. Although we arrived in 
the Soviet Union quite recently, we have already deeply 
felt the friendly feelings of the Soviet people toward the 
Chinese people. Permit me to take this opportunity to 
express my profound respect for the Soviet people. In 
May last year Comrade Mikhail Sergeyevich Gorbachev 
visited our country, and a summit meeting took place 
between the leaders of our two countries. This historic 
meeting made it possible for us to “close the past and 
open the future,” and normalize Sino-Soviet relations. 
Since then relations between the two countries have 
entered a new stage of development. We are glad to note 
that over the past year obvious progress has been 
achieved in relations between our countries in the sphere 
of politics, economics, trade, science and technology, 
culture and education, and so on. Along with this the 
spheres of our cooperation are also steadily expanding. 


With each day, the friendship between the peoples of the 
two countries is growing stronger. lies between the CPC 
and the CPSU have also resumed. All this represents the 
positive results of the Sino-Soviet summit meeting. The 
aim of our visit is precisely to provide a new impetus to 
this process and to advance relations between our two 
countries even further. 


China and the Soviet Union are countries linked by 
common rivers and mountains and with a common 
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border stretching for over 7,000 km. They are both 
socialist countries and each ts carrying out reforms in 
accordance with the realities of its country. Our coun- 
tries possess enormous potentials for developing mutual 
cooperation in many spheres. We are willing to tap such 
potentials to the full and to take even more major steps 
in developing friendly cooperation between the two 
countries. Sino-Soviet relations have followed a zigzag 
path of development and normalizing them has not been 
easy for us. We greatly value the results achieved. 


Although realities in Chinz and the Soviet Union vary 
and both sides have different views on certain issues 
[mou xie wen ti 2673 0067 0795 7344], as pointed out in 
the “Joint Chinese-Soviet Communique,” “differences 
on certain issues [mou xie wen ti 2673 0067 0795 7344] 
should not obstruct the development of relations 
between the two states.”’ Historical experience makes it 
possible for us to see clearly that only the establishment 
and development of good-neighborly and friendly Chi- 
nese-Soviet relations on the basis of the five principles— 
that is, the principles of mutual respect for sovereignty 
and territorial integrity, mutual nonaggression, noninter- 
ference in each other's internal affairs, equality and 
mutual benefit, and peaceful coexistence—comply with 
the fundamental interests of our peoples and are to the 
advantage of peace and stability in Asia and throughout 
the world. We are sure that if only we are firm and are 
constantly guided by the five principles of peaceful 
coexistence and the spirit of the “Joint Chinese-Soviet 
Communique,” Chinese-Soviet relations will without 
fail develop in a healthier and more stable way. 


In past years the peoples of China and the Soviet Union, 
linked by traditional friendship, have sympathized with 
each other and supported each other. Even during those 
difficult years in the history of relations between our 
countries, the Chinese people continued to constantly 
preserve sentiments of friendship in their hearts toward 
the Soviet people and never forgot the support and 
assistance rendered to them by the Soviet people. 


The Chinese people are attentively following everything 
that is happening in the Soviet Union. The Soviet people 
have the glorious tradition of the October Revolution. 
Throughout a more than 70 year period, the Soviet 
people have moved forward steadfastly along the path of 
socialist revolution and socialist construction, over- 
coming difficulties and obstacles, one after the other. 
Therefore, we are confident that the Soviet people will 
certainly be able to overcome the difficulties facing them 
now, to resolve the problems arising on the path of 
socialist restructuring, and achieve new successes. 


Comrades and friends. 


After carrying out reforms and opening to the outside 
world for more than 10 years, China now appears before 
the world with a new look. Over 10 years, our country’s 
gross national product and national income have dou- 
bled, the country’s economic might has strengthened, 
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and our people's standard of living has risen. The first- 
Stage aim of China’s development strategy has already 
been achieved. In the forthcoming decade, before the 
end of this century, we are striving to achieve the 
second-stage aim of the development strategy—to once 
again double the gross national product. 


It goes without saying that our path of advancement is 
not smooth and various difficulties and problems exist. 
Al present, we are continuing to regulate the economic 
environment, bring order to the economy, intensify 
reforms, and open wider to the outside world. At the 
same time, we are actively carrying out work to 
strengthen the building of a socialist spiritual culture and 
to reinforce the party's ties with the masses, in order to 
ensure and promote the healthy development of our 
country along the path of its modernization. The recently 
concluded Sixth Plenary Session of our party’s 13th 
Central Committee and the Third Session of the Seventh 
National People’s Congress provide new impetus for 
building and reforming our country. Forty years of 
practice of revolution and construction have profoundly 
convinced our people that China can ensure the pro- 
longed, stable. and harmonious development of its 
economy and can create a prosperous and powerful 
future only if it unswervingly [shi zhong bu yu 1193 4807 
0008 3254] follows the socialist road, upholds the CPC 
leadership, carries Out economic construction as the 
central task, constantly intensifies reforms, opens wider 
to the outside world, and consolidates and develops a 
political situation of stability and unity. 


Comrades and friends, 


The international situation is currently going through 
enormous changes. In certain regions and countries 
powerful tremors can be observed in their internal 
Situation. Some existing contradicitons remain unre- 
solved, and new problems are already arising. Regional 
conflicts are continuing as before, and the gulf between 
the poor countries in the South and the rich countries in 
the North is growing ever wide. All of this aggravates 
destabilizing factors in the international situation. It 
should be noted that in international relations there are 
not infrequent cases of practicing power politics, crude 
interference in other countries’ internal affairs, and 
imposing one’s will on others. All this cannot fail to give 
rise to serious concern among people. But peace and 
development remain, as before, an irrepressible histor- 
ical current in the contemporary world. We think that 
with the joint efforts of the people of all countries of the 
world it has become possible to achieve peace 
throughout the world for quite a prolonged period. 
China always devotes itself to safeguarding world peace, 
unswervingly pursues an independent foreign policy of 
peace, vigorously proposes that the five principles of 
peaceful coexistence be the universal norms of interna- 
tional relations, and advocates that a new international 
political and economic order should be established on 
the basis of these principles. 
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All countries, whether large or small, strong or weak, rich 
or poor, regardless of their social system, should be equal 
and should respect each other, and maintian friendly 
cooperation and live in peace and harmony. China ts 
prepared to establish and develop relations of friendship 
and cooperation with all countries of the world on this 
basis. 


Comrades and friends, 


In the forthcoming days of my visit to your country I will 
be exchanging opinions with President Mikhail Gror- 
bachev, Chairman Nikolay Ryzhkov, and other Soviet 
leaders on the development of bilateral relations and on 
a range of major international problems. | will also have 
the opportunity to get in touch with friendly Soviet 
people and to acquaint ourselves with their great 
achievements in the fields of economy and culture. As 
they say in your country, solidarity and friendship of 
peoples are dearer than any riches. It is with just such a 
conviction that my colleageus and I will be making every 
effort to successfully implement an important mission 
during our visit, to deepen mutual undertanding even 
further, and to strengthen friendship and mutual coop- 
eration between our countries and our peoples. In con- 
clusion, I would like to propose a toast: 

to the traditional friendship between the Chinese and 
Soviet people, 

to the continuous development of Sino-Soviet relations. 
to the success of the Soviet people in reform and con- 
struction, 

to the health of Comrade and Madam Ryzhkov, and 

to the health of all the comrades and friends present 


Views Ties With Ryzhkov 
OW 2404134990 Beiying XINHUA Domestic Service 
in Chinese 1010 GMT 24 Apr 90 


[By reporter Tang Xiuzhe (0781 0308 0772)} 


[Text] Moscow, 23 Apr (XINHUA)}—Li Peng. premier 
of the Chinese State Council, and Ryzhkov, chairman of 
the USSR Council of Ministers, said in Moscow to ‘tay 
that China and the Soviet Union would work hard 
together to promote the development of good- 
neighborliness, friendship, and cooperation in a direc- 
tion favorable to the peoples of the two countries and to 
peace in Asia and the world. 


The two leaders spoke at a banquet hosted by the Soviet 
Government this evening to welcome the visit to the 
Soviet Union by Premier Li Peng. 


In his welcoming speech, Chairman Ryzhkov said that 
he is deeply convinced that Premier Li Peng’s visit to the 
Soviet Union will certainly make an important cootri- 
bution to promoting good-neighborliness and coopera- 
tion between the Soviet Union and China and will be 
favorable to the peoples of the two countries and to 
peace and progress in Asia and the world. 


Ryzhkov said: The Soviet Union welcomes the achieve- 
ments made by the Chinese people in implementing the 
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reform policy formulated since the Third Plenary Ses- 
sion of the | 1th CPC Central Committee. From her own 
experience, the Soviet Union knows that finding a brand 
new way. which accords with the interests of all the 
people. to solve problems is a very arduous task. He said: 
“We believe that the Chinese people will certainly over- 
come difficulties on their road to advance.” 


He said: The meeting between Soviet and Chinese 
leaders in Beiying last year has started a grand new period 
of development of relations between the Soviet Union 
anu China. He pointed out: The basis for relations 
between the two countries 1s to mutually respect each 
other’s interests; to take the special characteristics of the 
other side into consideration; to be completely equal: to 
refrain from interfering in the internal affairs of the 
other side: and to mutually recognize sovereignty and the 
power of self-determination. 


Ryzhkov hoped that the Soviet Union and China would 
advance steadily in developing bilateral relations. He 
said: The two countries should not divorce themselves 
from the policies they have adopted even though their 
views might be differen\ on certain issues. The develop- 
ment of cooperation between the peoples of the two great 
countries 18 not directed at a third country. 


He said: The new atmosphere of increasing and consol- 
idating goodwill and trust between the two countries and 
the two peoples and the scope of mutual contacts are 
expanding day by day. The talks held by the two sides 
today have once again proven that we are achieving good 
results in developing both political and economic rela- 
lions. 


Ryzhkov said: The long-term cooperation program in 
the economic, scientific, and technological fields that 
will be signed in a few days by the two sides will be 
favorable to further accelerating the development of 
relations between the two countries. This document will 
define cooperation between the Soviet Union and China 
until the year 2000 and will be the basis for actively 
developing mutually beneficial relations in all fields of 
national economy by the two countries. He said: The 
document requires us to develop full cooperation in 
advanced and high tcchnologies without overlooking the 
fields and depariments of traditional cooperation 
between the two countries. The continuous and active 
development of relations between the Soviet Union and 
China provides another important source for the peoples 
of the two countries to make creative efforts. 


On Soviet domestic issues, Ryzhkov said: In the course 
of revolutionary reform, Leninism remains a dynamic 
creative force. To concentrate on developing the 
economy and improving the Soviet people’s livelihood is 
one of the most important tasks at present. Chinese 
comrades began this work earlier than we did. Therefore, 
their experrence is very important and helpful to us. The 
common interests of the Soviet Union and China in 
socialist reform have decided that our active exchange of 
experience and information is of mutual benefit. 
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Premier Li Peng said in his speech: The Sino-Soviet 
summit last year normalized Sino-Soviet relations. Since 
then, the bilateral relations have entered a new stage of 
development. Last year, the two countries made evident 
progress in their relations in the political, economic, 
trade. scientific, technological, cultural, and educational 
fields. Bilateral cooperation is constantly expanding. The 
friendship between the Chinese and Soviet people 1s 
growing day by day. The relations between the CPC and 
the CPSU have also been restored. All these are the 
positive results of last year’s Sino-Soviet summit. Our 
current visit 1s precisely aimed at promoting this process 
and making Sino-Soviet relations continue to advance. 


Li Peng said: China and the Soviet Union are connected 
by mountains and waters, sharing more than 7,000 km of 
common borders. Both are socialist countries carrying 
out reforms according to their own conditions. Both 
have great potential in developing cooperation in many 
fields. We are ready to tap the potential fully and to take 
greater strides in developing friendship and cooperation 
between the two countries. 


He said: The development of Sino-Soviet relations has 
gone through a tortuous course, and the normalization of 
Sino-Soviet relations has not come easily. We treasure 
very much the achievements. China and the Soviet 
Union have different national conditions, and different 
views still exist over certain issues. However, the “‘dif- 
ferences between the two sides over certain issues should 
not obstruct the development of relations between the 
two countries,’ as pointed out in the “Sino-Soviet Joint 
Communique.” Historical experience has made us 
clearly see that only the establishment and development 
of Sino-Soviet good-neighborly and friendly relations on 
the basis of the five principles of mutual respect for each 
other's sovereignty and territorial integrity, mutual non- 
aggression, mutual noninterference in cach other's 
internal affairs, equality and mutual benefit, and 
peaceful coexistence are in the fundamental interests of 
the peoples of the two countries and conducive to peace 
and stability in Asia and the world. We believe that as 
long as we firmly adhere to the five principles of peaceful 
coexistence and the guidelines of the “Sino-Sovret Joint 
Communique,” Sino-Soviet relations will surely stride 
forward in an even more sound and stable way 


He emphatically pointed out: In past years, the © hinese 
people and the Soviet people have sympathized with and 
supported each other, and there has been a traditional 
friendship between them. The Chinese people are fol- 
lowing with interest everything that has happened in the 
Soviet Union. The Soviet people have the traditions of 
the glorious October Revolution. In the more than 70 
years of socialist revolution and construction, the Soviet 
people have overcome one difficulty after another and 
have constantly advanced. Therefore, we believe that the 
Soviet people will also be able to overcome present 
difficulties, solve the problems on the road of socialist 
reform, and continue to make new achievements. 
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Li Peng said: The 40 years of revolution and construc- 
tion have made the Chinese people profoundly under- 
stand that only by persistently taking the socialist road, 
upholding CPC leadership, taking economic construc- 
tion as the central task, constantly deepening reforms, 
opening wider to the outside world, and consolidating 
and enhancing the political situation of stability and 
unity can China ensure sustained, stable, and coordi- 
nated economic development and create a prosperous 
future. 


Premier Li Peng said that the international situation ts 
undergoing a major change. The situation in some 
regions and countries is extremely turbulent. Before old 
contradictions can be eliminated, new problems have 
cropped up. Regional conflicts still continue. The gap 
between the poor and the rich and between the North 
and South continues to widen. All these have added to 
the instability of the international situation. The phe- 
nomena of practicing power politics, crudely interfering 
in other countries internal affairs, and imposing one’s 
will on others are still common occurrences, and we 
should pay attention to them. All these cannot but arouse 
the people’s serious concern. In the world today, peace 
and development are still the unstoppable historical tide. 
We believe that with the common efforts of the people of 
all countries of the world, it is possible to strive for a 
fairly long period of world peace. He said that China 
consistently devotes itself to safeguarding world peace; 
unswervingly pursues an independent foreign policy of 
peace, vigorously favors making the five principles of 
peaceful coexistence universal norms guiding interna- 
tional relations; and also advocates the building of 
international politics and an international economic 
order on this basis. All countries—whether big or small, 
strong or weak, rich or poor, and irrespective of different 
social systems—are all equal and should respect each 
other, develop friendship and cooperation, and live in 
harmony. China is ready to establish and develop 
friendly relations and cooperation with all countries of 
the world on this basis. 


In concluding his speech, Li Peng said there is a saying in 
the Soviet Union: “The unity and friendship of the 
people are more valuable than any wealth.” With this 
desire, | and my colleagues will do our best to fulfill the 
important mission of this visit in order to deepen under- 
Standing, enhance friendship, and strengthen coopera- 
tion between China and the USSR and their peoples. 


The banquet speeches by Ryzhkov and Li Peng were 
interrupted by enthusiastic applause many times. Both 
the host and guest toasted to the further development of 
traditional friendship between the peoples of the two 
countries. 


Foreign Minister Qian Qichen and members of Premier 
Li Peng’s entourage attended this evening's banquet. 


Soviet officials attending the banquet to help entertain 
the guests were Shevardnadze, foreign minister, Prima- 
kov, member of the Presidential Councii; Kolbin, 
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chairmar of the Committee of People’s Control of the 
USSR, Sitaryan, deputy chairman of the Presidium of 
the USSR Council of Ministers and concurrently 
chairman of the State Committee for Economic Rela- 
tions with Foreign Countries; Moiseyev, chief of the 
general staff of the Soviet Armed Forces; and Marchuk, 
president of the USSR Academy of Sciences. 


Meets With Gorbachev 


OW 2504145490 Being Television Service in Mandarin 
1000 GMT 25 Apr 90 


[From the “National News Hookup” program] 


[Text] [Video opens with shots of black limousines 
arriving at the Kremlin, and then cuts to show medium 
shots of Gorbachev holding his hands together while 
waiting for Li Peng’s arrival. Camera then switches to 
show a smiling Li Peng entering the hall and shaking 
hands with Gorbachev. The two are seen exchanging 
pleasantries while greeting each other. Video also shows 
Gorbachev shaking hands with other members of the 
Chinese delegation, including Qian Qichen. It then cuts 
to show medium shots of Li Peng and Gorbachev, 
surrounded by a host of reporters and camermen, seated 
at a long table opposite each other, with Qian Qichen 
and Ryzhkov sitting to their left and right, respectively. 
The two leaders are seen talking to each other, with Li 
turning the pages of a red notebook from time to time 
and fiddling with a pen.]} 


On the morning of ..* April Moscow time, Gorbachev, 
general secretary of th “PSU Central Committee and 
Soviet president, met wi. ) Li Peng, Standing Committee 
member of the CPC Centr.| Committee Political Bureau 
and premier of the [Chinese] State Council, in his office 
at the Kremlin. Gorbachev recalled with pleasure his 
visit to China last year. He said: Soviet-Chinese relations 
have made many new gains in the past year, and they 
have entered a new phase. Premier Li Peng’s trip ts 
bound to further promote bilateral relations. 


Gorbachev then gave an account of his country’s 
progress in reform, while Premier Li Peng introduced 
China’s current situation, marked by political stability, 
continued economic development, and intensified 
reform efforts. Li Peng said: Economic and trade coop- 
eration between China and the Soviet Union has a sound 
foundation and broad prospects. The two countries have 
their own good qualities and can learn from each other's 
strong points to offset their own weaknesses. 


The two leaders exchanged in-depth views on developing 
cooperation in the political, economic, scientific, tech- 
nological, cultural, and other spheres. The two sides 
agreed to increase exchanges of personnel in all fields, 
including exchanges of visits by military leaders. They 
also discussed international and regional! issues, and 
stressed that relations between countries should be built 
on the principle of mutual respect and noninterference 
in each other's internal affairs. 
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The meeting was held in a cordial [qin gic], friendly [you 
hao], and constructive [fu you jian she xing de] atmo- 
sphere. Chinese Foreign Minister Qian Qichen, Chinese 
Ambassador to the Soviet Union Yu Hongliang, Soviet 
Foreign Minister Shevardnadze, and Soviet Ambassador 
to China Troyanovskiy were present at the meeting. 


After the meeting, President Gorbachev and his wife 
hosted a luncheon in honor of Premier Li Peng and wife. 
[Video ends with closeups of Gorbachev and Li Peng 
seated side by side in a white room talking to each other's 
wife, and long shots of the four and a young Caucasian 
man, who appears to be an interpreter, sitting between 
Gorbachev and Li’s wife a short distance behind.] 


Visits Cosmonaut Training Center 


OW2504112490 Beijing XINHUA in English 
1106 GMT 25 Apr 90 


[By Bao Guangren} 


[Text] Moscow, April 25 (XINHUA}—Chinese Premier 
Li Peng this morning toured the Yuri Gagarin Cosmo- 
nauts’ Training Center in the Star City 38 kilometers 
from downtown Moscow. 


Li was greeted in front of the training center by Major 
General Andrian Niculayev, deputy director of the 
center who is the third Soviet cosmonaut to fly in space. 


The Chinese premier posed for pictures with Niculayev 
and other two deputy directors of the center in front of 
the gate before entering into the center to visit the 
simulated Mir space station. 


He was shown a space suit and went to the inside of the 
simulated space station for a brief tour. 


Premier Li asked several questions about the space 
station. He showed interest in the propelling power to 
launch the station. 


The Chinese premier then visited the training center for 
cosmonauts. Looking through a window, he saw several 
men busy at work in the water. He was told that in the 
water 12 meters deep, people will have the feeling of 
weightlessness, just like in space. All cosmonauts should 
be trained here before they can go into space. 


He was then shown a 7-minute video tape show of the 
training center. 


After the show, Premier Li signed in the autograph 
album before he wrote the following words: “Explore 
and utilize the space on peaceful purpose to benefit the 
whole mankind.” 


He then presented to the center a model of China's 
rocket Long March II. He received a badge of Yuri 
Gagarin and two smailer souvenir badges to commemo- 
rate the 30th anniversary of the establishment of the 
center named after Gagarin. 
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Before leaving the center, Premier Li laid a basket of 
flowers at the statue of Gagarin. 


Gagarin became the first man to orbit the earth on April 
12, 1961. He died in an aircrash on a routine flight near 
Moscow on March 27, 1968. 


Premier Li became the first Chinese leader to visit the 
Gagarin Training Center. 


Visits ‘Home of Friendship’ 
OV 2604044490 Beijing XINHUA Domestic Service 
in Chinese 1300 GMT 25 Apr 90 


[By XINHUA reporter Sheng Shiliang (4741 0013 
5328)] 


[Text] Moscow, 24 Apr (XINHUA) — At nightfall on 24 
April, a jubilant atmosphere prevailed in the “People’s 
Home of Friendship of All Countries.” The Union of 
Societies for Friendship and Cultural Relations with 
Foreign Countries and the Soviet-China Friendship 
Society held a cocktail party in honor of Chinese Premier 
Li Peng. 


As Premier Li Peng and other Chinese guests entered the 
“Home of Friendship”, several members of the Soviet 
Young Pioneers offered them bouquets of red roses and 
said in Mandarin, “We warmly welcome you, Premier Li 
Peng!” A group of Russian girls in national costumes 
sang songs to greet the guests and offered a loaf of bread 
and a pinch of salt according to the traditional custom to 
warmly welcome the distinguished guests. 


Premier Li Peng smilingly waved at the scores of Chinese 
people's friends gathered in the hall. These friends from 
all walks of life had invariat!y made contributions to 
China’s revolution and construction and to the develop- 
ment of Sino-Soviet friendship. 


Tereshkova, president of the Union of Societies for 
Friendship and Cultural Relations with Foreign Coun- 
tries, made a welcoming speech. She said: The Soviet 
people are watching with great interest the achievements 
scored by Chinese workers in carrying out their socialist 
modernization program. 


Tikhvinskiy, chairman of the Soviet-Chinese Friendship 
Society, said: The Soviet-Chinese Friendship Society 
established in 1951 was the first Soviet friendship 
society with any foreign country. The sincere friendship 
between the Soviet and Chinese people has never been 
interrupted. 


Premier Li Peng spoke, first in Russian 2~d later turning 
into Mandarin. He said: “First of all, please allow me to 
extend to you my warm greetings on behalf of the 
Chinese people.” 


He said: Many things can be done for the development of 
Sino-Soviet cooperation. The two countries share many 
identical views. He pointed out: “Both countries are 
building socialism, and both hope that they will become 
prosperous and their people's living standard wil\ rise 
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constantly. Both of us cherish peace, and hope to create 
a peaceful environment. Both are carrying out reform. 
This reform is designed to perfect the socialist system, 
and ts not aimed at practicing capitalism. 


After his toast, comrade Li Peng clinked glasses with 
(Aikepov), head of the Soviet Aid-China team in the 
50s. He then went to the various tables to toast with the 
other Soviet hosts and carry out cordial conversation 
with them. 


He told Silin, a 77-year old Soviet bridge expert: “You 
took part in designing the first bridge on the Changjiang 
River. Right now there are seven to eight bridges on the 
Changjiang River.” 


Comrade Li Peng studied at the Moscow Power Institute 
between 1948 and 1954. Associate Professor (Saifura). 
who guided comrade Li Peng in writing his graduation 
dissertation, 1s already 81 years old. He presented the 
Chinese premier with an album of pictures of comrade 
Li Peng and his teachers and classmates. Comrade Li 
Peng turned around and warmly shook hands with two 
old classmates and called their names: “(Velikanov! 
Shmelenova !)° The two old classmates of the premier 
are now professor and chief engineer. (Velikanov) told 
the reporter: “Li Peng was chairman of the Chinese 
student association. He is two years older than | am. He 
has remained modest and sedate. All the students were 
eager to consult him whenever they had a problem.” 
(Shmelenova) said: “His notes were most complete in the 
class. When we reviewed our lessons, we always asked 
him for help.” 


Later the Chinese premier walked up to Soviet Hero, 
General (Blagovechenskiy), and conveyed his regards to 
this old hero who shot down 17 enemy planes in Wuhan 
in the War Against Japanese Aggression. The general's 
comrade-in-arms (Kolisenko) laid down his life in 
Wuhan. (Kolisenko’s) daughter held Premier Li Peng’s 
hand, and wished him success on his visit. 


There were countless hand shakes, greetings, and wishes. 
There were many sinologists, editors of Chinese- 
language magazines, Aid-China experts, and old transla- 
tors. They might differ in experience, position, and 
profession, bu: they shared one single aspiration. That is, 
to develop the Sino-Soviet relations and promote the 
friendship between the two peoples. 


Che friendly meeting lasted about one hour. Premier Li 
Peng posed for pictures with the envoys of Soviet- 
Chinese friendship. 


Friendship Society Chairman on Visit 


OW 2604055990 Beijing in Russian to the USSR 
1900 GMT 22 Apr 90 


[Text] On the eve of PRC State Council Premier Li 
Peng’s visit to the Soviet Union, our Moscow correspon- 
dents (Zhiang Liang) and (Xui Hongshen) visited Aca- 
demician Sergey Leonidovich Tikhvinskiy, chairman of 
the Soviet-Chinese Friendship Society. He had just 
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returned from Paris, but despite his travel weariness he 
happily gave an interview at his home. Here is the 
recording: 


[Begin recording} [Correspondent] (?Comrade Li Peng 
will soon) arrive for a visit. As we have learned there will 
be a meeting at your Friendship House. 


[Tikhvinskiy] Yes, we members of the Friendship 
Society are all happy and warmly welcome PRC State 
Council Premier Comrade Li Peng, who despite his 
extremely busy schedule during his visit to the Soviet 
Union nevertheless found time to visit the Soviet- 
Chinese Friendship Society. Friendship House, and to 
meet the socicty’s activists. We highly value this and 
impatiently await our dear guest. 


We know that Comrade Li Peng has been in Moscow 
more than once. We invited our society's activists to the 
meeting with him, people who have worked in China at 
various times, even before the victory of the Chinese 
People’s Republic. veterans of the National Liberation 
War, the Anti-Japanese War. our activists who were 
military advisers, many railroad builders who helped to 
restore the railway lines destroyed by the Kuomintang, 
many teachers who trained Chinese students both here in 
the Soviet Union and in China, and also all of our 
scientists and pedagogues and students who were in 
China and learned from Chinese teachers. Among our 
activists there are many scientists who worked shoulder 
to shoulder with Chinese scientists from whom they 
acquired the experience of Chinese science and Chinese 
culture. This is our action and we warmly welcome 
Comrade Li Peng in our Friendship House. 


We are proud of the fact that recently, after Mikhail 
Sergeyevich Gorbachev's visit last year to Beiying and 
Shanghai, our relations, the relations between our two 
countries, have normalized, both in the interstate and 
interparty spheres. In this regard Comrade Li Peng’s 
visit will to some extent be a return visit to the visit to 
China by Mikhail Sergeyevich Gorbachev, who 1s now 
our country’s president. 


We wish the visit success and warmly welcome this new 
manifestation of friendship and goo:'neighborliness 
between our two great socialist powers—-the PRC and 
USSR. I say this on my own behalf and on behalf of all 
members of our Soviet-Chinese Friendship Society. We 
send a big greeting to our Chinese colleagues in the 
Chinese-Soviet Friendship Association headed by CPC 
and PLA veteran Wu Xiuquan. We also welcome repre- 
sentatives of the Chinese People’s Association for 
Friendship with Foreign Countries headed by well- 
known diplomat and long-time colleague of the late 
Comrade Zhou Enlai, Comrade (?Zhang Wenjin). On 
this occasion I request that you convey our gree*ings and 
best wishes. 


[Correspondent] Thank you very much. 


[{Tikhvinskiy] Do you have any other questions? Please, 
I will be happy to answer them. 
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[Correspondent] What significance do you (?see in this 
visit) 


{Tikhvinskiy] Great significance. During recent ycars we 
have been successfully developing both scientific and 
technical ties, economic ties, and links in the cultural 
sphere. During Li Peng’s visit here agreement will appar- 
ently be reached at the highest level on further develop- 
ment and continuation of these ties. Reserves will be 
revealed both in border trade and the normalization of 
border ties. Presently there are two railway lines linking 
our two countries, one through China's northeastern 
provinces with a branch line to Viadivostok and the East 
Siberian region. A second one through the Mongolian 
People’s Republic, and now active construction is under 
way of a third line that will link the capital of the 
Xinjiang Uygur Autonomous Region, Urumai City, with 
our Centra’ Asia, the Kazakh Social, it Soviet Republic. 
This will be the third major line linking our countries 
and will permit an increase in both the trade turnover as 
well as draw our countries closer economically. There are 
also many projects for the reconstruction and modern- 
ization of a whole series of enterprises that were built 
with the participation of the Soviet Union in the fifties. 
In the scientific sphere we also have great plans for 
developing ties. We are expecting the arrival, a return 
visit, of Zhou Guangzhao, president of the PRC 
Academy of Sciences. Last year the president of our 
Academy of Sciences, Academician Marchuk, visited the 
PRC and established good businesslike ties with Com- 
rade Zhou Guangzhao. So the forthcoming visit, Com- 
rade Li Peng’s visit, will in this regard also permit further 
development of our ties in the spheres of science, culture, 
and the arts. 


One must say that in recent years we have been actively 
establishing exchanges in the cultural sphere, and among 
our society's activists who will attend the meeting with 
Comrade Li Peng, he will see many Soviet cultural 
figures who are linked with China, including painters, 
sculptors, cinema and stage workers, and artists. So our 
ties in the sphere of culture are also expanding. 


A big contribution into the advancement of our two 
peoples and their friendship is made by interpreters, 
translators of Chinese literature into the languages of the 
Soviet Union, and Chinese friends, Chinese literary 
translators. In recent years we lost Professer (Chiao 
Yinghua), who was a major specialist who acquainted 
the Chinese people and Chinese readers with Soviet and 
Russian Literature. But now many other major Chinese 
translators, such as Ge Baoquan, Gao Mang, and (Ye 
Chuifu) are at work. In Shanghai you also have (Tsao 
Ying). Generally many young people are emerging. | 
cannot recall all of their names, but this is extremely 
fruitful. 


Of course this year (?will see) a visit by Professor (ia 
Yi), chairman of the National Historians Committee. 
from [words indistinct], We heard his lectures in 
Moscow and Len‘ngrad, so the ties between the histo- 
rians of our two countries are also strengthening. Ties 
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also exist between philosophers. political scientists, and 
international affairs specialists. So we view the further 
development of our ties with great hope and optimism. 
[end recording] 


Meets Embassy Staff, Students 


OW 2504222790 Beying XINHUA Domestic Service 
in Chinese 1517 GMT 25 Apr 90 


[By reporter Zhu Chengjun (4555 2110 6511)] 


[Text] Moscow, 25 Apr (XINHUA}—Li Peng, premier 
of the Chinese State Council, who is currently visiting 
the Soviet Union, came to the Chinese Embassy today to 
meet with the embassy personnel and Chinese students 
studying in the Soviet Union. 


At 1630 Premier Li Peng and his entourage walked into 
the great hal! of the embassy to meet with the Chinese 
comrades who had waited there. He also posed with 
them for a group picture to mark the occasion. 


Comrade Li Peng extended cordial regards to them on 
behalf of the party Central Committee and the State 
Council. Through his current visit, he said, China and 
the Soviet Union will make new progress in developing 
their relations in the political, economic, cultural, edu- 
cation, scientific, and technological fields. He encour- 
aged them to work hard toward further development of 
the friendly and cooperative relations with the Soviet 
Union. His remark won warm applause from the com- 
rades present on the occasion. 


‘Friendly’ Talks With Lukyanov 


OW 2504135190 Bejing Domestic Service in Mandarin 
0930 GMT 25 Apr 90 


[From the “National Hookup” program] 


[Text] Lukyanov, president of the Presidium of the 
Supreme Soviet of the Soviet Union, met with Chinese 
Premier Li Peng at the Kremlin this morning. The guest 
and host conducted cordial [qin qie] and friendly [you 
hao] talks. 


In Moscow this morning. Premier Li Peng also visited 
Lenin's office, Lenin's former residence at the Kremlin, 
and the Gagarin Cosmonauts Training Center which ts 
situated about 40 km from Moscow. 


After being briefed with the relevant information on 
Lenin’s office and his former residence, Li Peng spoke to 
personnel accompanying him with full of emotion: 
Regretfully, now some people in the world no longe - 
believe in Leninism. However, we Chinese people win 
always believe in Leninism. We also wrote Leninism into 
the Constitution. 


Li Peng also wrote in an autograph album: Great Lenin 
will forever encourage us to advance along the road of 
socialism. 
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Qian Qichen, China’s foreign minister, who is accompa- 
nying Li Peng on the visit, held talks with his counterpart 
Soviet Foreign Minister Shevardnadze. 


Views Enhancing Contacts 


OW 2504170090 Beijing XINHUA in English 
1607 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA}—Anatoliy Luky- 
anov, president of the Supreme Soviet of the Soviet 
Union, hoped that the friendly contacts between the 
Supreme Soviet and the National People’s Congress 
[NPC] of China will continue to increase. 


He said this in a friendly meeting this morning at the 
Kremlin with visiting Chinese Premier Li Peng. 


Lukyanov expected that these contacts will contribute to 
the overall development of the bilateral relations 
between the two countries. 


In reply, Premier Li said what is gratifying is that these 
contacts have been increasing since President Mikhail 
Gorbachev's historical visit to China last May. 


China is undertaking political and economic reforms at 
the same time, Li said, adding part of the political reform 
is aimed at bringing it into full play the role of the 
National People’s Congress in making laws and in super- 
vising the government work. 


He fully agreed with Lukyanov’s suggestion of enhancing 
contacts between the Supreme Soviet of the Soviet 
Union and the Chinese National People’s Congress, and 
wished a success for a Supreme Soviet delegation’s visit 
to China this year. 


Present on the occasion were Tomur Dawamat, 
chairman of the people’s government of the Xinjiang 
Uygur Autonomous Region, Liu Shuging, director of the 
office in charge of foreign affairs under the State 
Council, and Yu Hongliang, Chinese ambassador to the 
Soviet Union. 


Visit Said ‘Very Successful’ 


OW 2504154690 Beijing XINHUA in English 
1515 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA)}—Chinese Premier 
Li Peng said here today at a press conference that his 
visit to the Soviet Union beginning on April 23 is “very 
successful.” 


Asked to evaluate his visit here, the Chinese premier said 
that last May, Soviet leader Mikhail Gorbachev went to 
China for an historical visit. The normalization of Sino- 
Sovie’ relations Guring that visit was termed as “to end 
the past and open up the future.” The current visit to the 
Soviet Union is to continue the course of “opening up 
the future.” 


In this sense, he continued, the visit has been proven 
successful. 
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He said during his visit, new vistas have been opened to 
expand cooperation with the Soviet Union in the fields 
of trade, commerse and technology. 


Li said the two sides have signed a document on long- 
term program for cooperation in the field of science and 
technology. 


He said the two neighboring countries can complement 
each other in their ecunomic relations. For example, 
under the agreements signed by the two countries during 
his visit, the Soviet Union will help China build power 
facilities while China will provide the Sovict Union with 
a short-term credit of 500 million Swiss francs to buy 
China’s textile and light industrial products. Those prod- 
ucts are needed by the Soviet side, he added. 


Besides the traditional trade cooperation, Premier Li 
said, the two sides will also engage in such cooperation as 
setting up industrial enterprises, either independently- 
owned or in form of joint-venture. The two sides can also 
set up industries that will process the other side's raw 
materials. 


Premier Li arrived here Monday for a four-day official 
visit to the Soviet Union. 


Stresses No Change in Reform Policy 


OW 2504 163090 Beijing XINHUA in English 
1602 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA)—Visiting Chinese 
Premier Li Peng stressed here today that China has not 
changed its policy of reform and opening to the outside 
world. 


Li Peng made these remarks when answering a question 
from a Soviet reporter at a press conference held this 
afternoon at the press center of the Soviet Foreign 
Ministry. 


He said China has made great achievements in its reform 
and in implementing the policy of opening to the outside 
world over the past ten years. 


However, there have been some defects in our reform, of 
which the main one is the over-heated economic devel- 
opment, Li said. Since China is a developing country, the 
people want to speed up the economic development and 
their national construction. They are eager to quicken 
the pace of national construction, he added. 


There had been a serious inflation in China but it has 
declined, Li Peng said. 


China has been improving the economic environment 
and rectifying the economic order, Li indicated. 


However, he stressed, all the policies we have been 
adopting have not changed, on the contrary, some have 
been developed. 


Here, he cited as an example the joint venture law 
approved by the recent Third Session of the Seventh 
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National People’s Congress. In fact, he said, some 
restrictions are relaxed and terms softened. 


The Chinese premier is paying a four-day official visit to 
the Soviet Union starting Monday. 


Announces Jiang Zemin To Visit 


OW 2504162190 Beijing XINHUA in English 
1609 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA) —Chinese Commu- 
nist Party General Secretary Jiang Zemin will visit the 
Soviet Union at an appropriate time, Chinese Premier Li 
Peng told a press conference here today. 


Premier Li said Soviet leader Mikhail Gorbachev invited 
several Chinese leaders to visit the Soviet Union during 
his visit to China last May, and Jiang is one of them. 


His current visit to the Soviet Union is the outcome of 
that invitation, said the premier. 


He said Jiang Zemin, the new general secretary of the 
Chinese Communist Party, is the nucleus of the Chinese 
leadership. 


Since he is now visiting the Soviet Union, Li added, 
Jiang’s visit cannot be expected very soon. 


Views Soviet Reforms, East Europe 


OW2504 164790 Beijing XINHUA in English 
1619 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA)}—Chinese Premier 
Li Peng told a press conference here today that different 
socialist countries maintain different views on reform 
and it is up to each country to decide on how socialism 
should be built. 


“I don’t think we have one model for everybody to 
follow,” said Premier Li. 


He said that during his talks with President Mikhail 
Gorbachev and other Soviet leaders, he exchanged views 
with them on the issue, and the Soviet leaders said the 
process of perestroyka (reform) in the Soviet Union is of 
socialist orientation. 


On Eastern Europe, the Chinese premier said it is true 
that some major changes have swept through the coun- 
tries there. But as to whether such changes mean the 
abandonment of socialism, he added, it takes some time 
to make a final judgment. “We have to wait and see,” he 
said. 


In any case, he added, whether these countries will 
abandon socialism or uphold the principles of socialism, 
China will continue to maintain normal relations with 
them on the basis of the five principles of peaceful 
coexistence between states. 
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Border Troop Reduction Enhances Trust 


OW 2504163890 Beijing XINHUA in English 
1629 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA}—Chinese Premier 
Li Peng said today that he has discussed with Sovict 
President Mikhail Gorbachev the issue of reducing mil- 
itary forces along the Sino-Soviet borders. 


Speaking to a press conference held at the Soviet Foreign 
Ministry press center, Li Peng said that the two sides 
have signed a document on the guiding principle of 
reducing border forces. 


Both wish that China and the Soviet Union will become 
two friendly neighboring countries, the premier told 
about 300 reporters present at the conference. 


China and the Soviet Union share a common border of 
over 7,000 kilometers, Premier Li said, adding that to 
reduce the military forces to a level acceptable to both 
will benefit both. 


Such a move will cut the turden of both sides and 
enhance mutual trust between the two peoples, he added. 


Premier Li Peng is now on his third day of the four-day 
official visit to the Soviet Union, the first visit by a 
Chinese premier in 26 years. 


Qian, Shevardnadze Discuss Cambodia 


OW 2504182690 Beijing XINHUA in English 
1744 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA)}—Both China and 
the Soviet Union hold it is time now to solve the 
Cambodian issue, Chinese Foreign Minister Qian 
()ichen told reporters here today. 


Speaking at a press conference held by visiting Chinese 
Premier Li Peng, Qian said the Cambodian issue was not 
raised during the talks between Premier Li and the 
Soviet leaders. 


However, Qian added, during his talks with Soviet 
Foreign Minister Eduard Shevardnadze, this issue was 
discussed in great detail. 


He said China and the Soviet Union are permanent 
members of the United Nations Security Council and 
both are duty bound to take an active part in solving the 
issue. 

The Chinese foreign minister said both sides believe that 
national reconciliation should be achieved and the ‘our 
sides in Cambodia should get united and Vietnam 
should withdraw all its troops. 


Both sides agree that the United Nations should play an 
active role in settling the issue, said Qian. 
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He added that both sides have expressed willingness i» 
maintasn frequent contacts and hold regular consulta- 
trons on the issue. Meanwhile. Quan said China has not 
and does not intend to have any relations with Vatican. 


Qian, Shevardnadze Stress Cooperation 


OW 2504 183490 Beijing XINHUA in English 
1803 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA}—China and the 
Soviet Union are determined to strengthen bilateral 
cooperation in a deep and wide way. 


This came in the three-hour working talks between 
Chinese Foreign Minister Qian Qichen and Soviet For- 
eign Minister Eduard Shevardnadze this morning at the 
Soviet Foreign Ministry. 


The talks proceeded in a friendly and serious atmo- 
sphere. 


Both sides spoke highly of the significance of Premier Li 
Peng’s current visit to the Soviet Union and agreed that 
joint efforts should be made to put into practice the 
agreements reached by Premier Li Peng and the Soviet 
leaders in the past two days. 


The two foreign ministers reached agreement on bilat- 
eral relations including continuing the border negotia- 
tions, reducing both sides’ military forces along the 
borders, and enhancing trust in the military field of the 
two countries. 


They also exchanged views on a series of international 
issues including a fair and reasonabk. settlement of the 
Cambodian issue, the relaxation of tension on the 
Korean Peninsula, and the Middle East situation, with 
Israel's settlement of immigrants in the occupied terri- 
tories in particular. 


Both sides expressed concern over the devciopments in 
Kashmir, hoping that India and Pakistan will hold direct 
talks on the issue. 


Present at the talks were Tian Zenpai, Chinese vice- 
foreign minister and Soviet Vice-Foreign Minister Igor 


Rogachev. 


Qian Qichen is now accompanying Premier Li Peng on a 
four-day official visit to the Soviet Union. 


Attends Bolshoi Ballet 


OW 2504191290 Beijing XINHUA in English 
1737 GMT 25 Apr 90 


[Text] Moscow, April 25 (XINHUA}—Visiting Chinese 
Premier Li Peng an” his wife Zhu Lin watched “Swan 
Lake” in the Bolshoi Theatre here tonight. 


They were accomparied by Soviet Chairman of the 
Council of Ministers Nikolay Ryzhkov and his wife 
Lyudmila S. Ryzhkova. 
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Premier Li Peng and his entourage will leave Moscow for 
Leningrad tomorrow morning. 


Speaks at TV Station 25 Apr 


OW 2604121990 Beyine XINHUA Domestic Service 
in Chinese 0747 GMT 26 Apr 90 


[Full text” of speech by Premier Li Peng at the USSR 
Central Television Station, 25 April] 


[Text] Moscow, 25 Apr (XINHUA}—Comrades and 
friends: 


Good evening! | am very glad to be paying an official 
visit to your country at the invitation of the Soviet 
Government in the first spring of the 1990's. As soon as 
we stepped onto the vast, resourceful, and beautiful land 
of your country, my colleagues and I immediately felt the 
profound friendship the Sovict people have for the 
Chinese people. First of all, please allow me to take this 
opportunity to convey the Chinese people's cordial greet- 
ings and good wishes to the Soviet people. 


As 1s known, the visit to China by Comrade Gorbachev 
last May and the mectings between the top leaders of the 
two countries led to the normalization of relations and 
opened up prospects for the establishment of a new type 
of relations between China and the Soviet Union. 
During the past year, the bilateral exchange and cooper- 
ation in various fields have grown. The purpose of my 
present visit 1s to continue to promote the process of the 
development of our bilateral relations and the deepening 
of the traditional friendship between our peoples. 
During the past three days, | have held a broad exchunge 
of views with President Gorbachev, Chairman Ryzhkov, 
and other Soviet leaders on bilateral relations and inter- 
national issues of intcicsi to both sides. Our talks have 
been positive and fruitful. Both sides expressed satisfac- 
tion with the positive development in bilateral relations 
since they were normalized. Both sides agreed that China 
and the Soviet Union have great economic potential and 
the two countries can complement each other economi- 
cally. Each can offer goods that are of interest to the 
other. There is an enormous potential in expanding 
trade, and the prospects are very good for economic and 
technical cooperation. We want to strengthen coopera- 
tion between the two countries in traditional fields, as 
well as to explore new areas and forms of cooperation. A 
number of documents on bilateral cooperation were 
signed yesterday. This not only reflects the fruitful 
results of deepening cooperation but also opens up ihe 
prospects for the further development of relations. Our 
present visit has been a success. It has consolidated the 
results of the Sino-Soviet summit meeting, deepened the 
mutual understanding between our countries and peo- 
ples, and given an impetus to the further advancement of 
our mutual relations. 


China and the Soviet Union are close neighbors linked 
by common mountains and rivers, and the friendship 
between our peoples has its roots in the distant past. Led 
by Lenin, the October Socialist Revolution of 1917 also 
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pointed out the way to freedom and liberation to the 
Chinese people, who were then under the double oppres- 
sion of imperialism and feudal autocracy. After the 
founding of New China, the traditional friendship 
between the Chinese anu Soviet peoples further devel- 
oped. Both during the years of revolution and construc- 
tion, Soviet people gave active support and assistance to 
the Chinese people. The friendly feelings between the 
two peoples continued in their hearts even during the 
years when our relations were in a state of anomaly. 
Yesterday, members of our delegation met activists of 
the Soviet-Chinese Friendship Society, and many of 
them had worked in China before. They have continued 
to make their share of contributions to developing Chi- 
nese-Soviet friendship. They embody the Soviet people's 
profound feelings for the Chinese people. Here. I would 
like once again to tell the Soviet people that the Chinese 
Government and its people attach great importance to 
their relations with the Soviet Union and have always 
valued the traditional friendship with the Soviet people. 
We are willing to exert our efforts to further develop the 
fine traditions of mutual understanding, mutual support. 
and mutual assistance between the two people. 


Now both China and the Soviet Union are carrying out 
reforms. It is quite natural that the peoples of the two 
countries, as friends to each other, have shown concern 
and watched closely the progress of reform and the 
development of the internal situation in each other's 
countries. We wish and we are confident that the Soviet 
people, who possess glorious revolutionary traditions, 
will certainly overcome the existing difficulties and build 
their country even better. 


Over more than four decades, the Chinese people. under 
the CPC leadership and through hard struggle. have 
transformed a semifeudal, semicolonial nation into a 
socialist country with initial prosperity. In the late 
1970's, China began to implement a policy of reform and 
opening to the outside world. During the past 10 years or 
so, the appearance of our country has undergone a 
tremendous change. China's gross national product and 
national income have more than doubled. However, we 
have also encountered difficulties on the road of reform. 
In view of the existing problems, we have adopted and 
scored marked results in implementating the principles 
of improving the economic environment, rectifying eco- 
nomic order, and deepening reform. At the Sixth Plenary 
Session of the 13th CPC Central Committee and the 
Third Session of the Seventh National People’s Con- 
gress, which were convened recently, we reviewed and 
summarized the decade-long construction and reform. 
and enabled the people of the whole country more clearly 
te recognize ihat only by continuously deepening reform 
and upholding its socialist direction will it be possible to 
bring into full play the superiority of the socialist system 
and to build China into a strong, democzaiic, civilized 
modern socialist country. At the present, the Chinese 
people, under the CPC leadership, are united as one and 
heightening their spirit in striving to fulfill the strategic 
goal of doubling once again the gross national product in 
the 1990's. 
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In international affairs. China has always implemented 
independent peaceful foreign policy and worked for the 
preservation of world peace. We maintain that the five 
principles of peaceful coexisience—mutual respect for 
sovereignty and territorial integrity. nonaggression, non. 
interterence in each other's internal affairs, equality and 
mutual benefit. and peaceful coexistence—should 
become the universal norms in international relations. 
China is willing to establish and develop friendly rela- 
tions with all countries of the world on the basis of these 
five principles. These principles have also been included 
in the “Sino-Soviet Jomnt Communique” which was 
issued last May upon the completion of the Sino-Soviet 
summit. Both sides believe that the development of 
good-neighborly and friendly relations between the two 
great neighbors of China and the Soviet Union not only 
accords with the fundamental interests of the peoples of 
our countries but also is conducive to peace in Asia and 
the world as a whole. 


Comrades and friends! Concluding my address, | would 
like to thank the Soviet Government and the Soviet 
people once again for the friendly reception. | sincerely 
hope that the traditional friendship between the Chinese 
and Soviet peoples will develop continuously. May the 
Soviet people achieve more and more new successes in 
socialist reform and construction. 


Border Peace To Be Maintained 


11K 2604093290 Hone Kone TA KUNG PAO in Chinese 
2% Apr 9) p 3 


[Political Talk” by Shih Chun-yu (2457 0689 3768): 
“China and the Soviet Union Jointly Pledge N.ainte- 
nance of Peace in the Border Areas” ] 


[Text] In Moscow, the prime ministers cf China and the 
Soviet Union signed six agreements and memorandums 
aimed at developing the two countries’ friendly and 
cooperative relations. Among these documents, one that 
will produce direct and positive influence on stability in 
Asia is the agreement on reducing the military force in 
the border areas of both countries and on the principles 
for enhancing trust in the military field. 


The signing of this agreement showed that Sino-Soviet 
relations had continued to improve. The agreement not 
only specified the reciprocal reduction of military force 
along the Sino-Soviet border, but also stipulated the 
“guiding principles for enhancing trust in the military 
field.” This showed that both sides had sincerity and 
believed that cach side would not make military deploy- 
ments or pose military threats by taking the other side as 
the enemy 


Last May. when Gorbachev visited Beijing. ‘he two sides 
agreed to include the following passage in the joint 
communique: “China and the Soviet Union agree to 
adopt measures to reduce the military force along their 
border to the level commensurate to the two countries’ 
normal and good-neighborly relations, and will mak- 
effort to strengthen trust and maintain tranquility in the 
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border areas.’ The joint communique also said: “Both 
sides expressed readiness to resolve all the disputes 
between the two countries through peaceful negotiations, 
and neither side would use or threaten to use arms 
against the other by any means, including the use of 
territorial land, water, or air space of a third country 
bordering on the other side. The two sides held the view 
that strict observance of the above points would help 
enhance mutual trust and establish good-neighborly and 
friendly relations between the two countries.” Through 
the recent meeting of the government heads of the two 
countries. China and the Soviet Union made further 
promises on their peaceful coexistence in the future and 
on the maintenance of border tranquility. 


Xu Xin, deputy chief of general staff of the Chinese 
People’s Liberation Army, who is a member of delega- 
tion to visit the Soviet Union, met with Senior General 
Moyixieyefu [5459 0181 6200 5102 1133), chief of 
general staff of the Soviet Armed Forces in Moscow. In 
early April, the director of the Foreign Affairs Bureau of 
the Chinese Ministry of National Defense led a delega- 
tion to visit the Soviet Union, thus restoring the military 
exchange between the two sides for the first time in the 
last 30 years. On 24 April, PRAVDA said in a report 
about the talks between Premier Li Peng and Prime 
Minister Ryzhkov on 23 April: “Both sides expressed 
satisfaction at the talks about reducing armaments in the 
border areas since last year.” 


There are no accurate data about the military force of 
both sides in the border areas. According to statistics in 
the West, the Soviet side has 58 divisions stationed along 
the Sino-Soviet border with about 500,000 troops. The 
Soviet Union announced that 75 percent of the Soviet 
troops stationed in Mongolia had been withdrawn. 
China immediately expressed welcome, and hoped that 
the remaining Soviet troops would be withdrawn com- 
pletely within a short period. In the border areas of 
Heilongjiang and Xinjiang on the Chinese side, there has 
long appeared a peaceful atmosphere under which 
people of the two sides came into frequent contacts and 
local trade was brisk. 


When the Soviet Union was led by Brezhnev, China also 
stationed massive forces along the border. The military 
data kept in the West showed that China had 60 divi- 
sions stationed along the Sino-Soviet border. Today, 
both sides have greatly reduced the troops stationed 
along the border. This not only directly relaxed the 
atmosphere along the border, but also saved large 
amounts of defense expenses and shifted more resources 
to economic development. 


On the eve of the recent Sino-Soviet talks, Soviet Deputy 
Foreign Minister Lujiazhuofu [7627 0502 0587 1133] 
told the press that the importance of the Sino-Soviet 
talks would not only be reflected in the two countries’ 
bilateral relations, but would also play a pioneering role 
in promoting military detente between many countries 
in the Asia-Pacific region. 
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In order to promote reform and opening up, China began 
to reduce | million troops in 1985. In order to carry out 
reform, the Soviet Union has also withdrawn Soviet 
troops from various European and Asian countries. The 
two countries have also promised to bury the hatchet 
along their border and to jointly maintain long-lasting 
border peace. This will play a major role in accelerating 
the reforms in both countries and in guaranteeing peace 
in Asia. The longstanding tense situation in which China 
and the Soviet Union confronting each other by sta- 
tioning over | million troops along their 7,000-km-long 
border has eventually been brought to an end. The 
people are certainly happy to see that tension is replaced 
with peace and harmony. 


Leaves Moscow for Leningrad 


OW 2604080390 Beijing XINHUA in English 
0742 GMT 26 Apr 90 


[Text] Moscow, April 26 (XINHUA) —Chinese Premier 
Li Peng left for Leningrad this morning after a three-day 
visit here during which he met with Soviet President 
Mikhail Gorbachev and held two rounds of talks with his 
Soviet counterpart Nikolay Ryzhkov. 


During his stay here, the “hinese premier exchanged 
views with the Soviet leaders on bilateral relations and 
international issues of common concern, and their talks 
have produced positive results. 


Premier Li also met here with President of the Supreme 
Soviet Anatoly Lukyanov. 


A grand farewell ceremony was held at Vnukovo Airport 
here today. With Chinese and Soviet national flags flying 
and a band playing the two national anthems, Li and 
Ryzhkov reviewed a guard of honor. 


After the ceremony, Ryzhkov and his wife, Lyudmila 
Sergeyevna, shook hands with Li and his wife, Zhu Lin, 
at parting. Soviet Foreign Minister Eduard Shevrrd- 
nadze and some Chinese diplomats were present at the 
ceremony. 


Soviet Vice Premier Nikolai Laverov and Soviet Ambas- 
sador to China Oleg Troyanovksky are accompanying Li 
to Leningrad. 


Li arrived in Moscow on April 23 on an official visit and 
is scheduled to wind up his trip today. 


Arrives in Leningrad 


OW 2604121690 Beijing XINHUA in English 
1110 GMT 26 Apr 90 


[Text] Leningrad, April 26 (XINHUA)}—Visiting Chi- 
nese Premier Li Peng arrived here by special plane this 
morning on the last leg of his four-‘ay official visit to the 
Soviet Union. 


Premier Li was met at the airport by Vladimir Kho- 
dryev, chairman of the Executive Committee of the City 
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Soviet of Leningrad, general Viktor Yermakov, com- 
mander of Leningrad Military District, and other offi- 
cials of the city. 


Chinese Consul General to Leningrad Zhang Weichao 
was also at the airport to greet the Chinese premier. 


Khodryev’s wife presented to Li Peng’s wife, Zhu Lin, a 
bouquet of flowers. 


On his way to visit a plant, the Chinese premier laid a 
basket of flowers to the monument for the battle of 
defending Leningrad during the Second World War. 


Visits Plant in Leningrad 


OW2604122990 Beijing XINHUA in English 
1126 GMT 26 Apr 90 


{By Yu Chengzhi] 


[Text] Leningrad, April 26 (XINHUA) —Chinese Pre- 
mier Li Peng visited the Kirov Elektrosila Plant right 
after he arrived here this morning. 


Premier Li Peng, accompanied by Vladimir Khodyrev, 
chairman of the Executive Committee of the City Soviet 
of Leningrad, was warmly welcomed by Director of the 
plant Boris Formin, who gave a brief account of the 
plant. 


The director also briefed Li Peng on the plant’s business 
cooperation with China in the past and at present. 


The plant, which mainly produces power generators, is 
the oldest and the biggest electric machinery manufac- 
turer in the Soviet Union with a history of more than 100 
years. 


Viadimir I. Lenin had been to the plant to speak to the 
workers before the October Revolution in 1917. 


After that, Li Peng was shown around the No. One 
workshop, where he asked some questions about the 
production with interest and had handshakes with a 
number of workers. 


At the end of the visit, Premier Li Peng wrote in the 
plant’s autograph album, which reads “Let Us Expand 
Sino-Soviet Technological and Economic Cooperation 
in Power Industry.” 


On his way to the plant, the premier stopped over at the 
city’s monument to the battle of defending Leningrad 
during the Second World War and laid a basket of 
flowers to pay his respects. 


Leningrad defenders, in their heroic and bitter fighting 
against the Nazi Germans which lasted for 900 days, 
successfully defended the city by denying the aggressors 
of entering into the besieged city. 


The Chinese premier arrived this morning at the Lenin- 
grad Airport, where he was met by Khodyrev. 
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Premier Li is scheduled to lay a wreath at the Piskarevka 
cemetery and visit the Winter Palace, scene of the 
October Revolution in 1917 this afternoon before con- 
cluding his four-day official visit to the Soviet Union. 


Tours Winter Palace in Leningrad 


OW 2604161790 Beijing XINHUA in English 
1555 GMT 26 Apr 90 


[Text] Leningrad, April 26 (XINHUA) —Chinese Pre- 
mier Li Peng visited the Winter Palace, or the state 
Hermitage Museum, here this afternoon. 


The premier and his party were shown around the 
painting gallery, the sculpture halls, as well as the trea- 
sure hall. 


Premier Li toured the museum for nearly two hours with 
great interest, appreciating master pieces of paintings 
and cultural treasures collected by the palace. 


The Winter Palace was the scene of the October Revo- 
lution of November 7, 1917, when the Russian workers 
and sailors stormed it, deposing the then provisional 
government and establishing the Soviet state. 


Earlier, the Chinese premier and his entourage laid a 
wreath at the Piskarevka Cemetery to pay respects to 
those who died in the fight against the German fascist 
troops from 1941 to 1944. 


Premier Li wrote in the autograph album “Eternal Glory 
to the Leningrad People Who Devoted Their Lives to the 
Anti-Fascist War.” 


Commenaary Views Visit 


HK2604152490 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1242 GMT 26 Apr 90 


{Commentary by reporter Chen Dawei (7115 1129 
4850): “A Success{i:i Visit of Great Significance’— 
ZHONGGUO aAiix WEN SHE headline] 


[Text] Leningrad, 26 Apr (ZHONGGUO XINWEN 
SHE) —Chinese State Council Premier Li Peng con- 
cluded the four-day visit to the Soviet Union and left 
Leningrad tonight for Beijing on a special plane. 


The Chinese and Soviet media generally consider Li 
Peng’s visit to the Soviet Union as not only having great 
significance, but also fruitful. 


During his visit, Li Peng met with President Gorbachev, 
held two rounds of talks with chairman of the Soviet 
Council of Ministers, Ryzhkov, exchanging fully their 
opinions on bilateral relations, and important interna- 
tional issues of common concern. The two governments 
have signed a range of documents designed to strengthen 
and develop bilateral friendly cooperation relations, which 
make the cooperation relations between the two sides in 
political, economic and trade and technology areas more 


specific. 
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Three days ago Li Peng said on arriving at the Moscow 
Airport that the purpose of his present visit to the USSR 
was to push for progress in the friendly cooperative 
relations in many areas since the Sino-Soviet relations 
normalized, and to enable Sino-Soviet relations to con- 
tinue to advance. Facts have proved that the purpose has 
been fulfilled. 


Further strengthening and developing bilateral economic 
cooperation was a topic of interest to both sides at the talks 
between Premier Li Peng and Chairman Ryzhkov. As 
Premier Li Peng repeatedly pointed out, Chinese and 
Soviet economies have a mutually supplementary nature, 
and the development of bilateral cooperative relations in 
this aspect carries tremendous potentials. According to 
sources, in talks between Chinese Vice Minister of Foreign 
Economic Relations and Trade Ministry, Li Langing, and 
Soviet Foreign Economic Relations Minister Katushev, 
both sides had exchanged in-depth opinions and reached 
an extensive accord on the improvement of the form of 
bilateral trade, the development of regional and border 
trade, production cooperation, joint-venture operations, 
contract projects, processing industries of imported mate- 
rials, technological transfers, compensation trade and so 
on. It can be expected that, through Premier Li Peng’s 
Soviet visit, China and the Soviet Union w'll make a 
relatively great stride in the development of trade, eco- 
nomic and technological cooperation. 


People have also noticed that, during Li Peng’s visit to 
the USSR, both sides signed an agreement, of a guiding 
principle nature, on mutually reducing military strength 
in border regions and strengthening trust in military 
areas, the agreement specifies that both sides will respec- 
tively reduce its military sirength in border regions to the 
lowest level, which suits more to the neighborly relations 
between the two countries. Media opinion considers this 
an important condition for developing neighborly and 
friendly relations between the two countries as well as a 
contribution to Asian and world peace. 


In short, after a several day-long itinerary, Premier Li Peng 
took time off to have a cordial meeting with active 
elements for Soviet-Sino friendliness, Soviet personages 
who had helped with Chinese revolution and construction, 
and his old Soviet classmates he met when studying in the 
country in the 1950’s. This also has important ‘unctions 
for developing the traditional friendship of long historical 
periods between the people of China and USSR. 


Soviet leader Gorbachev visited China last year. This 
visit normalized Sino-Soviet relations. Over the last 
year, in a spirit of “ending the past and opening up the 
future,” China and the Soviet Union have enabled their 
relations to enter a new phase of development. Premier 
Li Peng’s visit to the Soviet Union has further consoli- 
dated and developed the relations. This trend has made 
many people optimistic about the prospect of Sino- 
Soviet neighborly and friendly relations. 
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Southeast Asia & Pacific 


Cambodia's Prince Sihanouk Arrives in Beijing 


OW’ 2604084590 Beijing XINHUA in English 
0752 GMT 26 Apr 90 


[Text] Beijing, April 26 (XINHUA) President of Cam- 
bodia Prince Norodom Sihanouk and his wife arrived 
here by air from Cambodian liberated areas via Bangkok 
this morning. 


Greeting them at the airport were Xu Dunxin, Chinese 
assistant foreign minister, as well as Cambodian and 
Thai envoys to China. 


Culture Vice Minister Heads Delegation to Burma 


OW 2504081990 Beijing XINHUA in English 
0738 GMT 25 Apr 90 


[Text] Yangon, April 25 (XINHUA) —A Chinese cul- 
tural delegation led by Vice-Minister of Culture Liu 
Deyou arrived here this afternoon for a goodwill visit to 
Myanmar (Burma) at the invitation of Mvanmar Min- 
ister for Culture Lt-Gen. Phone Myint. 


During its six-day stay in Myanmar, the Chinese delega- 
tion will discuss wiih its hosts matters on bilateral 
cultural exchanges. It will call on Lt-Gen. Phone Myint, 
minister for information, culture and for home and 
religious affairs. 


The Chinese guests will also tour the capital of Yangon 
and two cities of central Myanmar, Mandalay and Pyin- 
00-lwin (Maymyo), and visit the Academy for the Devel- 
opment of National Groups in Sagaing Division and 
other places of historical interest. 


The Chinese delegation was greeted at the Yangon 
airport by Lt-Col. Tin Htoo, director-general of the 
department of fine arts under the Myanmar Ministry of 
Culture. 


Near East & South Asia 


UAE President: Visit To Boost Cooperation 


OW 2404213890 Beijing XINHUA in English 
1408 GMT 24 Apr 90 


[Text] Abu Dhabi, April 24 (XINHUA) —The United 
Arab Emirates (UAE) President Shaykh Zayid Bin- 
Sultan Al Nuhayyan said his forthcoming visit to the 
People’s Republic of China will be of great importance to 
“boosting cooperation and friendship between the 
people of the two countries.” 


He said this in an interview today with a group of 
visiting Chinese reporters. 


“We are determined to pay this visit with the aim of 
strengthening ties of cooperation and friendship,” 
Shaykh Zayid said, adding that this visit will enable him 
to become acquainted with the situation in China. 
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Talking about the achievements made by the UAE in the 
past 18 years under his leadership, Shaykh Zayid said, 
“the progress, which we hope will continue and which 
has brought the country and its people to a higher level, 
is a result of economic development and self- 
confidence.” 


He underlined the importance of Arab unity. saying that 
unity of the sisterly Arab countries will “bring about 
their overall renaissance and enhance their ability to 
advance and flourish.” 


Shaykh Zayid will pay an official visit to China from 
May 7 to 13 at the invitation of Chinese President Yang 
Shangkun. 


Parliamentary Friendship Group Formed With Iran 


OW 2604021090 Beijing XINHUA in English 
2358 GMT 25 Apr 90 


[Text] Tehran, April 25 (XINHUA)}—The Iranian maj- 
lis, or parliament, formed here today a group for devel- 
oping friendly relations with the National People’s Con- 
gress of China. 


The majlis said in a statement that the Iran-China 
parliamentary friendship group will “strive to deepen 
and expand cultural, economic and strategic relations 
between the two countries,” according to Iran's official 
news agency IRNA. 


No details were given about of whom the group was 
formed and how many members it has. 


The group is the second of its kind as a similar group was 
set up earlier to promote Iran-Pakistan ties. 


The group was formed | 1 days before Wan Li, chairman 
of the Standing Committee of the National People’s 
Congress of China, is scheduled to pay a visit to the 
Islamic Republic early next month. 


Wan is scheduled to arrive here on May 6, and during his 
three-day stay here, he would meet with Iranian majlis 
speaker Hojjat ol-Eslam Mahdi Karrubi and other high- 
ranking Iranian officials. 


Before he comes here, Wan will also visit Pakistan. He 
will also visit Iraq before he concludes his three-country 
Asian tour in mid-May. 


Food Consignment Donated to Palestinian State 


OW 2304203790 Beijing XINHUA in English 
1744 GMT 23 Apr 90 


[Text] Nicosia, April 23 (XINHUA)—The Chinese Gov- 
ernment has donated a consignment of foodstuffs to the 
State of Palestine through its embassy in Cyprus, a 
Chinese Embassy source said here today. 


Li Binghong, counsellor of the Chinese Embassy here, 
presented the list of the foodstuffs recently to Malath M. 
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Abdo, counsellor of the diplomatic mission of the Pales- 
tinian state to Cyprus on behalf of the Chinese Govern- 
ment. 


The foodstuffs include rice, sugar and canned food, the 
source said, but he did not disclose the quantities of the 
goods or how much they were worth. 


China has recognized the state of Palestine declared in 
November 1988, and has been a firm supporter of the 
Palestinian people in their fight for their legitimate right 
to a homeland. 


Qian Qichen Attends Envoy to Iraq's Funeral 


OW 2004 143090 Beijing XINHUA Domestic Service 
in Chinese 0909 GMT 18 Apr 90 


[Text] Being, 18 Apr (XINHUA)}—Zheng Jianying, 
ambassador of the PRC to the Republic of Iraq, died of 
cancer at the age of 59 in Beijing on 29 March 1990 after 
medical treatment of his illness had proved futile. A 
farewell ceremony for the remains of Comrade Zheng 
Jianying was held in the Assembly Hall of the Babaoshan 
Cemetery for Fallen Revolutionaries on 18 April. 


Li Xiannian, Wu Xuegian, and others sent wreaths. 
Responsible persons of departments concerned, 
including Wu Xuegian, and the friends of Comrade 
Zheng Jianying during his lifetime attended the farewell 
ceremony for his remains. 


China’s Embassy in the Republic of Iraq held a ceremony 
for condolences on 14 April. Responsible persons of 
departments concerned of the Republic of Iraq, including 
Amin, chairman of its Organization of Peace, Unity, and 
Friendship, foreign diplomatic envoys to Iraq, and repre- 
sentatives of international organizations participated in 
the condolence ceremony. China’s Communications Min- 
ister Qian Yongchang, who was attending a mixed com- 
mittee meeting between China and Iraq in Iraq, also took 
part in the condolence ceremony. 


Comrade Zheng Jianying was born in Ningbo, Zhejiang 
Province. He joined the revolution in 1950 and the CPC 
in December 1958. After his transfer to the Ministry of 
Foreign Affairs in 1956, he was successively appointed a 
deputy chief and a chief of the Department of Asian 
Affairs, a counsellor of the Chinese embassy in the 
Islamic Republic of Pakistan, and ambassador to the 
People’s Republic of Bangladesh. Comrade Zheng 
Jianying was an outstanding cadre in the foreign affairs 
front of our country. He worked industriously and made 
active contributions to promoting development of for- 
eign affairs of our country. 


Sub-Saharan Africa 


Sun Qimeng Meets Ethiopian Cultural Delegation 
OW 2504160990 Beijing XINHUA in English 
1108 GMT 25 Apr 90 


[Text] Beijing, April 25 (XINHUA)}—Sun Qimeng, vice- 
chairman of the Standing Committee of China’s 
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National People’s Congress (NPC), met an Ethiopian 
Government cultural delegation led by Yilma Girma, 
minister of culture and sports, here today. 


The visitors arrived here on April 23 as guests of the 
Chinese Ministry of Culture. 


Lei Jieqiong Meets Journalist From Zimbabwe 


OW 2404005290 Beijing XINHUA in English 
0625 GMT 23 Apr 90 


[Text] Beijing, April 23 (XINHUA) —Lei Jieqiong, vice- 
chairman of China’s National People’s Congress 
Standing Committee, met with Charles Chikerema, edi- 
tor-in-chief of the SUNDAY MAIL of Zimbabwe, here 
this morning. 


Chikerema is now secretary general of the Union of 
African Journalists and president of the Federation of 
the Southern African Journalists. 


Medical Team to Mauritania, New Envoy to Togo 


OW 2404065390 Beijing XINHUA in English 
0535 GMT 24 Apr 90 


[Text] Nouakchott, April 23 (XINHUA)—China is 
sending its 19th medical team to Mauritania under a 
protocol signed here today by the Chinese ambassador, 
Liu Bai, and the health minister, M. Moguey. 


Over 600 Chinese doctors and medical workers have 
worked in Mauritania since the first protocol was signed 
in 1987. 


According to a report from Lome today, the Togolese 
president Gnassingbe Eyadema in receiving the creden- 
tials from the newly appointed Chinese extraordinary 
and plenipotentiary Ambassador Zhou Xianjiao who 
arrived in Togo on April 12 hoped that China will 
cooperate with his country in constructing an industrial 
free zone in Togo. 


Hubei Province Goods on Exhibit in Cameroon 


OW 2504022390 Beijing XINHUA in English 
0138 GMT 25 Apr 90 


[Text] Yaounde, April 24 (XINHUA)}—An Il-day Chi- 
nese goods sale exhibition opened here today with dis- 
plays of more than 1,000 articles produced by Hubei 
Province. 


The exhibition, sponsored by the Cameroonian Ministry 
of Industrial and Trade Development and the Chinese 
Embassy, is the fourth such event in Cameroon and the 
first one for China’s Hubei Province. 


Exhibits consist of textiles, clothes, machines, mechan- 
ical equipment, light industrial goods, cotton goods as 
well as local products and handicrafts. 
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At the opening ceremony, Abogo Nkono, Cameroonian 
secretary of state for industrial and trade development, 
praised the variety, quality and price of the Chinese 
goods. 


West Europe 


Trade, Investment Pact With Greece Announced 


HK2404041290 Beijing CHINA DAILY in English 
24 Apr 90 p 2 


[By staff reporter Qu Yingpu] 


[Text] China and Greece have agreed to expand bilateral 
trade and promote mutual investment, a Chinese trade 
official said in Beijing yesterday. 


“The Greek Government and business people have told 
Chinese trade officials that they are willing to build joint 
ventures and cooperative projects,” said Sui Hui, the 
official with the Ministry of Foreign Economic Relations 
and Trade (MOFERT). 


A Chinese trade delegation headed by Guan Qingtai, 
vice director of MOFERT’s import and export depart- 
ment, has just returned from a tour of Greece with trade 
pacts and agreements to strengthen other bilateral eco- 
nomic ties. 


This had been the first Chinese trade delegation at 
Guan’s level to visit a member nation of the European 
Community (EC) since last June. The 16-member dele- 
gation included 13 representatives from nine Chinese 
firms. 


During the visit, representatives from a Shanghai-based 
firm handling stationery and sport goods conducted 
primary negotiations with Lyra S. A., a Greek producer 
and trader of toys, to set up a joint venture in Shanghai 
manufacturing toys, Sui said. 


Greece has asked China to talk on a specialized ship- 
building cooperative project in Greece. It has also urged 
China to strengthen technological exchanges on corn 
processing, agricultural machinery and equipment to 
process agricultural products, Sui said. 


The delegation was also told that Greece wants to 
cooperate with China in planting, managing and pro- 
cessing cotton, he said. 


Delegation members also contracted to import $5 mil- 
lion worth of Greek compound fertilizer, and signed a 
letter of intent to import Greek wheat. 


Contracts to export $1.2 million worth of Chinese 
embroidered lace, textiles, stationery and sport items, 
and light industrial products were also signed curing the 
visit, Sui said. 


“Although both governments and business people from 
both sides have expressed satisfaction over the rapid 
growth of Sino-Greek trade during the past few years,” 


FBIS-CHI-90-081 
26 April 1990 


he said, “the two sides agreed that bilateral trade volume 
is Still too small compared with its potential.” 


Following a 46 percent growth in 1988 over 1987, 
bilateral trade continued to rise 33 percent to set a record 
high of $105 million in 1989. 


Of the figure, China’s export to Greece amounted $55.52 
million, 27.5 percent more than in 1988, and its imports 
totalled $49.29 million, up by 39.9 percent. 


According to Chinese Customs figures. bilateral trade 
during the January-March period this year was $9.57 
million. 


Embroidered lace is the biggest item China sells to 
Greece. It accounted for 41 percent oi! China’s total sales 
to this EC country last year. 


Other major Chinese commodities Greece buys include 
art and crafts and light industrial products. 


China mainly imports petrochemical products (mainly 
compound fertilizer), oil products and cereals (mainly 
wheat) and old ships from Greece. 


Last year compound fertilizer accounted 41 percent of 
China’s total import from Greece. 


Scandinavian Ambassadors Visit Shandong 


SK2604050990 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 24 Apr 90 


[Text] On the afternoon of 24 April at Jinan’s Qilu 
Guesthouse, Pre sincial Governor Zhao Zhihao met with 
and feted ambassadors of Sweden, Norway, and Den- 
mark stationed in China, and their wives, who arrived in 
Shandong Province on 21 April for a visit. The major 
purpose of their visit to the province this time is to learn 
about the province’s economic development situation 
and the policies on opening to the outside world, and 
then exchange opinions on strengthening economic and 
trade cooperations and freindly flows between Shandong 
Province and these north European countries. 


During the recepiion, on behalf of the provincial people's 
government, Governor Zhao Zhihao, in his own capacity, 
extended a warm welcome to these three ambassadors and 
their wives. During their sojourn in the province, these 
ambassadors and their wives visited some plants and rural 
areas in Qingdao and Jinan, and had a wide-ranging 
conversation with responsible persons of the provincial 
and the Qingdao city departments in charge of foreign 
economic relations and trade on strengthening economic 
and trade cooperations between the three north European 
countries and Shandong Province. 


Beginning on 25 April, the guests will head for Taian and 
Qufu to continue their visit. 
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French Entrepreneurs Urged To Invest 


OW 2504032190 Beijing XINHUA in English 
0152 GMT 25 Apr 90 


[Text] Paris, April 24 (XINHUA) The president of the 
France-China Committee, Francois de Villepin, today 
urged French entrepreneurs to go on with their invest- 
ment in China and to enlarge economic, trade and 
technological co-operation. 


At the public lecture here co-sponsored by the committee 
and the French office of thee China Council for the 
Promotion of International Trade, de Villepin stressed 
that French enterprises should not underestimate the 
potential of China's markets. 


He pointed out that despite its present economic diffi- 
culties, China is still a credible country where enterprises 
take fewer risks. 


De Villepin toured China last October and from March 
to April. He visited Beijing, Shanghai, Tiantin, Nanjing, 
Wuhan. and the provinces of Fujian, Jiangxi and Guang- 
dong, to investigate the economic situation and the 
possibilities for co-operation. 


“Comparing my latest visit with the one four months 
ago, | am more optimistic and more confident over 
China's opening policy,” he told his audience of traders 
and bankers. 


The Chinese government's austerity policy had suc- 
ceeded in controlling inflation and the whole economic 
situation had improved with the export and import trade 
tending to balance. 


The France-China Committee was established in the late 
1970s and has 150 members representing a wide range of 
French enterprises. 


Products Displayed at Europe Technology Show 


OW 2404231990 Beijing XINHUA in English 
1402 GMT 24 Apr 90 


[Text] Brussels, April 24 (XINHUA)—The Third 
Europe Technological Exhibition opened today with 
1,087 companies from |2 countries participating. 


China, for the first time, sent its products to the show, 
which was started in 1988. 


Industrial equipment is the main part of the exhibition, 
which displays seven categories of products: common 
industrial equipment, equipment for electric power gen- 
eration, packaging, transportation, water conservancy, 
plastic industry and parts and components. 


Chinese products on show include machine tools, elec- 
trical machinery, measurement tools and other medium 
an small size mechanical products. 


The exhibition is scheduled to end in Friday. [sentence 
as received] 
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East Europe 


Wu Xuegian Meets SFRY Official 


OW 2504141990 Beijing XINHUA in English 
1121 GMT 25 Apr 90 


[Text] Beiying, April 25 (XINHUA)}—Chirese Vice- 
Premier Wu Xueqian held talks with Vasil Tupurkovski, 
member of the Presidium of the Socialist Federal 
Republic of Yugoslavia, here today. 


The two sides reviewed the smooth growth of friendly 
relations and cooperation between China and Yugoslavia, 
briefed each other on domestic situation, and exchanged 
views On international issues of common concern. 


The talks were followed by a dinner given by Wu for 
Tupurkovski and other Yugoslav visitors. 


While attending the 14th conference on the Law of the 
World, Tupurkovski has been here also on a visit to 
China at the invitation of the C* nese Government. 


Visitor Meets Yang Shangkun 


OW 2604081390 Beipoor AINHUA in English 
0709 GMT 26 Apr 90 


[Text] Being, April 26 (XINHUA)}—Chinese President 
Yang Shangkun met with Vasil Tupurkovski, member of 
the Presidium of the Socialist Federal Republic of Yugo- 
slavia, at the Great Hall of the People here this morning. 


They had a cordial and friendly conversation. 


The Yugoslav visitor will leave for home [word indis- 
tinct] this evening after paying a visit to China. 


Latin America & Caribbean 


Ecuadoran Foreign Minister To Visit 2-8 May 


OW 2504075590 Beijing XINHUA in English 
0634 GMT 25 Apr 90 


[Text] Quito, April 24 (XINHUA)}—Ecuadorean Foreign 
Minister Dr. Diego Cordovez Tuesday expressed his 
hope that his visit to China would expand the friendship 
between the peoples of Ecuador and China and the 
already vigorous relations between both countrics. 
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The foreign minister told this to XINHUA Tuesday 
afternoon before boarding the plane taking him to Nic- 
aragua, where he will attend together with President 
Rodrigo Borja the inauguaration ceremony of President- 
elect Violeta Chamorro scheduled for April 25. 


Diego Cordovez will visit China from May 2 to 8 after 
traveling through Nicaragua, the United States and 
South Korea. He will later go to Tokyo, Japan. 


Cordovez emphasized that in spite of his several visits to 
China before, this is his first visit as foreign minister of 
Ecuador. “I earnestly hope to see many old friends, 
including Foreign Minister Qian Qichen, with whom | 
have a long friendship.” he said. 


Banquet Held for Culbban Communist Party Official 


OW 2004141890 Beijing XINHUA in English 
1108 GMT 20 Apr 90 


[Text] Beijing, April 20 (XINHUA)—Wu Xuegian. 
member of the Political Bureau of the Chinese Commu- 
nist Party (CPC) Central Committee, met and hosted a 
banquet for Jorge Risquet, member of the Political 
Bureau and member of the Secretariat of the Central 
Committee of the Communist Party of Cuba, and his 
party here this evening. 


The Cuban group arrived here yesterday for a visit to 
China as guests of the Chinese Communist Party. 


Earlier today Zhu Liang, head of the International 
Liaison Department of the CPC Central Committee, 
held talks with Risquet. 


Envoy in Nicaragua To Attend Inauguration 


OW 2304203990 Beijing XINHUA in English 
1831 GMT 23 Apr 90 


[Text] Managua, April 23 (XINHUA)}—China’s Special 
Envoy Chen Minzhang, minister of public health of 
PRC, arrived in Managua Sunday night to attend the 
transition of power here and the swearing in ceremony of 
President-elect Violeta Barrios de Chamorro. 


Chamorro, the winning candidate of the National Oppo- 
sition Union (UNO), a coalition of oprosition groups, 
defeated Nicaragua's incumbent president, Daniel 
Ortega, who represents the Sandinista National Libera- 
tion Front, during general elections held February 25. 


Chamorro is scheduled to assume power on April 25. 
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Political & Social 


CPC's Approach to Ethnic Problems Viewed 


HK 2604002390 Hong Kong TANG TAI No 21 
in Chinese 21 Apr 90 p 11 


{Article by staff re’ vrter: “The CPC's Trilogy in Han- 
dling Nationality F'roblems: Military Crackdown, Polit- 
ical Inducement, and the Mobilization of Masses” 


[Text] The ethnic riots that flared up in southern Xin- 
jiang in early April have rapidly spread to the northern 
region. Now, southern Xinjiang has basically been closed 
to the outside world, preventing the outside world from 
learning the specific immediate causes and details of the 
riots. From what has so far been grasped, the riots broke 
out first in Atumu (7093 0956 2606) around Kashi, a 
famous city on the southern silk road. The cause was 
reportedly protests against the central government's 
enforcement, in nationality areas, of the identity card 
system (which means recognizing the Chinese nation- 
ality of cardholders). Another theory is that the author- 
ities had not allowed them to build a new mosque. 
Regardless of the genuine causes, once the riots broke 
oul, they rapidly spread to Hotan and Yecheng counties 
and, by last week, had triggered a large-scale ethnic 
demonstration in Urvmai. 


How will the CPC handle this incident? This is a 
question various circles are much concerned about. 


Despite their sudden nature and the extensive areas 
affected, the most recent ethnic conflicts will probably 
not result in too much of an impact, because it seems 
that the CPC had prepared for such a development. 


According to a report in 12 April XINJIANG RIBAO, as 
early as this February CPC officials were holding meet- 
ings in Aksu City in southern Xinjiang discussing *-ays 
to handle separatist activities likely to occur in ¥ ‘rjiang. 
Why did the CPC predict as early as that time that 
separatist activities would break out in the region? An 
account of 1t would have to start with the Soviet reforms. 


Impact of Soviet Reforms 


Along with its reforms in political structure, the Soviet 
Union has relaxed its control over its union republics, 
whether in ideology or many specific regulations and 
systems. The move has led to the rise of a nationality 
independence trend within the USSR. In Central Asian 
regions bordering China, weakening communist ideolog- 
ical control and inculcation has led to the rise of the 
indigenous “Pan-Islam” (on this question see another 
article), which accounts for the appearance of the sepa- 
ratist tendency in union republics such as Armenia, 
Azerbaijan and Tashkent. Many of the minority nation- 
alities in Xinjiang share with the races in these republics 
the same ethnic origins, language and religious belief, 
and this is the reason separatist events have spread so 
quickly to the Chinese side of Tashkent and Uzbeksaya 
and helped form the separatist trends in these regions. 
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These causal relationships are perfectly visible. There- 
fore starting in the beginning of this year, the nationality 
work of the CPC has focused on finding ways to dispel 
the separatist influences of Soviet reforms on China's 
minority nationalities. 


CPC's Trilogy in Handling Nationality Problems 


Judging from the experience of the last 40 years, the 
CPC's way of handling ethnic conflicts has always been 
the “three-in-one™ measure, namely the alternace use of 
“military crackdown, political inducement, and mobili- 
zation of masses.” When the CPC has identified the 
nature of the event as “separatist activity,” it will crack 
down militarily without mercy. At the same time, it will 
secure as much as possible the cooperation of influential 
leading figures among the minority nationalities, and 
work “vigorously to mobilize masses to expose and 
criticize separatists,” creating thereby the appearance 
that the majority of masses are “against independence 
and separatism.” Such is the body of experience which 
the CPC has gained and summed up as a result of 
decades of hasdt:ag nationality problems. The CPC has 
also developed a complete set of theory to specially deal 
with these problems. 


Why will the CPC not hesitate to resort to military 
crackdown? Because, in its perception, all separatist 
activities have connections with foreign countries. As 
early as the 1960's the CPC has laid down the following 
policy concerning the national separatist tendency in 
Xinjiang: “A high degree of vigilance must be main- 
tained against foreign subversive activities in border 
regions. This is why, while conducting peaceful reform, 
we must also be militarily prepared for any contingen- 
cies.” This was the conclusion of Li Weixiong, head of 
the United Front Work Department, made after he had 
dealt with riots in Xinjiang. In this conclusion he put 
forward the “three-in-one”™ policy (the combined use of 
the measures of “military crackdown, political induce- 
ment and mobilization of masses’’). 


As the CPC has a set of policies, direction, mechanisms, 
and experiences with which to deal with ethnic riots (the 
central element of this set of experience is the willineness 
at any time to resort to military crackdown), we can 
calculate that the CPC is well prepared for dealing with 
the events. 


Trends in Tibet and Xinjiang Are Different 


Will the present riots in Xinjiang develop into a national 
separatist movement as in the case of Tibet? 


There are many differences between Tibet and Xinjiang. 
First, the Uygur nationality is not, like the Tibetans in 
Tibet, the majority of the population of Xinjiang. Over 
90 percent of Tibet's population are Tibetans, and it is 
easy to achieve a common will. Uygurs account for a 
little more than one third of Xinjiang’s population, and 
most of the regions in northern Xinjiang are sinicized 
fairly deeply. This is why it is difficult for riots in 
Xinjiang to develop into Tibetan-style separatism. 
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Second. their traditions and cultures are different. Tibet 
was not part of China and had its own government and 
armed forces before the Qing Dynasty. But Xinjiang had 
become an administrative province of China during the 
Qing Dynasty. Therefore, it is very difficult for Xinjiang 
to become another Tibet with strong separatist tenden- 
cies. 


State Council Greets Completion of Ethylene Plant 


OW 2604053090 Shanghai City Service in Mandarin 
2200 GMT 16 Apr 90 


[Text] The State Council sent a congratulatory telegram 
to Shanghai on 14 April on the victorious completion 
and commencement of production of Shanghai's 
300,000 metric ton ethylene project. The telegram reads: 


To the Shanghai municipal people's government and the 
China National Petrochemical Corporation, and to all 
the technological personnel, workers, and cadres who 
participated in the Shanghai 300,000 metric ton ethylene 
project: 


The State Council would like to extend heartfelt congrat- 
ulations and warm greetings to you on the successful 
completion of the Shanghai 300,000 metric ton ethylene 
project. The State Council expresses cordial thanks to 
the experts and friends from foreign countries who have 
assisted in the project. 


The Shanghai 300,000 metric ton ethylene project is a 
key state project. People throughout the nation have 
shown concern for the project during its construction, 
while local authorities and departments concerned have 
vigorously supported the project all the way. The large 
number of workers on this project have displayed the 
spirit of the working class as society's pillar, working 
hard and striving for progress in unity. They have 
opened up new avenues and created new experiences in 
establishing foreign cooperation, raising funds, strength- 
ening the coordination and teamwork between the 
appropriate central departn ents and local governments, 
and improving work efficiency. As a result, they have 
carried out the construction faster and with better 
quality, making contributions to strengthening China's 
foundation for establishing major industries of socialist 
public ownership as well as China’s petrochemical 
industry and Shanghai's economy. 


The completion of the Shanghai 300,000 metric ton 
ethylene project proves once again that the four cardinal 
principles are our nation’s cornerstone and the reform 
and open policy is our means of strengthening China. 
The State Council hopes that you will treat the comple- 
tion of this project as a new starting point and proceed to 
further enhance ideological and political work, to rely 
completely on the working class, to put the facilities to 
good use, to improve the supporting and coordination 
measures, to continue with the double increase and 
economy campaign more intensively, and to produce 
readily marketable petrochemical products with great 
variety and good quality to satisfy society's needs so as to 
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make new contributions to the long-term, steady, and 
coordinated development of the national economy. 
[Signed] The State Council 

[Dated] 14 April 1990 


Stability Considered Best Way To Mark May 4 


OW’ 2604074490 Beijing XINHUA in English 
0713 GMT 26 Apr 90 


[Text] Being, April 26 (XINHUA)}—Young teachers 
and students of Beijing University agree that patriotism 
was the essence of the May 4th movement and the best 
way to mark the historic event is for them to devote 
themselves to the stability and prosperity of China. 


The May 4th movement, which began in 1919, was 
anti-imperialist and anti-feudal, as well as being a new 
culture movement that called for the-early arrival of 
“democracy” and “science.” 


The young people voiced their opinions at a symposium 
sponsored by “CHINA YOUTH NEWS,” and some 
young teachers and students from Beijing University, a 
birthplace of the movement. 


Xiao Dongfa, associate professor of the library depart- 
ment, said the essense of the movement, lies in patrio- 
tism, which is also the “ideological banner” of the 
present young generation. 


He said the glorious traditions of the movement include 
the study, spread and dissemination of Marxism and 
Leninism and the pursuit of democracy and science. 
“These things ail originated in patriotism,” he said. 


Zhao Jie, an Orrental language major, said the patriotism 
demonstrated by the movement originated from ancient 
Chinese civilization. “We should carry forward patrio- 
tism in our efforts against peaceful [words indistinct},” 
the student said. 


Zhang Zhirong, a teacher in the international politics 
department, said the most important aspect of patrio- 
lism at present is devotion to the social stability and 
prosperity of the country. “Chinese youth should 
shoulder the historic task conscientiously,” he said. 


Ma Anzhong, a teacher in the sociology department, said 
young people, in order to learn from the patriotic spirit of 
the movement, should place the interests of the nation and 
the country above individual development and plunge 
themselves into the great cause of social development. 


National Campaign Seeks Suggestions From Masses 


OW 2504234490 Beijing XINHUA in English 
0532 GMT 25 Apr 90 


[Text] Beijing, April 25 (XINHUA)}—More than 13.93 
million workers and staff members of enterprises 
throughout China made 13.897 million suggestions in 
1989, contributing to the solution of various problems in 
their enterprises, according to the All-China Federation 
of Trade Unions. 
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According to the federation, over 6.53 million of the 
suggestions have been adopted by enterprises. Of the 
suggestions adopted, 1.76 million have produced eco- 
nomic results of 15.6 billion yuan (3.3 billion U.S. 
dollars), 1.5 billion yuan, or 1.07 percent, more than in 
the previous year. 


The federation says that by 1989, there were 65,000 
workers’ technical associations in 29 provinces, autono- 
mous regions and municipalities in the country, con- 
sisting of 2.95 million members. 


The associations solved 166,000 technical problems for 
their enterprises, resulting in profits of 3.9 billion yuan 
‘800 million U.S. dollars). They also popularized 74,000 
new technologies, resulting in profits of 2.5 billion yuan 
(5.1 million U.S. dollars). 


The federation has called on all workers and staff of 
enterprises to continue the traditions of the working 
class and take an active part in the campaign by making 
more useful suggestions for their enterprises. 


Beijing Symposium Conmemorates Lenin’s Birthday 
OW 2604044990 Beijing XiNH\JA Domestic Service 
in Chinese 0910 GMT 19 Apr 90 


[Text] Beijing, 19 Apr (XINHUA)}—On the occasion of 
the 120th ann‘versary of the birth of Lenin, teacher of 
revolution, the Chinese Scientific Socialism Society, the 
Chinese Historical Materialism Society, and seven other 
units jo:ntly held a theoretical symposium in Beijing to 
mark the 120th anniversary of Lenin's birth. 


Jiang Liu [3068 3177], vice president of the Chinese 
Academy of Social Sciences and president of the Chinese 
Scientific Socialism Society, made the opening speech. 
He said: Lenin was the greatest Marxist after Marx and 
Engels. His contributions to Marxist theory and the 
cause of the liberation of the proletariat were great and 
immortal. 


Jiang Liu said: In commemorating Lenin, we should 
study Lenin's integration of the universal truth of 
Marxism with concrete practice in the era of imperialism 
and the Russian Revolution, and accordingly develop 
Marxism. This is of tremendous guiding significance to 
our further integrating the universal truth of Marxism- 
Leninism with China’s realities, studying new situations 
and new questions, and upholding the correct road of 
building socialism with Chinese characteristics. Only by 
upholding Marxism-Leninism-Mao Zedong Thought as 
our guidance, closely integrating it with China's national 
conditions, continuously practicing; continuously sum- 
ming up experience; and perfecting and developing the 
correct line, principles, and policies step by step, can we 
develop the cause of socialism more vigorously and 
continuously win new victories. 


Jiang Liu said: In commemorating Lenin, we should 
study Lenin's upholding the Marxist princip.c and his 
stand, viewpoint, and method of resolutely struggling 
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against all erroneous ideological trends. This is of impor- 
tant significance to our criticizing bourgeois liberaliza- 
tion and guarding against peaceful evolution. 


Jiang Liu pointed out: We theorists are shouldering an 
important historical responsibility and, under any cir- 
cumstances, must uphold Marxism, study new situa- 
tions, solve new questions, and, in the struggle against 
bourgeois liberalization, make our own contributions to 
Ch. na’s socialist construction and the cause of the inter- 
national communist movement. 


At the symposium today, Hu Sheng, vice chairman of the 
Chinese People’s Political Consu!tative Conference 
National Committee and president of the Chinese 
Academy of Social Sciences, said: In studying Lenin, we 
study mainly the Leninist stand, viewpoint, and method. 
He said: To create a new epoch of human history is never 
smooth sailing. We will meet all kinds of frustrations or 
difficulties. There are two attitudes on this issue. One is 
the panic-stricken, pessimistic, and disappointed atti- 
tude; the other attitude is to seriously study problems, 
sum up experience, and strengthen our faith. The latter ts 
what Lenin called the proletarian stand. If we take this 
position, we will carry our socialist cause through to the 
final victory, no matter how changeable the international 
Situation is and no matter what difficulties stand in our 
way. 


The discussion at the two-day symposium will center 
around capitalism, socialism, the dictatorship of the 
proletariat, party building, and other questions. 


Deng Liqun, Xue Ju, Xiong Fu, Xu Liqun, Teng Teng, 
Xing Bensi, Zhang Changhai and nearly 100 relevant 
comrades in Beijing's colleges, press, and theorists’ cir- 
cles attended the symposium. 


Accomplishments of Model Workers Lauded 


OW 2604092090 Beijing XINHUA in English 
0059 GMT 23 Apr 90 


{Text} Beijing, April 23 (XINHUA)}—Jin ©: gmin, one 
of the first mountaineers in China, has become the first 
woman in the world to make two scientific excursions to 
the Antarctic, where she discovered a large deposit of 
iron. 


The 50-year-old woman is the director of the China 
South Pole Research Center, which she founded. Her 
name has been compiled into the “Book of World- 
Famous Figures” and she will attend a “World-Famous 
Figures” conference to be held m Nairobi in July this 
year. 


She is one of the group of 12 intellectuals who made 
surveys of college campuses, government bodies and 
army units in Beijing, Shanghai and other Chinese cities 
recently. The central and local TV stations are screening 
their reports at various times. 


Chinese Communist Party General Secretary Jiang 
Zemin met the group aged between 28 and 77 April 4. He 
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praised them as “excellent representatives of three gen- 
erations of intellectuals in China”. He [words indistinct] 
you are the hope and future of the nation.” 


Jin has just finished her first book about her visits to the 
Antarctic. It will be published in July. 


A mother of three children, Jin spent 20 years in the 
Gobi Desert and Tianshan Mountains in northwestern 
China collecting hundreds of kg of geological samples 
and other data. 


“Reviewing my experiences, I feel deeply that only by 
Struggling for one’s own ideals and devoting oneself to 
one’s profession can one lead a meaningful life,” she said 
in her report. 


She said she enjoys the understanding and support of her 
husband, who came from the scenic city of Hangzhou in 
eastern China to Xinjiang to join her in 1965. 


Jin and other speakers were chosen from millions of 
intellectuals all over the country jointly by a dozen 
research institutes, enterprises, mass Organizations and 
government departments. They include professors, 
researchers, entrepreneurs and economists. Most of 
them are national models or vanguards in their profes- 
sional circles. 


Among them its 31-year-old Associate Professor Li Hua, 
who got a PhD degree in France in 1986. After returning 
to China he volunteered to go to poor areas in north- 
western China and help local grape-growers develop 
wines, some of which have entered the French market. 


Also among them ts a researcher who participated in the 
making of China's first atomic bomb, a senior engineer 
who made contributions to the development of bits for 
oil rigs and a senior economist who has turned China's 
largest transformer plant into a first-grade enterprise. 


The establishment of the reporting group is the latest 
effort in China to strengthen political and ideological 
education through publicizing model workers. 


China’s leaders have recommended a series of model 
workers and heroes for the nation to emulate. They 
include Lei Feng, a soldier who died in an accident in 
1962: Nai Ning, a primary school student who died when 
he helped to put out a mountain fire in southwestern 
China in 1988: and two 19-year-old female bank clerks, 
one of whom died while the other was seriously injured 
fighting two robbers in 1989. 


New Worker Training Regulations Prepared 


1K 2604021090 Beijing CHINA DAILY in English 
26 Apr 90 pl 


[By staff reporter Gu Chengwen] 


[Text] The government is preparing a new set of regula- 
tions requiring compulsory pre-employment training 
and improved on-the-job training plus a testing system 
for industrial employees. 
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Job opportunities provided through government efforts 
averaged about 5 million per year in China over the last 
decade. This year, the total may reach 6 million. 


But “it takes time to ensure that all the new employees 
are properly trained.” according to officials with the 
Labour Ministry. 


Theoretically, the training capacity of government and 
private businesses combined has reached 5 million. 


The labour officials admitted a great proportion of the 
training is “only rudimentary.” 


Currently, the main forms of training are technical and 
professional high schools, employment training centres 
and apprenticeship. 


The training centres are usually run by the labour admin- 
istrations and industrial enterprises. 


Sometimes, the local government labour departments 
provide the service on their own. Then, “it is really hard 
for us to support the training financially.” a labour 
official said. 


Within the system, the trainees get an income to sustain 
themselves and learn basic working skills. 


The task is to improve the quality of training and make 
it more fit for the development of the national economy, 
according to the officials. 


The officials noted that so far as the advancement on the 
job training and testing for the 100 million workers 1s 
concerned, the government is considering simplifying 
the complex technical grading system as the first step. 


National Statistical Work Conference Closes 


OW 2604073690 Beijing Domestic Service in Mandarin 
0930 GMT 15 Apr 90 


[From the “National Hookup” program] 


[Text] The National Statistical Work Conference held by 
the State Statistical Bureau closed in Beying today. 


It was learned that, currently, China's main statistical 
data is in line with objective reality, and can reflect the 
macro development trend of the national economy. 
Statistical departments are becoming major decision 
making advisory organs of governments at all levels, and 
organs for supervising the implementation of decisions 
by governments. 


Zhang Sai, director of the State Statistical Bureau, 
pointed out at the meeting: We must continue to quicken 
our pace in reforming and modernizing statistical work 
as well as strive to develop statistical departments into 
major departments to provide social economic informa- 
tion, into an accounting center for the national economy, 
and into a major advisory and supervisory organ of the 
state. Zhang Sai called on statistical departments at all 
levels to adhere to the party's practical ideological line; 
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to conduct extensive and in-depth statistical investiga- 
ti0\1s, analyses, and studies; and to submit in a timely 
manner accurate statistical information and suggestions 
for decision making to the party Central Committec, the 
State Council, and party and government leaders at all 
levels. 


The meeting pointed out that the major statistical tasks 
of this year are as follows: to pay attention to basic 
Statistical work and statistical work at the grassroots 
level; to continue to improve the quality of statistical 
work; to provide good quality statistical services; to 
deepen statistical reforms; and successfully to accom- 
plish the work of the fourth national census. 


National Stability, Unity Needed for Development 


HK 2604024590 Beijing RENMIN RIBAO in Chinese 
23 Apr 90 p 6 


{Article by Liu Lantao (0491 3482 3221): “Stability, 
Multiparty Cooperation, Nationality Solidarity™} 


[Text] Carrying out a socialist modernization program in 
China calls for a peaceful environment abroad, and 
political stability and unity at home. Positive and nega- 
tive experiences over the past few decades have proved 
that upholding national and social stability is where the 
fundamental interests of the people of our nationalities 
lie. At present, safeguarding national stability is all the 
more a overriding task. Stability is closely related to 
development. We can go nowhere without stability. 


Safeguarding political stability calls for concerted efforts 
by all sectors of the society. Further consolidating and 
developing the broadest united front of all socralist 
laborers and compatriots who support socialism and the 
reunification of the motherland is an important content 
of political stability. Uniting with all the forces that can 
be united to engage in our great cause under the banners 
of patriotism and socialism is an important aspect of 
social stability. There are many factors affecting sta- 
bility, including class struggle, contradictions among the 
people, and mistakes in our work. We should make a 
concrete analysis of every factor affecting stability, 
dealing with each case on its merits. We should espe- 
cially have an adequate understanding of the danger of 
“peaceful evolution” and bourgeois liberalization, and 
heighten our vigilance. 


Conscientiously and comprehensively carrying out the 
multiparty cooperation and political consultation sys- 
tems under the leadership of the CPC is of particular 
political significance to upholding national and social 
stability. Safeguarding prolonged political stability is a 
common sacred duty for the CPC, democratic parties, 
and non-party personages. Upholding the multiparty 
cooperation and political consultation systems under the 
CPC leadership is the CPC's consistent policy, showing 
the party's high responsibility for the country’s and 
nation’s future. We have to adhere to the CPC leadership 
and the four cardinal principles in practising multiparty 
cooperation. This 1s the political basis on which the CPC 
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cooperates with the democratic pz. ties. The multiparty 
cooperation and political consultation systems under the 
CPC leadership are China's important national policy. 
“Long-term coexistence and mutual supervision, and 
treating each other with full sincerity and sharing weal 
and woe” are the basic principles for cooperation 
between the CPC and democratic parities. The multi- 
party cooperation system under the CPC leadership 
practiced in China shows the characteristic and strong 
point of China’s political system, and also a creation of 
combining Marxism-Leninism with the revolution and 
construction in China. Scores of years of experiences 
have proved that democratic parties are the CPC's 
intimate comrades-in-arms who have stood through 
storm and stress with the CPC, and ‘hat they are an 
important force in safeguarding nauonal stability and 
unity, and promoting socialist modernization and reuni- 
fication of the motherland. In China, democratic parties 
are legal political parties sather than opposition parties. 
They are friendly parties and parties participating in 
gc ernment and political affairs who are committed to 
cooperate with the CPC in building socialism under the 
CPC leadership. 


Safeguarding national stability and unity 1s a common 
duty for the CPC and democratic parties. Giving free 
rein to the role of democratic parties in political affairs is 
of great importance to safeguarding political stability 
and unity. The CPC is the ruling party of a big country 
wkch boasts 1.1 billion people. To make a success of 
leading such a big country not only calls for party 
members’ efforts and inner-party supervision, but also 
enthusiasm of the broad masses and their supervision as 
well as the supervision, views, and criticism by demo- 
cratic parties. We should encourage the free airing of 
views so that democratic parties will say all they know 
and say it without reserve, becoming not only our 
comrades-in-arms but also friends who will give forth- 
right admonitions. The democratic parties are political 
alliances consisting of a number of socialist laborers and 
a number of patriots supporting socialism. Their mem- 
bers, in general, are better educated and have broad 
social connections. They can play the role which our 
party cannot. Therefore, the democratic parties are an 
important channel by which people's opinions can be 
heard and public supervision can be exercised. The CPC 
and all democratic parties are duty-bound to guard the 
sanctity of and enforce the constitution. The democratic 
parties enjoy political freedom, organizational indepen- 
dence «nd legal equality which are stipulated by the 
con-uatution. The CPC exercises political leadership over 
the democratic parties, namely it provides guidance with 
respect to political principles, political orientation, and 
major guidelines and policies, instead of administrative 
leadership or leadership over general affairs. We should 
support democratic parties in their efforts to deal with 
their internal affairs independently rather than take op 
what should be done by them. Members of democratic 
parties love and respect the > parties. This is compatible 
with their love for the CPC. Affirming achieve:. ents 
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made by democratic parties amounts to affirming the 
correctness of the CPC leadership and the success of the 
policy on the united front. 


The stability and unity of the whole country depends on 
harmonious relations between all nationalities and on 
stable development of autonomous regions inhabited by 
minority nationalities. Ours is a unified multinational 
country. There are 55 minority nationalities across the 
land, especially in the border areas. Together with the 
Han nationality, they compose the big family of China in 
which they treat each other as equals, and unite with and 
help cach other. Though minority nationalities have a 
small population, minority nationality autonomous 
regions account for over 50 percent of China's total 
territory. Since the founding of the New China, the 
government has ensured the right of minority national- 
ities to take care of their internal affairs as masters of 
their country through practising regional national 
autonomy. Since we have carried out principles to pro- 
mote equality, unity, and prosperity of all nationalities, 
the politics, economics, culture, and education in the 
minority nationality regions have developed rapidly. 
Since the Third Plenary Session of the | 3th CPC Central 
Committee, the work with respect to minority national- 
ities has entered a new historical period and new 
progress has been made in theory and practice. Work 
concerning minority nationalities is part and parcel of 
the state's and party's work. Equality, unity, and pros- 
perity of all nationalities is a major issue concerning the 
destiny of the country. The state's overall interest is the 
overall interest of ali nationalities, and the national 
stability depends upon u.~ close unity of all nzAionalities. 


Al a time when we are trying to safeguard national 
Stability and unity and are marching toward four mod- 
ernizations, it is more importan! ‘> sivengthen unity and 
promote progress of all nationalities. Since the founding 
of the Republic, we have persisted in carrying out the 
system of regional national autonomy and worked out 
and implemented a series of policies toward minority 
nationalities, embarking on a path of solving nationality 
problems, a path with Chinese characteristics promoting 
the national unity and unification and common pros- 
perity. This path has proved correct. In the long-term 
revolutionary struggle and construction, the people of all 
nationalities in China have shared common ideals, 
commo,) conviction, and common interests. The unifi- 
cation of the motherland, national stability, fraternal 
love for each other, mutual trust, harmonious relations, 
and living and working in peace and contentment are 
beneficial to the people of all nationalities. Adhering to 
the four cardinal principles, combating bourgeois liber- 
alization, taking a clear-cut position in opposing the plot 
to split the motherland, and resolutely safeguarding the 
unification of the motherland and unity of all national- 
ities are common duties for the people of all nationali- 
ties. 


China's historical experience has proved that so long as 
the people of all nationalities and all democratic parties 
rally around the CPC, and conscient\ ously pursue the 
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party's policies toward minority nationalities and on the 
united front, our cause is bound to triumph, and pro- 
longed national stability and unity wil! be surely 
achieved. (Above is the digest of a speech delivered by 
the author at a meeting held by this newspaper to discuss 
the report on government work.) [The author is advisor 
to the United Front Work Department.] 


Export Controls on Art, Crafts Announced 


HK2604021190 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 26 Apr 90 p 3 


[By Cheung Lai-kuen] 


[Text] The negative impact on China's arts and crafts 
exports by parallel goods has been reduced after new 
export controls have been imposed on a few products by 
the Ministry of Foreign Economic Relations and Trade. 


Hu Zhide, the secretary-general of the Arts and Crafts 
Trade Delegation to the Guangzhou Trade Fair, told 
BUSINESS STANDARD that some products which 
were allowed to trade freely have now been included in 
the export licence control since early this month. 


Mr Hu, who is also the managing director of the general 
business department of China National Arts and Crafts 
Import and Export Corp, said porcelain, drawnwork, 
cloisonne enamel, straw mats and some carpets had been 
listed as Category Two export products. 


In China, export products are divided into three catego- 
ries. The export right of Category One products is only 
granted to different national import and export corpora- 
tions. 


Category Two means those under the export licences and 
only the official import and export corporations have the 


right to export. 


Products not included in either Category One or Cate- 
gory Two belong to third category. It means all firms 
with export rights can export. 


Mr Hu said most of the arts and crafts products were 
listed as Category Three before the recent adjustment. 


“Currently, only three kinds of products—top-ended 
drawnwork, diamond and pearli—belong to Category 
One and is operated exclusively by the National Arts and 
Crafts Corp,” he said. 


“Most other arts and crafis products are Category Three 
and so many “xport companies have the right to export. 


“Parallel goods are very popular due to no control and 
easy export. 


“Official export firms were suffering from parallel goods 
because we can't compete with parallel-goods traders,” 
Mr Hu emphasised. 
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He said some parallel-goods traders even retained the 
foreign exchange in Hong Kong after they sold their 


products. 


The cost of parallel goods was cheaper than the official 
export products because the traders could exchange their 
foreign exchange into renminbi in the grey market. 
Whereas official export companies could only get the 
official exchange rate. 


Mr Hu said suitable control on exports could reduce the 
unhealthy competition and protect the interest of the 
State. 


Apart from the new export controls, Mr Hu said the 
devaluation of the renminbi and the slow-down of 
drawnwork market both helped to hit paraliel-goods 
trading. 


“The devaluation of renminbi has stimulated the export 
in short term only because most suppliers have requested 
to increase the cost due to inflation,” he said. 


During the current Spring Trade Fair, the prices of arts 
and crafts products have not been affected by the deval- 
uation but adjusted in accordance with the fluctuations 
in the international markets, he said. 


For snstance, the price of most carpets had been 
decreased by 20 per cent as the revult of keen competi- 
tron, according to Mr Hu. 


But the prices of precious jewelleries were increased as a 
results of limited supplies, he added. 


Population Cited as Factor in Economic Development 


HK2104060090 Beijing JINGJI YANJIU in Chinese 
No 12, 20 Dec 89 pp 20-22 


[Article by Tian Xueyuan (3944 7185 0626) of the 
Institute of Population Under the Chinese Academy of 
Social Sciences: “Population and Strategy for Economic 
Developiaent”’] 


[Text] In his important speech marking the 40th anni- 
versary of the founding of the PRC, Comrade Jiang 
Zemin reiterated the three-step strategic plan of eco- 
nomic construction for China's socialist modernization, 
and regarded the issue of strictly controlling the growth 
of population and raising its quality as an issue of 
paramount importance to realizing this strategic plan. 
After studying the speech, I deeply sense that ample 
importance should be attached to the position and 
restrictive function of China's population in this strategy 
for economic development. The following are the key 
issues in this regard. 


First, population, basic national conditions, and the 
policy and target of development. China has always been 
known as a big country abounding in natural wealth and 
with a very large population. However, since the 
founding of New China, the country’s farmland and 
nonrenewable resources have not increased, its farmland 
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and certain resources have decreased by a big margin. 
and its population has increased from 542 million to this 
April's 1.1 billion, an increase of over 100 percent in 40 
years, thus bringing about a great fall in per-capita 
resources and worsening the shortages of some resources. 
Over the past 40 years, although there has been a 
tremendous development of our national economy with 
the output of our grain, cotton, coal, and steel being 
umong the highest in the world, our per capita consump- 
tions of these products are very low, and our gross 
rational product (GNP) per capita is still a little bit more 
than $300, which ranks China afier the one hundredth. 
This shows that having a large population ts a basic 
characteristic of our national conditions. In a certain 
sense, having a poor foundation to start with as well as 
underdeveloped productive forces is relative to having a 
large population. Therefore, population and the state of 
population growth play a powerful restrictive roie in the 
determination of the policies and targets of the national! 
economic development. 


With China’s popuiation exceeding |.! billion and 
accounting for 21.4 percent of the world population, and 
as the average age of the country’s population is rela- 
tively young and has a relatively strong potential for 
growth, even if the country manages to keep the popu- 
lation within 1.2 billion by the end of the century, the 
population is expected to reach | .5 billion when the PRC 
celebrates its 100th founding anniversary. The county 
apparently cannot rely on any foreign forces to resolve 
the problem of such a huge population growth as well as 
the problem of meeting the basic daily needs of the ever 
expanding population. Our construction practice over 
the past 40 years and particularly in the past 10 years has 
proven that reform and opening up to the outside world 
are the way to build China into a powerful country and 
that it is necessary to unswervingly continue following 
this path. At the same time, we should have a clear 
understanding that just as the country’s large population 
being a determinant basic national condition, our reform 
and opening up to the outside world should also be based 
on the country’s own forces, and uphold the principle of 
self-reliance, plain living, hard struggle, and of building 
up the country with industry and thrift. Just as Comrade 
Jiang Zemin noted in his speech marking the National 
Day: “To give full play to the spirit of patriotism and 
uphold the principle of independence and self-reliance is 
a fundamental conclusion from the successful experience 
of the Chinese revolution and of China's socialist con- 
struction.” 


Huge consumption is a notable national economic diffi- 
culty brought about by having a large population. Under 
normal circumstances, consumption volume accounts 
for over 70 percent of the amount of national income 
spent; under the situation in which the level of economic 
development is not high, the funds for accumulation 
purposes are limited, the rate of accumulation cannot be 
too high, and the scale of capital construction should not 
be excessively large. The flucutations in the national 
economy over the past 40 years have shown that one of 
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the causes of blindly seeking the three-highs, namely, 
high accumulation rate, high targets, and high speed, lies 
in the lack of an understanding or a full understanding of 
the large population being the basic national condition. 
The past records show that when the three-highs were 
achieved with difficulty, there would be a coexistence of 
an overheated economy and inflation, the people could 
not really benefit from the three-highs and their enthu- 
siasm would then be dampened, the normal propor- 
tionate relationships within the national economy would 
be disrupted, and the country would then be forced to 
conduct a readjustment of the economy. We must pro- 
ceed in all cases from mee,'ng our 1.1 billion people's 
consumption needs, which ts vic ultimate aim of our 
economic development; we must also proceed from the 
fact of having a large population, which is the most 
crucial reality of our basic national conditions. As far as 
the targets and speed of our social and economic devel- 
opment are concerned, we must keep forging ahead 
vigorously, seek truth from facts, act according to our 
capability, and guard against being over-eager for quick 
results. 


Second, the control of population growth and the choice 
of consumption pattern. Judging from the basic state of 
population and economic development in China, we can 
see that the glaring contradiction between an underde- 
veloped economy and a surplus population is still with us 
and will continue to be with us for a relatively long 
period of time, thus placing restrictions on the people’s 
consumption pattern. However. during the 1979-1987 
period, the average annual growth rate of consumption 
volume reached 9.8 percent while the average growth 
rate of national income was 9 percent, thus showing that 
the consumption growth rate was 0.8 percent higher than 
the national income growth rate. This kind of over- 
spending not only has aggravated inflation and created 
all kinds of problems in the national economic develop- 
ment but has also enabled some people to be engaged in 
extravagant consumption, bringing about the spread of 
extravagance and waste, and throwing away the fine 
tradition of plain living and hard struggle. According to 
our forecast in the study “China's Population and 
Employment in the Year 2000,” by the end of this 
century, the country’s population will fall into one of the 
three levels, namely, the low level of 1.2 billion, the 
medium level of 1.25 billion, and the high level of 1.28 
billion; calculating on the basis of quadrupling the GNP 
by end of this century, the per-capita consumption level 
by then will range from 695 to 741 yuan, with the 
medium level reaching 711 yuan, an increase of 220 
percent as compared with the relevant figures in 1980. 
After reaching the above targets by the end of this 
century, China’s consumption level can only enable the 
people to lead a fairly comfortable life; it cannot begin to 
talk about extravagance. On the basis of China’s 40 years 
of experience in socialist construction and judging from 
the real conditions of the country’s population and its 
grcwth of means of subsistence. we can see that the 
practice of keeping consumption low and imposing 
restrictions on consumption should not be taken as a 
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proper one, that the practice of having an excessively 
high rate of consumption and an excessive rate of waste 
is absolutely the road to ruin, and that only a moderzte 
rate of consumption should be the target of our policy in 
this regard. 


Third, raising the population and cultural quality and 
the economic and technological structure. Regarding the 
present ratio among the workers in various economic 
and technical sectors, the hi tech and new industrial 
sector employs the smallest number of workers, the 
relatively advanced intermediate technical and tradi- 
tional industrial sector employs a large number of 
workers, and the handicraft and semi-mechanized indus- 
trial sector employs the largest number of workers. There 
is therefore a “pyramid” structure comprising the 
advanced and new technical sector and the backward 
and traditional technical sector. This kind of condition 
cannot be separated from the existing economic and 
technical bases and is also compatible with the structure 
of the population's cultural quality. Calculating on the 
basis of the statistics provided by the 1987 sample survey 
of the | percent population changes in China, if we take 
people with the university educational level as |, the 
ratio among people with the four educational levels, 
namely, university, senior middle school, junior middle 
school, and primary school, should be this: 1.0: 8.0: 24.5: 
41.9. This ratio shows a “pyramid” structure of the 
population's cultural quality. It is thus clear that to 
change the “pyramid” economic and technological struc- 
ture, such a change must be integrated with the change of 
the “pyramid” structure of the population’s cultural 
quality. It is worth attaching importance to the following 
two issues regarding the strategy for economic develop- 
ment. 


A. It is imperative as well as possible to achieve a certain 
development of our advanced technology and its related 
leading industries. At present, a new technological revo- 
lution is sweeping across the whole world. To realize our 
fow socialist modernizations, it is undoubtedly neces- 
sary for us to strive to keep pace with technological 
advances, otherwise we would become a backward 
country. The general level of our population’s cultural 
quality is relatively low, thus bringing about relatively 
great problems. However, looking at this low level dia- 
lectically, we can see that despite the fact that people 
with professional skills account for a relatively small 
proportion of the country’s population, the absolute 
number of people with professional skills is a consider- 
able figure due to the existence of a very large population 
in the country. For example, compared with other coun- 
tries in the world, the total number of scientists and 
engineers in China is second only to that of the Soviet 
Union. With a fairly high standard of basic science, the 
Chinese scientific and technological army is quite 
capable of tackling and solving key problems, and also 
has the lead in mathematics, materials science, life 
science, astronomy, geography and some new technolog- 
ical fields. Judging from the viewpoint of development, 
we can see that as the Chinese scientific and technolog- 
ical army’s reserve forces are larger than the army itself, 
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they therefore show great potential. For this reason, 
China’s qualified personnel are capable of surmounting 
advanced technical difficulties and establishing new 
industries, and the country should also be able to achieve 
a relatively quick development of its advanced tech- 
nology as well as related leading industries. 


B. Changing our backward economic and technological 
conditions will be a long-term process. Generally 
speaking, of the total number of staff members and 
workers in the traditional industries, those with profes- 
sional skills gained through higher education account for 
2 per ent while skilled workers account for nearly 50 
percent; of the total number of staff members and 
workers in modern industries, those with professional 
skills account for 3 percent while skilled workers account 
for a higher proportion as compared with their counter- 
parts in traditional industries, thus showing the fact that 
modernization demands a much higher technical quality 
of staff members and workers. It is quite evident that the 
current conditions of the country’s population quality 
are far from meeting the needs of modern industries and 
even fall short of the needs of traditional industries. In 
particular, the current existence of more than 200 mil- 
lion illiterates and semi-illiterates in China means that it 
is definitely impossible to successfully change within a 
short period of time the backward “pyramid” economic 
and technological structure. With the gradual improve- 
ment of the population's cultural quality, there will be a 
relatively quick development of advanced technology 
and new industries but advanced technology and new 
industries will not account for a large proportion of the 
whole economic and technological structure; there will 
also be a quick rise in the number of those traditiona’ 
industries established or transformed through the appli- 
cation of advanced and intermediate technologies; and 
those industries primarily engaged in manual labor will 
decrease by a big margin but will continue to account for 
a fairly large proportion of the whole economic and 
technological structure within a certain period of time. 
We can predict that by the end of this century or after an 
even longer period of time, there will be clear changes in 
the backward “pyramid” economic and technological 
structure, there will also be a transition from the “pyra- 
mid” structure to a columnar structure, and the speed of 
this transition will depend to a large extent on the 
improvement of the population's cultural quality. 


Fourth, a sharp increase in the number of new labor 
forces and a shift in the focal point of obtaining employ- 
ment. Judging from China's age composition, we can see 
that the period from 1954 to 1957 and the period from 
1962 to 1972 were the two peaks in population growth. 
In particular, the second peak in population growth 
produced great adverse effects on economic construc- 
tion. One conspicuous adverse effect is the sharp 
increase in new labor forces, which means that the 
upsurge in obtaining employment will last 20-odd years 
till 2010. It is expected that the population aged 15 to 64 
will show an increase of over 200 million. To solve this 
problem, we must rely on reforms, continue to create 
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jobs in every possible way, readjust the existing employ- 
ment structure step by step in a planned way. and speed 
up the shift in the strategic focal point of obtaining 
employment. 


Over the past 40 years, newly created labor forces have 
been basically working in the agricultural sector. How- 
ever, there have been some changes in this regard over 
the past !0 years: 60 percent of our social labor forces are 
engaged in farming, forestry. animal husbandry, fishery. 
and irrigation works, and over half of our agricultural 
labor forces are engaged in growing various crops. With 
the ever decreasing farmland, the cultivated area for 
every agricultural laborer has shown a 50 percent 
decrease as compared with such an area 40 years ago. 
thus creating a serious surplus of agricultural labor forces 
and hampering the improvement of agricultural labor 
productivity. This kind of situation can no longer be 
allowed to continue. From now on, with the exception of 
replacing necessary labor forces, our newly created labor 
forces should not in principle be added to the forces 
engaged in growth crops; some of our newly created labor 
forces should first be sent in a planned way to work for 
diverse agricultural economic undertakings, and some of 
them should be employed in a planned way by the 
industrial and commercial service trades in cities and 
towns. 4owever, the speed and scale of turning peasants 
into nowagricultural workers should be suited to both the 
economic development and the improvement of agricul- 
tural labor productivity and must not create burdens that 
the agricultural sector and cities are unable to bear. 


Overall, the shift in the focal point of obtaining employ- 
ment in the das. to come should be a change from 
material producing sectors to nonmaterial production 
sectors, or a change from the primary and secondary 
industries to the tertiary industry. At present, the ratio 
among the primary, secondary, and tertiary industries is 
roughly 3:1:1. In the face of the trend of the labor forces 
increasing sharply in the coming 20 years, we should take 
special notice of two characteristics: the lower the tech- 
nical makeup, the greater the flexibility of recruiting 
workers; a larger recruitment of workers leads to a 
greater resistance to technological advances. In addition, 
we should grasp the general tendency toward industrial 
structural changes, unswervingly take the road of 
focusing on the intensive form of enlarged reproduction. 
and shift the focal point of obtaining employment 
toward the tertiary industry. It goes without saying that 
just as the change of focus from growing agricultural 
crops to working in diverse agricultural economic under- 
takings, this shift must also be based on the objective 
needs and possibility of our national economic develop- 
ment and must not be divorced from this basis. 


Fifth, the aging population and reforming the social 
security system for the elderly. The present age compo- 
sition determines that following the upsurge in the 
increase of labor forces, there will be an upsurge in the 
aging population. According to a forecast, the number of 
people 65 years old and over will increase from 50 
million or 4.9 percent of the total population, a figure 
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determined by the 1982 population census, to 100 mil- 
lion or 7.9 percent of the total population in 2010, to 200 
million or 13.5 percent of the total population in 2030, 
and to 260 million or | 7.4 percent of the total population 
in 2040. The development of the aging population tends 
to accelerate and grow progressively in terms of time, 
and is characterized by imbalance in terms of space, thus 
showing differences in development between the urban 
and rural areas and between different regions. At 
present, people 65 years old and over in developed 
countries generally account for more than 10 percent of 
the total population, which means a fairly high level of 
the aging population. However, this kind of aging popu- 
lation is based on a highly developed economy with a 
per-capital GNP exceeding $10,000 ever since the 1980s. 
However, when China’s age composition enters the stage 
of aging population by the end of this century, the 
national economy will enable the people to lead a fairly 
comfortable life only, and when the country begins (vo 
face a serious aging population in the year 2030, it will be 
in a period of transition from a fairly comfortable life to 
an affluent one, which indicates an economic develop- 
ment level which is far from reaching the present level in 
developed countries. China’s real problem is that it will 
face a serious aging population prior to achieving a 
highly developed economy. To rise to the challenge of an 
aging population, we must first solve the problem of 
providing for the elderly; it can be said with certainty 
that there is nv way that China can afford the Western 
welfare states’ practice of providing for the elderly. We 
must rely on reforms to explore a Chinese way of 
providing for the elderly that confornis to China’s 
reality. This means adopting the following three mea- 
sures: A) It 1s imperative to actively develop a social 
system to provide for the elderly. With the development 
of the national economy, we must extend the range of the 
social security system for the elderly, and gradually 
develop and expand the pension system. B) It is imper- 
ative to continue encouraging children and family mem- 
bers to provide for their parents and elders. We must 
carry forward the fine tradition of respecting and pro- 
viding for the elderly so as to make up for inadequacy 
within the pension system and to minimize the side 
effects from the historical tendency toward the nuclear 
family. C) It is imperative to properly regulate the work 
of encouraging the elderly to become self supporting. 
This means organizing those able elderly to continue 
working so as to increase their own financial income. In 
the face of China’s age composition moving fast toward 
an aging population and in view of the possibility of 
reaching the targets of our strategy for economic devel- 
opment, we must proceed from realities, and achieve the 
understanding that only by implementing a security 
system for the elderly characterized by the integration of 
social support, family support, and self-support can we 
pull through fairly successfully the high tide of an aging 
population. 


Column Against Public ‘Misbehavior’ Launched 
OW 2504165490 Beijing XINHUA in English 
1150 GMT 25 Apr 90 


[Text] Beijing, April 25 (XINHUA)}—The “BEIJING 
DAILY” today began a special column to attack misbe- 
havior in public places. 
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The column, titled “Rally Together To Attack Evils,” is 
designed to encourage the masses to fight against rude 
and immoral behavior to create a better social environ- 
ment for the September Asian games, the editor's note 
says. 


The column includes two stories in today’s edition. One 
tells of an orange pedlar who beat a costumer who 
complained of being cheated. The pedilar’s tricycle and 
fruit were confiscated. 


The other story describes how an old man, in coopera- 
tion with passers-by, captured a delinquent trying to 
steal a dish from a restaurant near the Being Railway 
Station last month. 


‘Lukewarm’ Relationships Create Smaller Families 


OW 2504023490 Beijing XINHUA in English 
0139 GMT 25 Apr 90 


[Text] Beijing, April 25 (XINHUA)}—More and more 
young Chinese couples want to have homes of their own 
while many old couples also wish to live separately with 
their married children. 


Sociologists refer to these relationships as lukewarm 
distance. Traditional Chinese homes had three or four 
generations living together. 


The changes in the Chinese family structure and the 
Chinese concept of family are not accidental. Modern- 
ization and the development of a commodity economy 
have had a great influence on Chinese society. 


There are now a great number of medium-sized cities 
and small towns housing several hundred million people 
who have left the land. 


The modern life style has made people more indepen- 
dent and headstrong. The decreasing birth rate and the 
increasing average life-span have also directly caused the 
shrinking family size. 


China's fast social and economic development in the 
past ten years has caused the shift to the nuclear family 
consisting of parents and children. 


In the third population census in 1983, nuclear families 
accounted for 67 per cent of all families in Bewying, 
Shanghai, Nanjing, Chengdu and Tianjin Cities. 


A 1988 investigation found that nuclear families 
accounted for 73 per cent of rural households in 14 
provinces. Family size has dwindled from five or six 
members to three or four members. 


Sociologists say family members are not well-prepared 
psychologically for the change. 


Young couples in nuclear families are having difficulties 
raising children, supporting parents and taking care of 
household chores. 
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The weakening of family relations has also left some with 
a sense of loss. 


Family studies experts say the conflicts between mod- 
ernization and feudal ideas and Western ideological 
trends and oriental family values will be further reflected 
in modern Chinese families. 


The major trend is that relations between older and 
younger generations and between husband and wife tend 
to be more and more democratic and equal. 


Most children in cities will choose their own spouses. 
People are paying more attention to mutual compati- 
bility and affection instead of money and social status in 
choosing spouses. 


However, in rural areas the traditional family system, 
clan concepts and traditional morality have held back to 
some extent the progress and change of families. 


Experts have predicted the weakening of binding forces 
in families and society will increase family instability. 


With the growth of a commodity economy, husbands 
and wives will experience more pressure from outside 
the family. Some families will slip back to the old pattern 
in which the husband earns money to support the whole 
family while the wife manages the household. 


Single-parent families will also increase with a large 
number of career women pursuing self-fulfillment and 
independence. 


Bo Yibo Hails New Dictionary on Mao Thought 


OW 2604105790 Beijing XINHUA in English 
1349 GMT 23 Apr 90 


[Text] Being, April 23 (XINHUA)}—A dictionary of 
Mao Zedong’s Thought came off the press recently. 


It was compiled by a publishing house attached to the 
party school of the Central Committee of the Chinese 
Communist Party. 


The dictionary, divided into six parts, contains 1,200 
phrases totalling 800,000 Chinese characters. 


The dictionary will give impetus to the study and pub- 
licity of Mao Zedong’s Thought, said Bo Yibo, vice- 
chairman of the Central Advisory Commission, at a 
recent meeting marking publication of the dictionary. 


Science & Technology 


Nanhai Satellite Position Survey of Nansha 


HK2504103090 Hong Kong TA KUNG PAO in Chinese 
13 Apr 90 pp 1, 2 


[Report by staff reporter Lin Ning (2651 1337): “Notes 
on First Satellite Position Survey of Nansha’’] 
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[Text] Guangzhou, 12 Apr (TA KUNG PAO} —The 
Xiangyanghong 5, known as the king of China's scien- 
fic survey ship, cleaved through the waves of Nanhai 
for 22 days and nights and fulfilled the task of the first 
satellite position survey of Nansha. This indicates that 
China’s control over Nansha waters has reached the 
stage of comprehensive sea-land management. 


Departing from Nanhai, the Xiangyanghong 5, equipped 
with modern global satellite position survey technology. 
braved the winds and waves and reached the Zengmuan- 
sha, the southernmost pari of China's sovereign territo- 
rial sea, via Nansha. 


When the Navy of the Chinese Government took over 
the Nansha Islands in 1946, TA KUNG PAO was the 
first Chinese newspaper to send a reporter to cover news 
of Nansha Islands. Because of the limited technology and 
backward equipment at that time, the position survey 
data were not accurate. The current survey, jointly 
organized by the State Survey Bureau, State Earthquake 
Bureau, and State Marine Bureau, is the first one in the 
world applying GPS global satellite position technology 
to conduct a survey of the Nansha Islands and the 
mainland. 


Entering Stage uf Pea-eful Development 


The Nanhai Islands at the center of Nanhai are located in 
the protuding area of the Nanhai Basin. Because of the 
large number of reefs and insufficient information, it is 
regarded as a “dangerous zone” in navigation. The reefs 
surrounding the islands were divided into three clusters 
in the east, west, and south. The clusters in the west had 
the largest number of reefs, the clusters in the south had 
the second largest number, and the clusters in the east 
had the fewest. 


Following China’s effective control over the Nansha 
waters, the Nansha Islands have entered a stage of 
peaceful development. Hence, it has become a pressing 
task to find out the accurate position of the reefs and 
hidden shoals on the earth. 


Braving the strong northeast monsoon in March, the 
10,000-ton huge scientific survey ship advanced south- 
ward at the speed of one-half to one nautical mile and 
reached the predetermined location to start operating at 
the accurate time of satellite positioning. 


Arduous Work 


It is said that global satellite positioning technology is a 
new, high technology which began in the 1980's. Its wide 
surveying scope and precision position are not restricted 
by the climate or topographical location of the area 
under survey. There are very few countries applying such 
technology. Thus, it is not easy to fulfill the arduous 
operation amid the turbulent waves in Nansha where 
you simply cannot stand up. 


A certain reef in Zhongsha is surrounded by a vast 
expanse of water. It is impossible for a man to stand on 
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the jaggy reef, which is no larger than half the size of a 
desk, and look at the surface of the water. According to 
the accurate time of the satellite position, there are only 
two opportunities, one at daytime and the other at night, 
leaving only an hour or so of valuable time for the 
survey. 


The coral reef covering an area of some 30 square km 
constitutes a huge colorful obstacle course. Because the 
survey ship could not get near the survey point, the 
complicated computer system, satellite equipment, sur- 
veying instrument, and other precision instruments 
could only be installed on a small lifeboat that was 
anchored in the reef for the operation. 


Because of the mountainous waves, the small ship 
rocked like a leaf in the sea. This brought imaginable 
difficulties to the accurate and normal operation of all 
kinds of equipment. 


At the determined time, the survey team members fixed 
the permanent signboard made of bronze on the reef. 
The anchor chain temporarily kept the rocking boat 
steady. Once the satellite telecommunications is con- 
nected, the computer system will immediately start oper- 
ating, accurately calculating the location, height, and 
shape of the reef through calculation of the time and 
astronomical position of the satellite at that time. The 
data calculated are then sent to the computer system of 
the scientific survey ship. More than 10 members con- 
tinuously worked for an entire day and night. 


Crossing Monstrous Waves 


The Yungshu reef, Chigua reef, and Huayang reef, which 
belong to the Nansha archipelago, are located in the 
“dangerous zone” of the western reef clusters. The 
Huayang, a bow-shaped reef, is also known as “Tong- 
chongzi.”” The Yongshu, also called “Shangmao,” has 
three protuding parts, covering an area of four to five 
nautical miles. While examining the position of a satel- 
lite, the small survey ship had to cross the reefs where the 
waves were several meters high. The members of the 
scientific survey team faced danger fearlessly, attentively 
operated the survey instrument, and smoothly fulfilled 
various tasks within the prescribed time, obtaining large 
amount of accurate, scientific data for the first time. 


The purpose of China’s first satellite position survey was 
to establish a Nansha archipelago sea-land control net- 
work and connect it for the first time with the state's 
land-sea position network. The establishment of this 
survey control network has enabled us to find out the 
accurate position on the earth of the Nansha archipelago, 
plus or minus 0.4 meters, thus providing a guarantee for 
scientific survey, fishing, resource development, trans- 
portation, and marine comprehensive management in 
Nansha. 
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Exercise of Sovereignty Over Territorial Sea Enters 
New Stage 


Moreover, China’s exercise of sovereignty over the ter- 
ritorial sea in the south has entered a new stage. It is said 
that China has planned to officially submit the survey 
data to the United Nations. Authoritative sources here 
believe that China’s top levels will probably have a new 
comprehensive plan for the overall development of Nan- 
sha. China will also be firm in clearly expressing to the 
world its sovereignty over Nansha. 


Since the beginning of the 1970’s, China’s Marine 
Bureau has continuously conducted surveys of Nanhai’s 
Beibu continental shelf. The current sectional survey has 
been extended to the expansive waters of Nansha. Scores 
of monitoring points are set up on the sectional waters to 
carry Out comprehensive surveys, which include marine 
meteorology, marine hydrology, and marine chemistry, 
to examine the distribution of marine natural environ- 
mental factors and the laws of their changes. It also 
shows that China is determined to promote marine 
comprehensive management to the southernmost part of 
Nanhai. 


Progress in High-Technology Development Outlined 
OV 2604073890 Bering XINHUA Domestic Service 
in Chinese 0181 GMT 21 Apr 90 


[By reporter Jiang Zaizhong)} 


[Text] Beijing, 21 Apr (XINHUA) —The “863 project,” 
which aims to develop high technology and study high- 
technology industries. has made great headway. Since 
the beginning of the project three years ago, tie state has 
made a total investment of 470 million yuan. At present, 
more than 7,000 scientists and technicians are engaged 
in this project. They have already attained advanced 
world levels in certain fields. 


According to an introduction by a responsible person of 
the State Science and Technology Commission, the “863 
project” includes seven fields of study. The State Science 
and Technology Commission is responsible for the study 
of five fields with 886 subjects. All those subjects are 
being studied and achievements have been made in 125 
subjects, with some reaching advanced world levels. In 
the field of biological technology, two crossbreeding 
methods for seeds, which can increase yield by five 
percent more than the existing crossbred strains, have 
been developed. The scientists and technicians have 
developed satisfactory combination methods for 36 hard 
strains and one long-grained nonglutinous [xian xing 
4729 0992] strain. In developing intelligent [zhi neng 
2535 5174] computers in the field of information tech- 
nology, the rate of recognizing the sound of single words 
has reached 85 percent and the rate of recognizing the 
sound of several hundred frequently used phrases has 
reached 96 percent. 


The responsible person also revealed that the State 
Science and Technology Commission will work with 
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departments concerned to formulate a rewarding system 
to whip up the enthusiasm of all those who are engaged 
in the “863 project” and to encourage more people to go 
all out in the development of advanced sciences and 
technologies of the world. 


Numerical-Control Aerodynamic System Developed 


OW 2504165790 Beijing XINHUA in English 
1210 GMT 25 Apr 90 


[Text] Beijing, April 25 (XINHUA} Chinese scientists 
have recently developed a numerical-control system to 
simulate the dynamic conditions of aircraft, missiles and 
other flying objects. 


The system, developed by the Beijing University of 
Aeronautics and Space Flight, recentiy passed a test 
jointly held by the Chinese Research Institute of 
Metrology and the State Commission for Science, Tech- 
nology and Industry for National Defense. 


The test showed that the functions of the high- 
technology system have reached the advanced level of its 
foreign counterparts. 


The development of major civil and military planes all 
need the help of the system, which is able to detect in 
time early faults in their equipment. 


Scientists Develop Instrument for Brain Surgery 


OW’ 2304035090 Beying XINHUA in English 
0650 GMT 21 Apr 90 


[Text] Beijing, April 21 (XINHUA) —Chinese scientists 
have recertly developed a computer-aided surgical 
instrument which can penetrate deep into the human 
brain for operations and diagnosis. 


Developed jointly by Beijing's Sino-Japanese Hospital 
and the Space Center of the Chinese Academy of Sci- 
ences, the device is fixed inside a computer tomography 
machine. 


The instrument is able to remove and examine tissues. 
cells or fluids from a patient's brain. 


The Sino-Japanese Hospital has used the instrument to 
perform 14 successful operations for cerebral hemor- 
rhage, brain cancer and brain abscess, and transplanta- 
tion of brain tissue. 


Economic & Agricultural 


Procedures for Foreign Debt Repayment Noted 


HK2404 123090 Beijing GUOJI SHANGBAO 
in Chinese 31 Mar 90 p 3 


[Article by Chen Mingxing (7115 2494 2502): “Ways To 
Smoothly Negotiate Foreign Debt Repayment Peak"’] 
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[Text] China will reach the peak of foreign debt repay- 
ment in 1992. First, taken as a whole, China is undoubt- 
edly fully capable of repaying its foreign debts. The 
reasons are as follows: |) The rapid growth in China's 
exports has provided a guarantee for the smooth repay- 
ment of foreign debts. 2) The indexes of China’s debt 
repayment rate and debt rate are lower than the interna- 
tionally recognized safety standard lines. In 1988, 
China's debt repayment rate was 15.2 percent and its 
debt raie was 84.4 percent, respectively lower than the 
internationally recognized safety standard lines a\ 20 
and 100 percent. 3) By the end of 1988, China’s foreign 
exchange reserves stood at $17.5 billion, more than it 
needs for three months’ imports, enabling China to cope 
with various unexpected emergencies. However, given 
the optimism in China’s overall foreign debt condition, 
we should also be soberly aware of the development of 
some unfavorable factors. 


I. Analysis of Ways To Smoothly Negotiate Foreign 
Debt Repayment Peak 


1. Establish a state debt repayment fund to be specifi- 
cally used to repay foreign debts. Given the lack of an 
effective foreign debt operational mechanism, the role of 
the fund, established to cope with the forthcoming peak 
of foreign debt repayment peak, will be short and tem- 
porary. Therefore. the state’s moderate-scale foreign 
exchange reserves should not include the state debt 
repayment fund: the total amount of the state's foreign 
exchange reserves should be higher than the foreign 
exchange reserves, which means that the state debt 
repayment fund and the moderate state foreign exchange 
reserves should jointly make up our country’s foreign 
exchange reserves. 


In setting up the state debt repayment fund, it is neces- 
sary to solve the leading issue [chao gian qi wen ti 6389 
0467 2601 0795 7344]. That is to say, the establishment 
and operations should appropriately lead the peak 
period of foreign debt repayment. Thus, when the peak 
of debt repayment arrives, our government will be in a 
position to amass sufficient forces to repay debts and the 
revolving effect {[zhou zhuan xiao yi 0719 1413 2400 
4135] of China's foreign exchange will not be affected by 
the excessively high debt repayment fund. 


2. Using new debts to repay old debts. If the interest 
difference between new and old debts is not taken into 
account, the essence of using new debts to repay old 
debts is to improve the deadline pattern of foreign debt 
repayment without changing the total ammount of debts. 
That is to say, by reducing the amount of money to be 
repaid at the peak of debt repayment and increasing the 
‘'y >! seecunts in the next few years we car postpone to a 
ale - some debts which have to be reyaid at the debt 
rep. sient peak. Therefore, using new debts to repay old 
debts cannot directly solve the probiem of debt repay- 
ment. It is only a way to reduce the debt burden in a 
certain period and to gain a reprieve so that the question 
of debt repayment can be smoothly solved without 
affecting the normal development of the economy. 
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There are two principal methods of using new debts to 
repay old debts: |) by borrowing from the government, 
the international financial institutions, and commercial 
banks, and 2) by issuing long-term bonds. In specific 
work, however, attention should be paid to solving the 
following two problems: |) keeping total debts under 
control lest we borrow too much at a time; and 2) issuing 
bonds at different times and borrowing from various big 
financial markets simultaneously instead of borrowing 
money in unitary markets. If these two issues are not 
satisfactorily solved they will affect the scheduled fulfill- 
ment of the borrowing plan and China’s debt reputation. 


3. Reschedule debts. Debt rescheduling refers to post- 
poned and even canceled repayment of all or partial 
debts through consultation between debtor and cr ditor 
nations (governments, international financial in jtitu- 
tions, commercial banks, and enterprises). It is a prin- 
cipal method by which developing countries have tried 
to solve the debt issues through consultation with cred- 
itor nations—developed nations—since the explosion of 
the deepening debt crisis in 1982. 


China’s current foreign debt condition ts basically fine. 
There ts no urgent need to reschedule our debts on a 
large scale. But we should never relax our vigilance and 
let good opportunities slip. We should be soberly aware 
that the principal cause of the debt problem or burden in 
many developing countries, including China, is caused 
by the unfair old international economic order. Under 
this old order, the developing countries were subjected to 
untold exploitation and plunder, while the developed 
countries reaped monopolistic profits. This has resulted 
in serious economic problems among developing coun- 
tries, such as stagnant economic development and deep- 
ening debt crises. The developed countries must bear 
principal responsibility for this and adopt appropriate 
compensatory measures to ease the debt burden of 
developing countries and provide new loans to promote 
their economic growth. 


As a developing country, China has the right to fight for 
and have its debt rescheduled. Specifically, we should 
now start consulting with creditor nations on debt 
rescheduling and try to make some breakthroughs on the 
following two issues: |) cancellation of debts to some 
governments an¢ international financial institutions and 
the postponemc.it of the repayment of some debts; and 
2) reduction in an all-around way of the credit rates of 
commercial banks. 


If we can make considerable breakthroughs on the afore- 
said two issues we can substantially reduce our country’s 
debt burden for the next few years and engage in eco- 
nomic construction with stronger foreign exchange 
power, thus laying a better, solid economic foundation 
for the economic takeoff in the 1990"s. 


4. Capitalization of creditor's rights. This is a method of 
debt repayment by which a creditor nation gives up some 
debt demands in exchange for an equal value of the 
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debtor nation’s fixed assets and then develops or oper- 
ates the fixed assets on the spot. 


To a certain degree, the capitalization of creditor's rights 
is a better option for both creditor and debtor nations. 
Through cap:talization of creditor's rights, a creditor 
nation can attain the following results: |) obtain suffi- 
ciently full compensation and thus avoid the loss 
resulting from a debtor nation’s request for reduced 
payment due to its inability to repay the debt in full; 2) 
discover new ways of investment for the surplus capital 
of developed countries; 3) avoid the cost paid during the 
construction of a project, which can immediately go into 
Operation as soon as its ownership is fixed through debt 
negotiations; and 4) the great market potential and low 
labor cost in developing countries provide a fine eco- 
nomic environment for the creditor nations in their 
production and operations. By the same token, through 
capitalization of creditor's rights, a debtor nation can 
attain the following results: |) smooth repayment of its 
foreign debts and safeguard the state’s reputation con- 
cerning debts; 2) expand the number and scale of the 
three kinds of enterprises that are partially or wholly 
foreign owned, which helps develop domestic industrial 
technology. increase exports, and raise the enterprise 
manageniat level; and 3) lay a good foundation for 
further absorpt'on of direct foreign investment. 


There is extensive scope from which we can choose fixed 
assets for the capitalization of creditor's rights, such as: 
1) the institution of a joint-stock system in large and 
medium enterprises and the sale of some of their rights: 
2) complete transfer of equity in small and medium 
enterprises; 3) grant the right to exploit mines; 4) leasing 
of land: and 5) the development of tourist sites. There- 
fore, if we can effectively carry out the capitalization of 
creditor's rights, our country’s debt problem can be 
substantially eased. 


In the capitalization of creditor's rights we must main- 
tain our vigilance at all times, prevent foreign capital 
from controlling or monopolizing some economic life- 
lines in our country, and ensure that capitalization of 
creditor's rights plays a positive and effective role in our 
country’s economic construction and development. 


5. Readjust trade volume and structure. The aim of this 
readjustment is to increase our country’s ability to 
withstand the strain oi foreign debts and ensure normal 
healthy growth of the economy by readjusting imports 
and exports. Its main contents are as follows: 1) expand 
export volume and increase foreign exchange income; 2) 
reduce import volume and increase foreign exchange 
reserves, 3) increase exports of finished goods and 
reduce exports of raw materials; and 4) restrict imports 
of consumer goods and maintain and even expand 
imports of technology and capital products which our 
country is not in a position to produce. 


By comprehensively considering and implementing the 
aforesaid measures not only can we effectively solve the 
question of repaying foreign debts and prevent our 
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normal economic growth from being adversely affected 
by their repayment, but we can also, to a certain degree. 
help improve the economic environment and rectify the 
economic order. For this reason, we should attach great 
importance to this. 


II. Comprehensive Policies and Proposals To Smooth! y 
Negotiate Foreign Debt Repayment Peak 


1. The situation in straightening out foreign debts. In 
June 1987, with the approval of the State Council, the 
State Administration of Exchange Control was respon- 
sible for establishing China’s foreign debt statistics and 
monitoring system and it started an all-around practice 
of adding up and monitoring our country’s foreign debts 
according to a unified international requirement. 
Undoubtedly, this has helped us to accurately under- 
stand the growth of our foreign debts in the past two and 
a half years. Prior to this, however, mismanagement 
made it umpossible to have a comprehensive under- 
Standing 0. our basic condition in foreign debts, espe- 
cially the debts incurred by enterprises. Enterprises are 
responsible for repaying their debts and, therefore, do 
not increase the government's financial burden. How- 
ever, if they fail to reach a balance in foreign exchange 
they will have to acquire foreign exchange through the 
foreign exchange market and thus, imperceptibly, 
increase Our country’s debt repayment burden with 
regard to foreign exchange. It is therefore necessary to 
conduct a large-scale and comprehensive survey of 
China’s foreign debt conditions and, on this basis, cal- 
culate the foreign debt amounts we should repay over the 
next few years. This is an indispensable basis in formu- 
lating a policy to cope with the foreign debt repayment 


peak. 


2. Define the responsibility for debt repayment. It is 
necessary to uphold the principle of “he who borrows or 
uses the money should repay” and define the repayment 
responsibilities of various units and quarters. Debts 
incurred by enterprises should be repaid by the enter- 
prises themselves. If they are short of foreign exchange 
they may purchase some from the foreign exchange 
markets with renminbi or borrow from the Bank of 
China. They are not allowed to shift the responsibilities 
to local governments or competent departments. The 
debts incurred by local governments and departments 
should be repaid by the local governments and depart- 
ments themselves. If they are short of foreign exchange. 
they may borrow from the state (which should keep the 
total amounts under control) or adopt appropriate mea- 
sures in line with their own economic conditions but 
they should not shift the responsibility to the state. In 
this way, first, we can prevent some units and depart- 
ments from excessively shifting debts to the state, 
causing “the state to be short of foreign exchange while 
the units and departments spend it freely”: second, the 
State can get an all-around understanding of the pattern 
and distribution of those responsible for contracting 
debts and adopt an appropriate debt repayment policy in 
line with the economic conditions of various categories 
of principal debtors and the size of their debts. 
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3. The state’s comprehensive policy for repayment of 
debts. This policy is adopted on the basis of a compre- 
hensive understanding of the state’s debt conditions and 
in line with the state’s debt amount. If the debt is small, 
it may be sufficient for us to use only the state debt 
repayment fund. If the debt is large, we should take into 
further consideration the following steps in their proper 
order: |) readjust the import volume and structure; 2) 
use the state foreign exchange reserves; 3) repay old 
debis with new loans; 4) carry out capitalization of 
creditor's rights; and 5) reschedule debts. Of these, the 
capitalization of creditor's rights is a very promising 
measure. It helps us introduce advanced management 
expertise from abroad and, on the other hand, it helps us 
further absorb direct foreign investments in the future. 
Therefore, even if the amount of debts to be repaid is 
small, we can still consider adopting capitalization of 
creditor's rights. 


When working out a comprehensive debt repayment 
policy we should also pay attention to the question of 
rationally coordinating various policies. This makes it 
necessary to further analyze our country’s economic 
conditions and the marginal profits of various debt 
repayment policies. 


Official Discusses Foreign Trade Outlook 


1K 2404135390 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 3, 23 Mar 90 pp 7-8, 11 


[Report by staff reporter: “Li Langging. Vice Minister of 
Foreign Economic Relations and Trade, on Foreign 
Trade™’} 


[Text] In a recent interview with our staff reporter, 
Comrade Li Langqing, vice minister of foreign economic 
relations and trade put forward his opinions on some 
issues Concerning our country’s foreign economic and 
trade work. 


Reporter: Mr. Li, can you briefly tell us about the basic 
situation of our reforms in our foreign trade system in 
the last few years? 


Li: Between 1979 and 1986, the state carried out step- 
by-step reforms in its economic system. Those reforms 
were mainly in the form of policies to encourage exports, 
and measures such as the decentralization of operational 
power, the increase of trade channels, and the retention 
of foreign exchange. The merging of industry and trade 
was promoted, and macromanagement improved. A 
series of reforms took place in the foreign trade system, 
and considerable results were achieved. Reforms for the 
contracting of foreign trade enterprises were introduced 
in 1987. In 1988, the State Council decided to start 
experimental units in three export trades-—namely, 
apparel, light industries, and handicrafts—to explore the 
feasibility of the enterprises’ assumption of sole respon- 
sibility for their profits and losses. It was decided soon 
afterward that the foreign trade contracting responsi- 
bility system should be comprehensively implemented in 
all provinces, cities, autonomous regions, and cities 
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whose development plans were outside those of the state, 
so that the foreign trade system and the entire economic 
system, especially the financial system, would adjust to 
each other. At the same time, corresponding measures 
were introduced, such as the relaxation of foreign 
exchange restrictions, market-regulation, and the contin- 
uation of the export tax reimbursement measure. 


( .° practical experience in the last few years has indi- 
ca.ed that the problem concerning the divorce of power. 
responsibility, and profit has been initially resolved by 
the implementation of the contracting system in foreign 
trade. Support and concern have been garnered from 
various sectors in order to develop enthusiasm tn .oreign 
trade. 


Some difficulties and prehlems are presently encoun- 
tered in the implementation of the contracting system in 
foreign trade. Our soaring commodity prices in the last 
two years are something that our foreign trade sector 
finds very difficult to sustain. Since March 1988, power 
has been decentralized in the granting of approval for the 
establishment of foreign trade enterprises. This measure 
has resulted in an excessive number of foreign trade 
companies in some locations, and such companies have 
seriously affected export order and our country’s inter- 
national reputation. Because the businesses of some 
primary export commodities are too scattered, the for- 
eign exchange held by the central authorities has been 
reduced, and the latter's ability in adjusting and control- 
ling the economy has been adversely affected. Therefore, 
the continuation of the implementation of the foreign 
trade contracting system calls for the solution of existing 
problems, the perfection of certain aspects, and the 
gradual introduction of appropriaic adjustments in cer- 
tain policies. In the implementation of concrete mea- 
sures, we should continue to insist on progressing in the 
direction of reform. Under the macrocontrol of the 
central authorities, we should continue to give our ini- 
tiative full play at the central, local, and enterprise level. 
We should look after the interests of these three parties 
so that foreign trade can be further developed in a 
healthy manne:. 


Reporter: In what manner has foreign trade work 
improved since reforms were carried out in that sector? 


Li: Despite the difficult situation in recent years, espe- 
cially after the two consecutive years of relatively serious 
inflation, foreign trade has not decreased but has instead 
registered considerable development. 


First, there has been a relatively significant growth in 
exports. In 1982, our export volume was $21.82 billion. 
That figure was increased to $27.01 billion in 1986. 
During those five years, our export volume had 
increased by 29 percent. Our exports stood at $34.71 
billion in 1987 and $40.61 billion in 1988. Our total 
export volume during those two years increased by 50 
percent. According to the preliminary figures for 1989, 
our exports came to $43.28 billion, which represented a 
6.5-percent increase compared with 1988. 
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Second, there has been apparent improvement in our 
import and export setup. There has been an obvious 
drop in the proportion of middle-level and primary-level 
products in our total export volume (Customs statistics 
indicated that those products constituted 36.4 percent of 
our total export volume in 1986 and 30.3 percent in 
1988). The proportion of finished products has increased 
significantly (63.6 percent in 1986 and 09.7 percent in 
1988). Our major imports, all materials urgently needed 
in industrial and agricultural production and for people's 
livelihoods, include foodstuffs, artificial fertilizers, agri- 
cultural medications, agricultural supplies, steel, chem- 
ical raw materials, lumber, pulp, cotton, and technical 
equipment. These materials constitute more than 80 
percent of our imports. 


Third, the imports and exports that have their own 
foreign exchange reserves are basically balanced. There 
iS even a little surplus, and our foreign exchange reserves 
have increased. 


Fourth, under the circumstance that our commodity 
prices are apparently rising, the economic beneficial 
resulis of foreign trade have improved somewhat. The 
increase in export costs has lagged far behind the soaring 
of commodity prices. 


Reporter: What is the current situation of our foreign 
trade” 


Li: At present, the state 1s in the process of economic 
improvement and rectification. Our concern 1s to adjust 
our production setup while maintaining an appropriate 
economic growth rate. Also, we must ensure that we still 
import our necessities. All these undertakings require the 
support of foreign exchange. Certain advanced countries 
have imposed economic sanctions on us, and intergov- 
ernment loans have decreased. It has become necessary 
for us to use our own foreign exchange reserves to 
finance major items that should have been supported by 
such loans, and this, in turn, has added to our foreign 
exchange burden. With our approaching peak period of 
debt repayment in the early 1990's, the urgency of the 
need for foreign exchange has intensified. We must 
absolutely not tread on the dangerous path of repaying 
old debts with new ones. It 1s imperative that we repay 
our debts mainly by earning more foreign exchange 
through the increase of exports. Hence, we must con- 
tinue to develop the guiding principles of positiveness, 
stability, and relaxation of control in the current year 
and in the next few years. First of all, we musi maintain 
steady growth in our foreign trade exports. Such exports 
must never be allowed to shrink or slide. Other export- 
oriented economic and trade businesses must be fully 
developed. 


We have quite a number of favorable factors for main- 
taining stable development in our exports and foreign 
economic cooperation. First, a political situation of 
national stability and unity has been further reinforced. 
Our continuing insistence on the policy of reform and 


we 
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openness and our enthusiastic expansion of foreign eco- 
nomic and trade cooperation have won positive response 
in international circles. Second, the State Admunistra- 
tion of Exchange Control has announced relatively large- 
scale adjustments in the renminbi exchange rate. This 
measure has created favorable conditions for foreign 
trade and exports, and 1 will also create positive effects 
in the development of other areas of foreign economic 
cooperation, such as the utilization of foreign capital. 
Third, through the thorough implementation of “the 
decision of the Central Committee of the Communist 
Party of China regarding further economic improve- 
ment, rectification and deepening of reform.” economic 
relations within the country will be further adjusted, the 
economic environment and order will take a turn for the 
better, and the production and product setups will be 
further improved. Inflation and soaring commodity 
prices will be constrained by the further implementation 
of the “double tightening™ guiding principle in the 
financial and credit sectors. Al the same time, the slack 
in the domestic market will ease the conflict between the 
domestic and foreign sales of a considerable number of 
commodities, and the supply of exports wall increase. 
Fourth, our investment environment ts continuously 
improving, and economic legislations governing foreign 
trade are constantly being perfected. Fifth, judging from 
the international market and various predictions, the 
international economic situation and the international 
market are still relatively favorable to our development 
of forcign trade. A low growth rate will be maintained in 
western economies. The demand for a considerable 
number of finished products and primary products will 
increase in the international market. China ts a strategi- 
cally important country with a mammoth existing 
market and a huge potential one. Most of the countries in 
the world are willing to develop economic and trade 
relations with us. Even for the countries that have 
imposed economic sanctions on us, their industrial and 
commercial sectors are still willing to develop economic 
and trade cooperation with our country 


On the other hand, there are considerable difficulties in 
the development of foreign economic trade. Most of our 
foreign economic cooperation efforts in which direct 
foreign investments have been absorbed are in the pro- 
cessing sector. The shortage of energy and raw maitcrials 
has impeded the productivity of foreign-invested enter- 
prises. These problems, if not solved properly, will have 
a negative effect on foreign businesses’ enthusiasm in 
investing in China. There 1s increasingly vigorous com- 
petition in the international contracting and labor mar- 
kets. While the prices in these markets have fallen, our 
labor costs are rising gradually. The economic adjust- 
ments and large-scale compression of labor carried out in 
Middle Eastern regions have resulted in additional prob- 
lems in our foreign contracting and labor cooperation 
projects. The grouping of worldwide economic regions 
has caused us to face tougher challenges than ever 


Reporter: What measures will the Ministry of Foreign 
Economic Relations and Trade adopt to perfect the 
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foreign trade system and promote the various kinds of 
economic and trade businesses” 


Li: First, we must thoroughly implement the policies of 
economic improvement, rectification, and the deepening 
of reform. We must try our best to ensure the steady 
development of exports. The actual measures will 
include: 


—The active promotion of exports, the reasonable plan- 
ning of imports, and the adjustment of the setups of 
import and export commodities. We should abide by 
the guiding principles of improving our export setup 
and catering to both domestic and foreign sales in 
order to continue to adjust the export commodity 
setup: to control and reduce exports of resources that 
are in short supply: to actively increase exports of 
industrial products, such as mechanical and electrical 
exports: te support and increase the exports of enter- 
prises with foreign capital; to further develop exports 
of foreign exchange-carning agricultural commodities 
and increase their variety and improve their quality, 
quantity and grade: and to improve sales services and 
the country’s competitiveness in the international 
market. To serve such purposes, the state will assist 
key exporting regions and key export production sec- 
tors by giving them support in credit, capital, 
resources, the allocation of materials and transporta- 
tion during the period of economic improvement and 
rectification. In striving to increase exports, we must 
also plan our imports in a reasonable manner. We 
must employ our limited foreign exchange , sources 
in the import of major facilities and materials that 
guarantee the state’s production constructions and 
safeguard the people's livelihoods 


—To employ the foreign exchange lever to strictly con- 
trol the rise of acquisition prices in accordance with 
the exchange rate. to prevent the recurrence of the 
vicious Competition of raised prices to cause panic 
purchasing, and of slashed prices to increase sales, and 
to rectify foreign trade and economic order in an 
carnest manner 


—To be determined to clean up and rectify various kinds 
of foreign economic and trade companies at all levels. 


Second, we must create conditions that will enable us to 
utilize foreign capital more effectively. First, we should 
shape up existing enterprises in which foreign capital has 
been injected. For new ‘foreign investment items, we 
should abide by the stz:c s production policy, guide such 
investments in the right direction, and stress quality, 
quantity, and standard. We should attract foreign invest- 
ment for priority sectors such as resources, transporta- 
tion, and basic raw materials: avoid unnecessary and 
repetitive imports: and encourage the establishment of 
technologically advanced enterprises and product export 
enterprises. We should set up more partnerships and 
joint ventures involving the utilization of existing enter- 
prises that have undergone technological reform, and we 
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should “ropel the production of technologically 
advanczé and improved commodities of our traditional 
industries. 


Third, we must actively develop other forms of foreign 
economic cooperation. First, we should reinforce our 
economic cooperation with Third World countries. We 
should encourage our enterprises to engage in joint 
ventures or sole proprietorships in export industries or 
other industries in those countries, provide those coun- 
tries with employment oprortunities, and promote 
mutual economic development. Second, we should 
actively develop foreign contracting projects and labor 
cooperation. We should open up new markets and rein- 
force cooperation in order to put an end to acts in which 
no consideration is shown for the overall situation, in 
which the ground is cut from under each other's feet, and 
in which prices are lowered for the sake of competition. 


Seminar on Establishing Foreign Bank Branches 


OW 2404225390 Beijing XINHUA in English 
1414 GMT 24 Apr 90 


[Text] Shanghai, April 24 (XINHUA)}—More than 100 
scholars and experts on international finance and trade 
today attended a seminar here on the setting up of 
foreign bank branches in China. 


Speaking at the seminar, Wang Yaotifn a professor at the 
Shanghai Institute of Foreign Trade, said that introduc- 
tion of foreign bank branches is aimed at expanding 
international economic and financial co-operation and 
helpful for introducing foreign funds and technology and 
boosting China's economy. 


So far, 20 foreign banks have opened 28 branches and 
joint-venture banks in China. 


Article Analyzes Domestic Market Weakness 


HK2604010790 Hong Kong CHING CHI TAO PAO 
in Chinese No 15, 16 Apr 90 p 8 


[Article by Yang Peixin (2799 1014 2450), senior 
research fellow of the Research Center for Economic. 
Technological and Social Development Under the State 
Council: “Debate on the Present Domestic Market, Part 
1") 


[Text] Since August 1989, a weak domestic market 
appeared in China causing a slide in production which 
started in October. In January 1990, there were two 
festivals (New Year's Day and Spring Festival), but the 
total retail volume of social commodity grew by only 1.3 
percent, and if the factor of price increase is deducted, it 
was a continuous drop. From January to February 1990, 
industrial production decreased by 0.9 percent com- 
pared with the same period last year. The weak market 
and slide in production have already persisted for half a 
year, forcing people into theoretical reflection again. 
Last winter, it was thought that rectification and 
improvement had not fulfilled their function, so will 
they be suitable this year? Is it necessary to continue to 
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tighten up finances? The focus of the difference rests on: 
Is there still too much money now?” Is the demand still 
bigger than the supply? The people who first voiced their 
doubts hold that in 1989 commodity stock increased by 
150 billion yuan, 90 billion of which was a normal 
increase; the other 60 billion was excess overstock caused 
by supply exceeding demand. The |990 plan demands a 
four percent agricultural growth, a six-percent industrial 
growth, a five-percent increase in GNP. an investment of 
410 billion yuan in fixed assets, a total volume of retail 
social commodity of 930 billion yuan, an export of $4U 
billion, ar import of $32.3 billion, a permitted 14- 
percent price increase but not more than 16 percent, and 
a 13-percent increase in wages. They pointed out that 
here the intrinsic conflict existed: While production 
increases, expenditure and distribution do not increase 
and even decrease. The investment in fixed assets is 410 
billion yuan, and is maintained at the 1989 level: if 
inflation rate is deducted, then the amount of work does 
not increase but decreases. The total retail volume of 
social commodity is 930 billion yuan, an increase of 13.4 
percent over last year, but there 1s a 14-percent increase 
in price—no increase, but slight decrease. The increase 
in wages is less than the increase in prices, so in effect the 
staff receives lower wages. The increase in exports 1s very 
small. According to the plan, production is to increase, 
but expenditure (including investment, consumption, 
and export) is to decrease, and this will influence an 
increase in overstock. In 1989, the new addition of 150 
billion yuan stock caused an overstock of 60 billion 
yuan. In 1990, if there is another 150 billion yuan 
increase in stock, it might influence a 0.06-percent 
decrease in agricultural output, a 0.09-percent decrease 
in industrial output, and a 0.62-percent decrease in 
GNP. If the overstock is larger, it might even influence a 
3.12-percent decrease in agricultural output. a 3 93- 
percent decrease in industrial output, and a 4.02-percent 
decrease in GNP. This is because, under the systen of 
commodity economy, if commodities cannot be sold and 
therefore lead to overstock, enterprises will have no 
funds to buy raw materials, leading to the inevitable 
consequence of bankruptcy. These people's analyses. 
which hold that an increase in stock will influence 
production, are reasonable ones. They also noticed that 
investment is the first motive for economic growth. In 
the 1990's, if investments are arranged according to the 
quantity of goods produced in the last year, and stock 
increases by only 83 billion yuan, and is more coordi- 
nated, then it is beneficial to attaining a 3.94-percent 
agricultural growth, a 5.83-percent industrial growth, 
and a 4.98-percent increase in the GNP. On the contrary, 
if the 1990 investment is 380 billion yuan, because the 
price of the invested products goes up by 15 percent, 
then the investment actually is reduced by 20 percent: 
thus, there can only be one-percent industrial growth, 
while the GNP decreases by 0.2 percent. If investment is 
increased to 493 billion yuan, then industrial growth will 
be six percent, and the GNP will increase by five percent. 
But if there must be an additional investment of more 
than 80 billion yuan, where can we get the funds? This ts 
a difficult problem. These people have, on the one hand, 
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pointed out the impact of overstock of commodity on 
production, on the other hand the impetus of investment 
to industrial production and the GNP; they have related 
the problems to one another, and are correct in terms of 


methodology. 


Another group of participants proposes a different 
opinion. They think that at present the basic conflict is 
still that the total demand is bigger than the total supply. 
because there is a surplus ing power of 700 billiva 
yuan. Among which, 130 billion yuan were added in 
1989. They hold that the retail volume of social com- 
modity will surpass the original plan due to aim increase 
in population of at least 15 million, and investment scale 
will also surpass the original plan. There must be a new 
increase in supply to digest the accumulated surplus of 
purchasing power. Some people carry out further anal- 
ysis: There has not been any basic change in the persistent 
situation in which the total demand is bigger than the total 
supply, and there are huge potential demands. The situa- 
tion in which the total demand is bigger than the total 
supply is very serious. The weak market is a temporary 
manifestatio:: of an extraordinary stage, and there cannot 
be a judgment sz,ing that the total demand is smaller than 
the total supply. Relaxing demand may lead to swelled 
demand and price increases, leaving rectification and 
improvement unfinished. If investment is to stay at last 
year’s }y~el, at will hit 440-450 billion yuan; with a 
nomina. ...crease, it will hit 460 billion yuan. At present, 
what can be done is to guide the investment beyond plan 
to shift to construction, but not to expand the scale of 
planned investment. An increase of loans of 170 billion 
yuan this year will not produce a five-percent increase in 
the GNP or a six-percent industrial growth. If the 
demand for loans 1s fully satisfied, it will surely lead to 
inflation. In the first quarter of this year, industry 
experienced zero-percent growth: in the second half of 
this year, and in particular in the fourth quarter, it will 
need a 10-percent growth to achieve six-percent growth 
for the whole year. if more funds are released, prices will 
g0 up rapidly before production begins. They think that 
at present, surface-level conflict is beginning to resolve 
but deep-level conflict has not changed. The latent 
troubles of weaknesses in the system, irrational struc- 
ture, diffic''y im improving returns, and increased 
demar . not been eliminated. What can be cone is 
to ret, uemands correspondingly. deepen reform. 
and adjust ssructure, losing some speed in the short run, 
but gaining effective growth. Otherwise, it will fall into 
stagflation. In order to adjust structure, other than 
guiding the direction for investment beyond plan, the 
stock structure (industrial structure and enterprise struc- 
ture) should be adjusted. Other than elimination tough 
the market, the plan for business must be perfected, and 
the businesses with poor returns must be abolished, 
stopped. merged, or changed. There is a reasonzole core 
within this opinion, they have noticed the possible 
danger of inflation 


This round of debate. which is aimed at the current 
situation of the market, 1s beneficial to upgrading our 


NATIONAL AFFAIRS 7 


knowledge from perceptual to rational; « enables us to 
perceive the situation. broaden our perspectives. move 
from superficial to solid. and clarify the actuz! problem. 
hence. there is the possibility to follow the otyective rule 
to make correct judgments, and to pursue an appropriatc 
remedy. 


XINHUA ‘Roundup’ on Light Industry Adjustment 
OW 2604120890 Beiying XINHUA Domestic Service 
in Chinese 1543 GMT 16 Apr 90 


[News Roundup: Opportunities in a Sluggish Market— 
Rambling Thought on Readjusting Light Industrial 
Product Structure by XINHUA reporter Yang Like 
(2799 3810 4430)°"—XINHUA heac''ine} 


[Text] Beying. 16 Apr (XINHUA)}—Re-ersing the cur- 
rent sluggish market situation anc ensuring a moderate 
and steady growth in industrial production and in the 
entire national economy have become common wishes 
of all sectors of the society. How light industry. which 
undertakes 70 percent of the task of producing industrial 
consumer products, should readjust ‘ight industrial 
product structure as carly as possible has become 2 top 
issue waiting to be solved by leaders of light industrial 
de; ariments. 


The feeling of the “sluggishnarket™ caused by cutting 
prices and profits in sellerg refrigerators. » ‘hing 
machines, vacuum cleaners, and other products, and by 
selling these products ai preferential prices. 1s very 
common among consumers. However. saying that the 
light industrial market 1s sluggish in general is not 
accurate. Afier analyzing the current situation, experts in 
this field heli that the current light industrial market can 
be divided into three sectors: a hard sector. a siable 
sector, and 41 soft sector. 


The hard sector 1s the market in which light industrial 
products have been in short supply for a long time. 
Major products in this category include sugar. salt. 
matches, soaps. and paper. Because of limited produc- 
tion capacity, problems between the supply of and 
demand for these products have not been solved over the 
years. As a result, some of these products still have to be 
purchased with coupons. 


The stable sector 1s the market of daily necessities 
including foodstuffs, small commodities. and hardware 
products. Production capacity of these products has been 
basically established. Therefore. production and sales of 
these products have been basically steady, problems 
between supply and demand have been minor, and the 
market has been quite stable. Consumption of these 
products has been normal. 


The soft sector 1s the market of large durable light 
industrial products, including refrigerators. washing 
machines, electric fans, vacuum cleaners, furniture, and 
other new industrial products. Prices of these products 
are high, and demand for them is comparatively small 
In addition, they can be used for a long period of time: 
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therefore, they do not require frequent replacements. 
Because the scale and speed in the production of these 
items have not been put under effective control in recent 
years, production has outstripped demand, resulting in a 
sluggish market. 


By reviewing China's light industrial development, it is 
not hard for us to find that readjusting light industrial 
product structure has always been a problem. The unbal- 
anced development of heavy and light industry over the 
years under the planned economic system has resulted in 
the serious short supply of light industrial products, and 
in the monopolization of the market by bicycles, sewing 
machines, and wristwatches in the past few decades. At 
the samme time. the development and scale of other light 
industries producing goods for the people's daily lives, 
such as sugar and salt. have been far from satisfactory 
because of difficulties in developing these industnes, and 
because of problems in taxes and prices. 


Reform, opening to the outside world, the upsurge in the 
production of newly developed light indusirial products. 
and the constant development of new industrial con- 
sumer products have fully satisfied the Chinese people's 
consumption desire. However, the rapid growth in the 
production of electric fans, washing machines, refriger- 
ators, vacuum cleaners, air conditioners, soft drinks, and 
modern furniture, the rapid expansion in the production 
capacity of these products; and the importation of 
dozens or hundreds of production lines producing the 
same products have added new pressure to the already 
irrational light industrial product structure. 


Because of the “prosit™ problem, enterprises with poor 
economic efficiency and a complicated production pro- 
cess that produce products of low value and prices have 
been financially beset. These enterprises have been 
unable to fulfill their investment plans, have been unable 
to upgrade their production technology, and have had no 
funds for modernizing their equipment. Therefore, they 
can only maintain operations with the state's limited 
subsidies. 


For this reason, officials of light industrial departments, 
in analyzing the light industrial market, said that there 
will not be big changes in the “hard sector,” there are 
worries in the “stable sector,” and there are even greater 
apprehensions in the “soft sector.” 


Al present, the demand for some light industrial prod- 
ucts 18 still strong because these products have always 
been in short supply. Such being the case, panic buying 
of these products 1s inevitable whenever there are fluc- 
tuations in the market. The only effective way to ensure 
“long-term stability” of these products 1s to expand the 
production scale and increase production capacity. For 
example, China needs roughly 6 to 7 million metric tons 
of industrial sugar annually while it produces only about 
4 million tons. China has vast arcas suitable for growing 
sugar beets and sugarcanc, the shortage of sugar crops is 
the primary reason for the stagnation in sugar produc- 
tion. The key to sugar crop production lies in farm policy 
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and prices, which in turn will affect the policy of sugar 
production itself and sugar prices. Any policy readyjust- 
ment in this regard will involve many sectors. It 1s very 
difficult to effect changes in a short period of time. 


Light industrial departments are worried that market 
sluggishness will continue if they are unable to come up 
witt goods that quickly appeal to consumers. At the light 
manufactured goods evaluation and sale exhibition in 
Beijing toward the end of last year, the 5,000 new light 
industrial goods that made their debut there brought a 
spring breeze to Beiying’s bitter winter. People came 
swarming in and limits on purchases had to be imposed. 
The new sicel pans produced by Shanxi and Henan were 
so popular that the 10.000 pans in stock were sold out in 
two days. The multipurpose plastic pans developed by 
Liaoning also sold like hotcakes. In addition to 6 million 
yuan in sales, the exhibition received orders worth nearly 
30 million yuan. 


How do we lift our market from sluggishness’? Devel- 
oping new products should be the main direction. Many 
of the high value-added products. including the “trans- 
formation robot” toy that was once all the rage, as well as 
cosmetics, wind-proof lighters, high-grade sneakers, 
stench-free socks, high-grade electric shavers, new-style 
fountain pens, which are currently in short supply, are 
imports. People are waiting carly amid apprehension. 
The market 1s limitless while the life span of products is 
limited. It 1s only natural that the limitless market 
demands cannot be met with a few products with a 
limited life span. To stimulate the market, we need an 
endless supply of new products. 


Sluggish market demands make product readjustment 
even more difficult to accomplish. In view of disloca- 
tions IN Many industries, it 1s imperative to squeeze oul 
a number of enterprises. To truly implement the policy 
supporting the efficient enterprises and restricting the 
inefficient ones, we must impose restrictions On those 
enterprises with low technology and poor product 
quality in terms of raw material and energy supplies and 
funds to force them to suspend production and switch to 
other lines of production. Alt the same time, new, rising 
industries must vigorously develop substitute products. 
While manufacturing products of current generation, 
they should experiment with next-generation products, 
develop third-generation products, and design fourth- 
generation products. They must constantly market new 
products to guide consumption. 


Market sluggishness has presented a good opportunity 
for economic readjustment, it has also presented a rare 
opportunity for readjusting the mix of light industrial 
goods. Whether they will be able to take advantage of 
this Opportunity 1s a test for leaders of light industrial 
departments and enterprises. 
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Subsidies for Industrial Enterprises Cut 
HK 2404033790 Hong Kong HONGKONG STANDARD 
in English 24 Apr 90 p 6 


[By Lo Dic] 


[Text] Beijing has decided to reduce financial subsidies 
to enterprises that are losing money, according to a 
recently issued circular from the Finance Ministry. 


Overall industry has been told to reduce its deficit by 25 
percent this year, and that no new losses would be 
financed by the government. 


For many industrial firms however, the target has been 
set at 50 percent. 


The move, according to Chinese analysts, is aimed at 
easing the government's financial crisis, despite the 
possibility it may cause labour unrest. 


Should Beijing stand firm on its decision, a vast number 
of workers would probably have their wages cut, they 
said. Because of inflation and | ising raw materials’ prices 
many enterprises would lose more money this year. they 
said. 


In the circular the ministry set an overall target for 
industry to reduce its losses by 25 percent. 


While the target for most industries would be 50 percent 
the target for those firms in the coal and petroleum 
industries is set at 10 perceni. Such firms have suffered 
losses because Beijing has restricted their prices in the 
fight against inflation. 


Similarly, enterprises producing daily necessities or 
goods in the 2gricultural sector are required to cut losses 
by 20 percent only. 


The circular also said the commercial sector must cut 
losses by 10 percent. 


Service industries, such as transport and post and tele- 
communications, that have suffered under Beijing's 
pricing policy, have been told that losses must not exceed 
last year's. 


To ensure the targets are reached, the ministry has 

introduced four measures: 

—Contracts would be issued to enterprises whose losses 
were caused by government pricing policy. setting a 
limit on losses and subsidies. The contracts will be 
based on exan ination of the performance of all the 
concerned enterprises. 

—No subsidies would be given to enterprises, which are 
not subject to the pricing policy, if they suffer further 
losses. 

— Those enterprises which have been in the red for years 
and cannot make money would be sold at auction or 
merged with other enterprises. 

—No subsidies would be given to finance any new losses 
except in exceptional cases with approval from the 
ministry. 
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Chinese analysts said the measures are aimed al putting 
pressure on enterprises to improve their efficiency, a 
target that has been repeatedly stressed by Being in 
recent days. 


In a conference sponsored by the Ministry of Finance. 
several high-ranking officials pointed out that improved 
efficiency is not only an economic issue but also a 
political one. 


In the present financial crisis it was impossible to 
improve Or maintain people's living standards should 
industrial efficiency not improve, the officials said. 


In 1989, government subsidies to enterprises and urban 
residents, to offset inflation, accounted for over a third 
of state spending. 


Meeting Held on Conservation of Materials 


OW 2604052990 Beijing XINHUA Domestic Service 
in Chinese 1118 GMT 21 Apr 90 


[By reporter Liu Haimin (0491 3189 3046)) 


[Text] Qingdao. 21 Apr (XINHUA)}—This reporter has 
learned from a recent national meeting in Qingdao to 
exchange experience in conserving raw and semifinished 
materials that our country has achieved noticeable suc- 
cess in the work of conserving raw and semifinished 
materials. The drive to conserve raw and semifinished 
materials throughout the country was incorporated into 
the national economic plan for the first time last year. A 
total of 600,000 metric tons of steel products and 13.41 
million cubic meters of lumber were saved that year, 
while the output of bulk cement reached 15.5 millon 
metric tons, posting an increase of 1.8 million metric 
tons over the planned quantity. 


Reducing consumption of materials and increasing the 
rate of utilization of resources has become an important 
task in the economic development strategy of our 
country. Each area and department has generally 
attached importance to the task of basic management 
aimed at conserving materials and reducing consump- 
tion since last year. Focusing their attention on reducing 
consumption of all kinds of raw and semifinished mate- 
rials, the vast number of enterprises have worked to 
improve the consumption quota and the evaluation 
system in a bid to make the task of conserving materials 
and reducing consumption be more systematic, institu- 
tionalized, and scientific. They have attached great 
importance to developing conservation techniques and 
measures and at summing up and spreading experience 
acquired by the advanced enterprises. 


Tianjin and Shanghai municipalities, Changchun City. 
Yunan Province, and the China State Shipbuilding Cor- 
poration got a head start in handling the task. Adding to 
what they had already accomplished, they achieved 
gratifying results. Tianjin Municipality fulfilled all the 
targets for evaluation of the materials conservation plan 
in an all-around way last year. It saved a total of 11.25 
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million metric tons of various raw and semifinshed 
materials, worth a total of 110 million yuan. Among 
these, 26,000 metric tons were steel products. Shanghai 
Municipality drew up a plan to conserve and recycle 14 
kinds of major raw and semifinished materials, 
achieving the objective of economizing energy and raw 
and semifinished materials by 8 percent. Though Hebei 
Province and Qingdao City were comparatively late in 
Starting to conserve materials, the total value of mate- 
rials saved by them both was in excess of 100 million 
yuan last year. 


In spite of the gratifying achievements scored by our 
country in the work of conserving materials, the poten- 
tial for conservation remains tremendous. Highly 
wasteful phenomena still exist in our use of resources. 
This is mainly manifested in the prevailing lowez rate of 
utilization of raw and semifinished materials, high con- 
sumption, and the overly large proportion of the cost of 
raw and semifinished materials in the total cost of 
products. For exampie, the niaterials cost of manufac- 
tured machinery products accounts for more than 80 
percent of their total cost. Shen Longhai, director of the 
Department of Energy Conservation and Comprehen- 
sive Utilization under the State Planning Commission, 
said: If we cah manage to reduce the level of materials 
consumption in our country by one percent, calculated 
on the prices of 1989, a total value of 10 billion yuan 
would be saved by the whole country. 


State Councillor Wang Bingqian on Accounting 


OW 2604074090 Beijing XINHUA Domestic Service 
in Chinese 1109 GMT 19 Apr 90 


[Excerpts] Beying, 19 Apr (XINHUA)}—The results of 
the first national competition of knowledge about 
accounting were ann >unced in Beijing recently. [passage 
omitted] 


Wang Bingqian, state councillor and minister of finance, 
met with all members of teams representing various 
units in the competition. On behalf of the State Council 
and the Ministry of Finance, he extended cordial regards 
to financial and accounting personnel who have been 
working hard on all fronts in the country. Wang Bing- 
qian said: Accounting is important economic manage- 
ment work. The more developed the economy, the more 
important the accounting work will be. At present, the 
Strengthening of accounting is particularly important 
because we are engaged in improving the economic 
environment and rectifying the economic order. He sa.d: 
Following this contest of knowledge about accounting, 
we will conduct general training for accounting per- 
sonnel throughout the country; popularize financial, 
economic, and legal knowledge among those engaged in 
economic work; and publicize thrift and frugality among 
people in the country. This will greatly raise our coun- 
try’s level of economic management. [passage omitted] 
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Parley Held on Agriculture, Science, Technology 
HK 2603155790 Beijing RENMIN RIBAO OVERSEAS 


’ EDITION in Chinese 15 Mar 90 p 4 


[Report by staff reporter Kong Xiaoning (1313 2556 
1337): “Make Concerted Efforts To Write an Excellent 
Article—on the National Science and Technology Con- 
ference on Invigorating Agriculture With Science and 
Technology™] 


[Text] 


I. A Train of Thought 


Last December, the State Council made a decision on 
boosting agriculture with scientific and technological 
advances, which has aroused strong responses 
throughout the country. Recently, the State Scientific 
and Technological Commission convened the National 
Science and Technology Conference mainly to explore 
measures and procedures for boostir , agriculture with 
technology and science. 


The message from conference participants shows that 
the upsurge of channeling technology and science to the 
advancement of agriculture is rising in towns and vil- 
lages throughout the country. 


As for using science and technology to aid agriculture, 
some people once said: “Agriculture has not made any 
progress for the past six years, and the country is short of 
money. The only help available ts science and technol- 


ogy.” 

As a matter of fact, boosting agriculture through science 
and technology is an inevitable choice in the current 
phase of agricultural development. 


Since the founding of the PRC, we have succeeded in 
breeding over 3,000 varieties of grain and ‘mproving 
them three to five times nationwide, with each improve- 
ment bringing a production increase of 10 .o 30 percezii. 
Highly productive and disease-resistant species 0} cotton 
have been improved five times, and their per-unit area 
production has increased four times. As a result of our 
advanced cropping systems, our double-cropping rate 
leads the world. 


Nonetheless, cultivated land, which supports the exist- 
ence and development of the Chinese nation, totals only 
1.5 billion mu, while the population is still increasing 
and the cultivated land is gradually decreasing. Experts 
predict that by the end of this century, our per-capita 
cultivated land will have dropped from the current 1.4 
mu to approximately |.1 mu. From now on, we can only 
rely on science and technology for the provision of food 
and clothing for the | billion-odd people. 


Al present, our country’s agriculture is in a very unfa- 
vorable situation owing to protracted resource-stripping 
operations, deterioration of forests, degeneration of 
grasslands, exhaustion of fish stocks, serious water short- 
ages, and frequent disasters. To bring the agricultural 
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ecological environment gradually back to a benign cycle, 
we must also solely rely on science and technology. The 
successes in the development of our agricultural science 
and technology in recent years are heartening and prom- 
ising. 

Over the past 10 years, our country has obtained 25,000 
relatively important agricultural scientific and techno- 
logical results. Moreover, breakthroughs in production- 
boosting technologies are expected in the near future. 
Taking into account the current technical study and 
promotion of excellent varieties, it is expected that we 
will be able to improve grain varieties once or twice 
within the coming 10 years, with an additional produc- 
tion of 50 billion kg accompanying each improvement. 


li. Everyone Takes Up His Pen 


In recent years, we have gained enormous returns from 
such projects as the Spark Plan, the Bumper Harvest 
Plan, the Set-the-Forest-on-Fire Plan, the Key Agricul- 
tural Technologies Promotion Plan, the Vegetable 
Basket Engineering Project, and the Food-and-Clothing 
Engineering Project. With this as the basis, the Ministry 
of Agriculture has worked out activities for the promo- 
tion of agricultural technology this year. 


Agricultural departments and 67 agricultural colleges 
throughout the country and over 30 relevant research 
institutes have become the main force in providing 
scientific and technical aid to agriculture. 


Despite the fact that the main force is strong, partici- 
pants in the conference vigorously urged: “It is not the 
“sole responsibility” of agricultural departments and 
scientific and technological departments to boost agri- 
culture; society as a whole should have a share in 
shouldering this responsibility. Agricultural departments 
and scientific and technological departments must have 
the positive support of all departments and people of all 
trades and professions. 


Modern agricultural scientific research is in a develop- 
ment period in which new technologies merge with one 
another. For instance, the merging of conventional tech- 
nology and biological engineering, remote-sensing tech- 
nology, electronic computer technology, and nuclear 
energy application. 


To develop agriculture today, we must also pay attention 
to the overall development of forestry, animal hus- 
bandry, sideline industries, and fishery. 


In view of this, Song Jian, minister of the State Scientific 
and Technological Commission, used the systems theory 
viewpoint at the conference to elaborate the view of 
mobilizing society at large, applying all scientific and 
technical results, and vigorously invigorating agriculture. 
He won the sympathy of other delegates. 


The delegate of the State Education Commission said: 
“It 1S necessary to mobilize the educational forces to 
train rural technical personnel.” 
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The delegate of the State Nationalities Affairs Commis- 
sion said: ““We must continue to make efforts to improve 
minority nationality peasants.” 


Delegates of democratic parties said: “We must go to the 
southwest as soon as possible to help the poor with 
technology and science.” 


The delegate of the head office of the Nonferrous Metal 
Company said: “We should thoroughly study the appli- 
cation of chemical elements to agriculture such as tom- 
barthite, titanium, molybdenum, copper, and zinc.” 


The delegate of the Ministry of the Petroleum and 
Chemical Industries said: “We are trying to make a 
colored film which helps boost more production than the 
transparent film. 


The delegate of the State Meteorological Administration 
said: “We will not only make forecasts about rainfall and 
wind for rural areas, but also make timely and accurate 
forecasts about low temperatures and dry hot wind for 
them. 


The delegate of the Distribution and Sales Association 
said: “We will devote ourselves to coordinating the 
scientific and technological institutes and enterprises 
that contract for field crops. 


People can be assured that if all these “pens,” are taken 
up, the article on boosting agriculture with science and 
technology will be an excellent one! 


Ili. How Shall We Use the Pens 


There is already a unified guiding thought with respect to 
the role of science and technology in agriculture. People 
from every corner are enthusiastic about this. However, 
delegates to the conference calmly warned: We should 
pay attention to historical lessons. We must not adopt 
the attitude of “being warm in the spring, hot in the 
summer, and cool in the autumn,” which we once took. 


State councillor Chen Junsheng pointed out at the con- 
ference that the lesson we have learned over the past 40 
years is that we did not invest sufficiently in agriculture. 
Science and technology do not work if we do not inject 
corresponding capital into agriculture. 


The conference disclosed that relevant state departments 
have made preparations for capital injections into agri- 
cultural science and technology. An additional propor- 
tion of capital for agricultural scientific research has 
been added to the State Scientific and Technological 
Commission’s science and technology development 
funds, the “863” high-technology research scheme, and 
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the scientific-and-technical results promotion scheme. 
The Agricultural Bank, the Industrial and Commercial 
Bank, and others have decided to offer 300 million yuan 
of credit to assist with scientific and technological 
research. 


Sichuan Province has set aside part of its financial 
expenditure to subsidize scientific and technical per- 
sonnel who come into rural areas, with 1,000 yuan for 
each worker for his journey and 200 yuan as his award. 
The province has also set conditions for the promotion 
of these personnel. 


Jiangsu Province has founded the Agricultural Scientific 
and Technological Development Fund. Since last year, 
for the sake of technical innovations, it has taken a 
definite proportion out of the expenses which are used 
for the purchase of negotiable grain and oils. It uses a 
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majority of this capital in developing agricultural science 
and technology and in promoting major development 
items. 


Setting up rural scientific and technological service orga- 
nizations is also crucial as far as boosting agriculture 
with science and technology is concerned. The informa- 
tion given by the China Association for Science and 
Technology to the conference reveals that 100,000 rural 
professional technical research associations and insti- 
tutes have been established, with 2.5 million members. 
These organizations, which were founded by the peas- 
ants themselves, maintain ties with scientific research 
units and keep in close contact with thousands of house- 
holds, leading peasants to wealth as well as forging ahead 
with technology, industry, trade, and comprehensive 
SETVICES. 


< 
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East Region 


Shandong People’s Congress Meeting Opens 


SK 2604051290 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 24 Apr 90 


[Text] The 15th Standing Committee meeting of the 
Seventh Shandong Provincial People’s Congress opened 
on 24 April at the meeting hall of the provincial People’s 
Congress Standing Committee in Jinan’s Zhenzhuquan 
auditorium. Li Zhen, chairman of the provincial Peo- 
ple’s Congress Standing Committee. presided over this 
meeting. 


According to the predetermined agenda items and 
schedule, this meeting will be devoted to promoting the 
development of a stable and untied political situation, 
while adhering closely to the central task of stabilizing the 
overall situation and developing the economy and by 
conscientiously exercising the functions and powers 
entrusted to the local state power organs. It will also be 
devoted to promoting the smooth progress of economic 
rectification and in-depth reform; all this will be accom- 
plished through examining and discussing pertinent sub- 
jects. 


At the plenary session held on the morning of 24 April, 
members of the provincial People’s Congress listened to 
the report made by Li Cheng. director of the provincial 
Public Security Department, on the province's situation 
in social security and order and in elimination of the six 
social vices; listened to the report made by Guo 
Changcai, director of the provincial Financial Depart- 
ment, on Shandong Province’s final accounts in 1989 
and on the province's draft financial budget for 1990. 


According to the agenda items approved by this plenary 
session, this Standing Committee meeting of the provin- 
cial People’s Congress will study and implement the 
CPC Central Committee's decision on strengthening the 
ties between the party and the masses, which was 
adopted by the sixth plenary session of the 13th party 
Central Committee, and will study and implement the 
guidelines of the Third Session of the Seventh National 
People’s Congress and some pertinent documents. This 
meeting will also examine, discuss, and formulate Shan- 
dong Province’s draft regulations for implementing the 
PRC's revised law on fishery. the province's draft regu- 
lations on management of the cultural market, and the 
province's draft regulations on urban construction and 
on the demolition, move, and management of houses. In 
addition, this meeting will decide by vote some items on 
personnel appointment and removal. 


Attending the meeting were Lu Hong, Xiao Han, Wang 
Shufang. Xu Jianchun, Lin Ping, Xu Sen, Yan Qingging, 
and Li Ye, vice chairmen of the provincial People’s 
Congress Standing Committee. Attending the meeting as 
observers were Gao Changli, vice governor of the prov- 
ince, and Yu Peigao, president of the provincial Higher 
People’s Court. Also attending as observers were Gao 
Fengwu, Zhang Zhusheng, and Han Bangju, deputies to 
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the provincial People’s Congress: and responsible com- 
rades of the provincial People’s Procuratorate. of the 
various special commissions under the provincial Peo- 
ple’s Congress, of the various pertinent departments 
under the provincial government, of people's congress 
standing committees in the various cities directly under 
the jurisdiction of the provincial authorities, of People’s 
(ongress work committees in various prefectures. and of 
People’s Congress Standing Committees in some coun- 
ties and cities. 


Shandong’s Jiang Chunyun Addresses Forum 


SK 2604041990 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 21 Apr 90 


[Text] After a four-day session, the forum in which the 
secretaries general of city and prefectural party commit- 
tees as well as the directors of general departments and 
offices, research units, and security commissions partic- 
ipated concluded in the city of Jinan on 21 April. 


Major items on the forum's agenda are to relay and 
implement the spirit of the national forum of secretaries 
general of provincial, municipal, and autonomous regional 
party committees throughout the country; and to discuss 
the issue of how to improve workstyle under the new 
situation so as to further do a good job in conducting 
security work among the general departments or offices 
and research units under party committees. 


It was put forward at the forum that party committees at 
all levels should fuliy discern the important position and 
role of general departments or offices and research units: 
realistically enhance their leadership over them, and 
should do a good job in helping these departments or 
offices and research units steadily improve themselves 
and further upgrade the quality of their cadres’ contin- 
gent so as to enable them to strive to become combat 
collectives which are able to unite as one, to deal with 
practical matters relating to work, to create something 
new, to be honest in performing official duties, and to 
achieve high work efficiency. They should enhance their 
work of investigation and study, upgrade the quality of 
informatinn, and apply the scientific standard in work. 
Efforts should be made to enhance the sense of main- 
taining secrecy and to improve the security work to a 
new level. 


Present at the end of the forum and delivering speeches 
were Jiang Chunyun, secretary of the provincic! party 
committee; Ma Zhongchen, deputy secretary of the pro- 
vincial party committee; and Zhao Zhihao, deputy sec- 
retary of the provincial party committee and governor of 
the province. In their speeches, they fully acknowledged 
the great amount of work done by the general depart- 
ments or offices, research units, and security commis- 
sions under party committees in line with the targets of 
stabilizing the situation and developing the economy: 
and put forward specific opinions on how to make a 
success in future work. They urged the comrades of 
general departments or offices. research units, and secu- 
rity commissions under party committees to firmly 
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foster the idea of serving the partys central work, to 
actively take part in all big events which have been put 
forward by the party committee for a certain period, to 
put forward ways and means or suggestions, and to do a 
good job in rendering services. They also urged these 
comrades to establish the authoritative and effective 
systems of obtaining information and carrying Out inves- 
tigation and study so as to accurately reveal in a timely 
manner the trends, the state of affairs, the experiences, 
and the standing problems on various fronts; and to 
comprehensively analyze these trends, experiences, and 
problems as much as possible so that they can put 
forward suggestions and countermeasures for dealing 
with them. Meanwhile, they urged these comrades to be 
determined to deal with the problems of issuing exces- 
sive documents and holding excessive meetings and to 
encourage the practice of holding less or short meetings, 
making short speeches, and of writing short articles so as 
to enable much time and energy to be used to go deep 
into grass-roots level units to carry Oul investigation and 
study and to deal with practical problems. Efforts should 
be made to unite as one, make concerted efforts, strictly 
observe discipline, and guard secrets so as to always 
ensure the safety of the party and the state. 


During the forum, Ma Zhongcai, member of the provin- 
cial party Standing Committee and secretary general of 
the provincial party committee, also delivered a speech. 


Jiang Chunyun Speaks at Shandong Political Meeting 


$K 2604022390 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 21 Apr 90 


[Excerpts] After a five-day session, the provincial polit- 
ical and legal work conference concluded in the Nanjia 
guesthouse on 2! April. During the work conference, a 
report was made on relaying the spirit of the national 
political and legal work conference and of the relevant 
documents of the central authorities. The participants 
concentrated on analyzing and studying a series of 
important problems faced by the political and legal front 
and the work of mobilizing the entire party and society 
to mutually do a good job in maintaining stability. 


It was contended at the work conference that generally 
speaking, the province's situation is basically stable and 
problems are still arduous and that major problems are 
that many comrades have not made sufficient appraisal 
of the serious side of the situation. Therefore, it was 
urged at the work conference that leading comrades at all 
levels must make sufficient ideological preparations. As 
to the problems in the initial stage, they should strive to 
discover them and adopt measures to deal with them in 
a timely manner so as to resolutely block the rising 
tendency of serious crimes. 


Gao Changli, member of the provincial party Standing 
Committee and vice governor of the province, attended 
and addressed the work conference. [passage omitted] 
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In concluding the work conference, leading personnel 
from the provincial level organs, including Jiang Chu- 
nyun, Ma Zhongchen, Zhao Zhihao, Li Zhen, Ma 
Zhongcai, Liu Peng, and Zhou Zhenxing, came to the 
conference hall and cordially met all representatives who 
are attending the provincial politica! and legal work 
conference and the enlarged session of the party com- 
mittee under the provincial Armed Police Forces. 
Addressing the occasion in the conference hall were 
Jiang Chunyu, Ma Zhongchen, Zhao Zhihao, and Li 
Zhen. 


In his speech, Jiang Chunyun urged leading comrades at 
all levels to concentrate on studying and implementing 
the directives of the central authorities and the spirit of 
the work conference and on grasping the implementation 
in the following five aspects: 1) We should implement 
the political and legal work ideologically. Efforts should 
be made to analyze the current situation in a seek- 
truth-from-facts manner; to enhance one’s confidence 
and sense of responsibility; and to root out the practice 
of lowering one’s guard, underestimating the enemy, and 
adopting a negative or waii-and-see attitude. 2) Leading 
personnel should set examples in implementing the 
political and legal work. Party and government depart- 
ments at all levels should put the political and legal work 
on their daily schedule and hold discussions in a fre- 
quent manner. Principal leading comrades should take 
personal charge of the work and earnestly do a good job 
in conducting the work. 3) We should formulate mea- 
sures to implement political and legal work. Efforts 
should be made to pay attention to consolidating public 
security in a comprehensive way and realistically 
enhancing the public security work at grass-roots level. 4) 
We should implement the political and legal work orga- 
nizationally. Efforts should be made to enhance the 
construction of the detachments of public security 
organs, armed police forces, and militia departments. 5) 
We should ensure the fulfillment of the tasks of imple- 
menting the political and legal work. Efforts should be 
made to actively deal with the practical difficulties to 
ensure smooth progress in conducting political and legal 
work. 


Central-South Region 


Chai Ling’s Escape Stirs Interest in Guangdong 


OW 2604041890 Tokvo KYODO in English 
0340 GMT 26 Apr 90 


[By John Cross] 


[Text] Guangzhou, China, April 26 KYODO—The 
escape to the West of wanted student leader, Chai Ling, 
has stirred intense interest here, galvanizing antigovern- 
ment sentiment among previously apolitical citizens of 
this southern Chinese city. 
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Many ordinary residents of Guangzhou. capital of 
China’s most prosperous and economically liberal prov- 
ince, were overwhelmingly eager for word of Chai after 
rumors spread that she had fled to France. 


Despite an official news blackout on the Chai Ling story, 
rumors of her escape were soon widespread, though most 
people were skeptical and unclear about the details. 


Foreigners or visitors from abroad were pressed with 
questions on Chai’s fate, and confirmation of her escape 
and safety is met with joyful relief. 


“She is our hope,” said one young woman teacher. 
summing up the feelings of many. 


Even Communist Party members, albeit discreetly, 
made sympathetic inquiries about Chai upon hearing of 
reports about her ill health. 


Chai Ling, 24, a graduate of Beijing Normal University, 
was elected commander-in-chief of protesting pro- 
democracy stude ts in Tiananmen Square in May last 
year. 


It was the most critical phase of the pro-democracy 
movement before the Government tightened its crack- 
down that ended with troops and tanks pouring into the 
square on the morning of June 4. 


Following 10 months on the run in China, Chai and her 
husband Feng Congde, also a student leader, escaped to 
France with the aid of dissident sympathizers both 
inside and outside China. 


In Guangzhou, Chai is now accorded a respect matched 
in intensity only by the resentment felt toward the 
Communist Party as a whole, and the Beijing leadership 


especially. 


Such polarization is a new development in a city where, 
for many years, citizens have shown disinterest in ide- 
ology and politics. Residents, for the most part, played a 
relatively minor role in the prodemocracy movement 
that swept China’s cities last spring. 


The atmosphere of tension that has pervaded Beijing 
Streets since the military crackdown in June last year, 
also was notably absent in the city. Outward signs of the 
hardline backlash that followed the crackdown in 
Tiananmen Square were limited to huge red and white 
banners with progovernment slogans draped over 
bridges and roads. 


“Those banners? They're our New Year greetings from 
Beijing,” joked one taxi driver. “I haven't read them, I'm 
too busy.” 


The slogans were nearly overshadowed by huge adver- 
tisements for, among other things, Volkswagen joint 
venture cars and a popular brand of shampoo that was 
heralded by an eye-catching, Western-style advertise- 
ment that featured a white plastic statue of an apparently 
naked young woman with long flowing hair. 
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A waiter in a joint-venture hotel said he had shown no 
previous interest in politics, even during the protests last 
spring. But Chai is different, he said. Chai Ling is part of 
China’s history now.~ 


A female university student felt similarly. “I have 
studied Marx and Mao, but my grandchildren will study 
Chai Ling. I am certain of it.” 


Chai’s popularity stems, in part, from her charisma and 
personal qualities. 


She was untainted by the infighting and accusations of 
high-living that stained the reputations of Chinese 
democracy leaders who fled to the West much earlier. 


In particular, Chat was more appealing to some than 
Wuer Kaixi, whom she replaced as the top leader of the 
Tiananmen Square students. 


“Wuer Kaixi 1s good, but he’s too young and like a 
playboy,” said a factory supervisor, who declined to be 
identified. When Chai Ling speaks, you can really trust 
her. 


That such a well-known figure as Chai Ling was abie to 
spend 10 months on the run in China despite— 
according to her own account—being recognized severai 
times, including three times by border guards, is perhaps 
evidence of her popular support. 


Perhaps even more significantly, Chai represented oppo- 
sition to a Government that has dramatically lost its 
credibility with ordinary urban residents. 


“We're all just waiting for those old men over there 
(Beijing) to die,” the factory supervisor said. “And the 
sooner the better. 


Though not very active during the democracy movement 
last year, Guangzhou residents can get a more interna- 
tional perspective of the subsequent government clamp- 
down than residents of other Chinese cities. 


Close proximity to Hong Kong means access to news 
from the thousands of Hong Kong Chinese who visit 
relatives in the city, and from foreign radio broadcasts 
such as the BBC and the Voice of America, which often 
contrasts sharply with the official Chinese version of 
events. 


Skepticism, if not outright hostility, on the part of 
Guangzhou residents toward the official line is clear in 
reaction to “The Truth about the Beijing Turmoil,” a 
government publication on last year’s democracy move- 
ment. 


The book, in English and Chinese, is currently on sale at 
the entrance hal! of the Guangzhou Trade Fair, China's 
largest export fair, and which attracts thousands of 
foreign visitors each spring and autumn. 


The book sets out to give the Government's version of 
the events last spring in Beiing, and calls them, “a 
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political turmoil incited by a very small number of 
political careerists after a few years of plotting and 
scheming.” 


It 1s lavishly illustrated and has some gruesome photo- 
graphs of soldiers injured or killed in the crackdown, but 
has no pictures of injured students. 


Ata price of 49 yuan (10.4 dollars), the book is beyond 
the means of many in Guangzhou, but interest is such 
that even on a crowded bus, strangers gathered to pore 
over the photographs and official text in one passenger's 
copy. 


But the photographs, mostly of prodemocracy demon- 
Strations, generate the most attention. And there were 
cheers for a photograph of “ringleader” Chai Ling. 
shown “instigating turmoil.” 


Photographs of set-piece progovernment demonstrations 
in Tiananmen Square, and of smiling party leaders 
shown “after the restoration of order,” elicited gasps of 
dismay. 


Hainan’s Xu Shijie Briefs Retired Cadres 


HK25804141090 Haikou Hainan Provincial Service 
in Mandarin 2200 GMT 18 Apr 90 


[Text] On the afternoon of 17 April, Comrade Xu Shiyie, 
provincial party committee secretary and provincial 
people’s representative conference Standing Committee 
chairman, relayed to part of retired cadres of our prov- 
ince the spirit of the Third Session of the Seventh 
National People’s Congress [NPC] and briefed them on 
such problems as the construction of the Yangpu Devel- 
opment Zone and the utilization of natural gas from the 
Yinggehai Oil Field. 


Comrade Xu Shiie said: The Third Session of the 
Seventh NPC was a meeting characterized by democ- 
racy, unity, and victory, which was very successful. 
Speaking on the construction of the Yangpu Develop- 
ment Zone and the utilization of natural gas from the 
Yinggehai Oil Field, Comrade Xu Shiie noted: The 
central authorities have agreed with the way of devel- 
oping the Yangpu zone and the problem relating to the 
utilization of natural gas from the Yinggehai Oil Field 
has been basically solved after consultations were made 
with the departments concerned. From now on, we 
should work hard to carry out the decision by the central 
authorities with tangible results. 


Henan CPPCC Session Concludes in Zhengzhou 


HK2504132290 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 21 Apr 90 


[Text! The eight-day Third Plenary Session of the Sixth 
Henan Provincial CPPCC Committee concluded in the 
Henan People’s Theater in Zhengzhou yesterday after- 
noon 
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The closing ceremony was presided over by Zhao 
Zhengfu, vice chairman of the Henan Provincial CPPCC 
Committee; and was attended by Yan Jimin, chairman 
of the Henan Provincial CPPCC Committee: Wei Qin- 
gong. Dong Minsheng, Ren Fangqiu, Duan Zongsan, 
Ding Zhenyu, Tu Jiaji, Li Runtian, and Liu Yuyie, vice 
chairmen of the Henan Provincial CPPCC Committee; 
and Zhao Fengyu, secretary general of the Henan Pro- 
vincial CPPCC Committee. 


Provincial party, government, and military leaders, 
including Hou Zongbin, secretary of the Henan Provin- 
cial CPC Committee; Cheng Weigao, deputy secretary of 
the Henan Provincial CPC Committee and concurrentiy 
governor of Henan Province: Yao Minxue and Hu 
Xiaoyun, deputy secretaries of the Henan Provincial 
CPC Committee: Yang Xizong, chairman of the Henan 
Provincial People’s Congress Standing Committee; Lin 
Yinghai and Zhang Zhigang. members of the Standing 
Committee of the Henan Provincial CPC Committee: 
Dong Guoging, political commissar of the Henan Pro- 
vincial Military District: Hou Zhiying, member of the 
Standing Committee of the Henan Provincial CPC Com- 
mittee and concurrently director of the Propaganda 
Department of the Henan Provincial CPC Committee; 
Qin Kecai, member of the Standing Committee of the 
Henan Provincial CPC Committee and concurrently 
vice governor of Henan Province, Han Jingcao, vice 
chairman of the Henan Provincial CPC Advisory Com- 
mittee; Zheng Zengmao, president of the Henan Provin- 
cial Higher People’s Court; Xi Baoshan, chief procurator 
of the Henan Provincial People’s Procuratorate, and 
others. 


Yesterday's session adopted the “Political Resolution of 
the Third Plenary Session of the Sixth Henan Provincial 
CPPCC Committee.” 


The “Political Resolution” states that the Third Plenary 
Session of the Sixth Henan Provincial CPPCC Com- 
mittee held that during the political turmoil which broke 
out between spring and summer of last year, the Henan 
provincial people's government resolutely implemented 
a series of decisions made by the CPC Central Com- 
mittee, the State Council, and the Henan Provincial 
CPC Committee, united and relied on the broad masses 
of people, adopted a clear-cut position in opposing 
turmoil, and basically maintained stability in Henan. In 
1989, Henan achieved marked results in carrying out the 
campaign aimed at improving the economic environ- 
ment, rectifying economic order, and deepening reform, 
and in promoting the provincial national economy and 
building the socialist spiritual civilization, thus basically 
accomplishing all the major tasks. 


The “Political Resolution” states that the current session 
agreed to all the tasks put forward for the year 1990 in 
the “Work Report of the Henan Provincial People’s 
Government” and emphatically pointed out that the 
CPPCC organizations at all levels in Henan must adhere 
to the principle of multiparty cooperation and political 
consultation; unite various democratic parties, public 
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figures without party affiliation, people's organizations, 
and people of all nationalities and all walks of life: 
actively participate in the discussion of state and polit- 
ical affairs; and better develop consultative and supervi- 
sory roles. It also said that CPPCC organizations must 
conscientiously study Marxism, Leninism, and Mao 
Zedong Thought as well as the line, principles, and 
policies of the CPC; study the current domestic and 
international developments; strengthen ideological and 
political work; adopt a clear-cut position in adhering to 
the four cardinal principles and opposing bourgeois 
liberalization under the leadership of the Henan Provin- 
cial CPC Committee: further the campaign aimed at 
improving the economic environment, rectifying the 
economic order, and deepening the reform, carry out 
in-depth investigation and research; modestly listen to 
the views of the people: support the CPC committees 
and people’s governments at all levels in overcoming the 
temporary difficulties; promote a sustained, steady, and 
coordinated development of Henan’s provincial national 
economy; promote the building of the socialist spiritual 
civilization; restore and develop a fine ethical standard. 
bravely carry out supervision, realistically reflect the 
Situation, timely put forward criticisms and proposals: 
actively publicize the principle and policies of “one 
country, two systems” and peaceful reunification of the 
motherland: forge closer tics with Hong Kong. Macao, 
and Taiwan compatriots: push ahead with the great 
cause of reunification of the motherland: practically 
strengthen organizational building of the CPPCC orga- 
nizations at all levels, especially the leading organs of the 
CPPCC organizations at all levels: go deep to the reality 
and become one with the masses; and wholeheartedly 
promote the development of all types of work in Henan. 


The session also adopted “Resolution of the Third 
Plenary Session of the Sixth Henan Provincial CPPCC 
Committee on the ‘Work Report of the Standing Com- 
mittee of the Henan Provincial CPPCC Committee” 
and “Report of Motion Committee of the Sixth Henan 
Provincial CPPCC Committee.” 


Yan Jimin, chairman of the Henan Provincial CPPCC 
Committee. delivered a speech at the closing ceremony. 


Henan Officials Visit Congress, CPPCC Deputies 


HK2504131290 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 18 Apr 90 


[Excerpts] On the morning of 17 April, leaders of the 
provincial party committee, the provincial People’s Con- 
gress, the provincial Chinese People’s Political Consul- 
tative Conference [CPPCC] committee and the provin- 
cial people’s government Hou Zongbin, Cheng Weigao. 
Zhao Di, Yao Minxue. Hu Xiaoyun, Yang Xizong, Lin 
Yinghai, Zhang Zhigang and (Zhao Zhengfu) visited 
deputies to the ongoing Third Session of the Seventh 
Provincial People’s Congress and members of the pro- 
vincial CPPCC committee at the [words indistinct] 
hotel. [passage omitted] 
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Al the lodging for deputies from Zhoukou Prefecture, 
Hou Zongbin and Cheng Weigao said: Agriculture of 
Zhoukou is developing soundly and initial results have 
been achieved in expanding agricultural production by 
means of science and technology. It is hoped that it will 
continue to follow the road and boost agricultural pro- 
duction better than before. [passage omitted] 


Al the mecting hall where the education section of the 
provincial CPPCC committee were holding discussions, 
Hou Zongbin, Cheng Weigao, and Yang Xizong pointed 
out: The development of a nation relies on talented 
people and talented people are trained through educa- 
tion. Schools are places in which talented people are 
trained. While raising the quality of teaching and 
Studying, it is necessary to beef up ideological and 
political work and attach importance to education on 
moral character. [passage omitted] 


Hubei People’s Congress Concludes 21 Apr 


HK2504114690 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 21 Apr 9 


[Text] The 13th meeting of the Seventh Hubei Provincial 
People’s Congress Standing Committee satisfactorily 
concluded in Wuchang this afternoon. 


The meeting adopted in principle the “Work Report of 
the Hubei Provincial People’s Congress Standing Com- 
mittee.” which will be submitted to the Third Plenary 
Session of the Seventh Hubei Provincial People’s Con- 
gress for deliberation, “Draft Agenda of the Third Ple- 
nary Session of the Seventh Hubei Provincial People’s 
Congress,” “Proposed Namelist of Presidium and Sec- 
retary General of the Third Plenary Session of the 
Seventh Hubei Provincial People’s Congress.” and **Pro- 
posed Namelist of People To Attend the Third Plenary 
Session of the Seventh Hubei Provincial People’s Con- 
gress as Nonvoting Delegates.” 


The meeting was presided over by Huang Zhizhen. 
chairman of the Hubei Provincial People’s Congress 
Standing Committee; and attended by Shi Chuan, Tian 
Ying. Tao Shuzeng, Wang Zhizhuo, Wang Ruisheng, Li 
Haizhong. Huang Zhengxia. Liang Shufen, Wang Libin, 
and Xiao Quantao: vice chairmen of the Hubei Provin- 
cial People’s Congress Standing Committee. 


Li Dagiang, vice governor of Hubei Province, Li Xifeng, 
president of the Hubei Provincial Higher People’s Court: 
Zhong Shugin, chief procurator of the Hubei Provincial 
People’s Procuratorate, responsible persons of the Peo- 
ple’s Congress standing committees at city, prefectural, 
autonomous prefectural, and county levels, and mem- 
bers of various specialized committees of the Huber 
Provincial People’s Congress also attended the meeting 
as nonvoting delegates 
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Hubei Appoints, Removes Officials From Office 


HK2504123090 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 21 Apr 90 


[Text] The following is a list of appointments and 
removals, which was approved by the Hube: Provincial 
People’s Congress Standing Committee. 


!. To appoint (Deng Jianzhong) director of the Hubei 
Provincial Petrochemical Industry Department. (Liu 
Weifu) director of the Hubei Provincial Personnel 
Department, (Zhang Hua) vice chairman of the Finan- 
cial and Economic Committee of the Hubei Provincial 
People’s Congress, and (Chen Xiren), vice chairman of 
the Deputy Work Committee of the Hubei Provincial 
People’s Congress Standing Committee; 


2. To remove from office (Lin Zhaotian) as director of 
the Hubei Provincial Petrochemical Industry Depart- 
ment and (Song Lishan) as chief of the Hubei Provincial 
Grain Bureau. 


Hunan CPC Secretary Attends Panel Discussion 


HK2504145290 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 21 Apr 90 


[Text] Yesterday afternoon, Xiong Qingquan, secretary 
of the Hunan Provincial CPC Committee, attended a 
panel discussion held by the Changsha delegation to the 
Third Plenary Session of the Seventh Hunan Provincial 
People’s Congress. 


During the panel discussion, Comrade Xiong Qingquan 
delivered a speech. 


In his speech, Comrade Xiong Qingquan pointed out 
that only by greatly developing productive forces will it 
be possible to improve people's livelihood. Only by 
deepening reform will it be possible to push ahead with 
Hunan’s economic development. All the comrades 
should boldly explore measures aimed at boosting the 
development of Hunan’s productive forces and cast 
aside all those measures which are detrimental to the 
development of productive forces. 


Yesterday afternoon, the Changsha delegation to the 
Third Plenary Session of the Seventh Hunan Provincial 
People’s Congress held an animated panel discussion on 
Hunan Governor Chen Bangzhu's “Government Work 
Report.” The Changsha deputies unanimously agreed 
that the “Government Work Report” has comprehen- 
sively and realistically summed up the situation of 
Hunan Province and put forward clear-cut tasks for this 
year. They held that an urgent task of Hunan Province at 
present is to promote economic development. 


During the panel discussion, Comrade Xiong Qingquan 
said that this year is the first year of the 1990's and is a 
year in which the campaign aimed at improving the 
economic environment and rectifying the economic 
order will enter a crucial stage. In order to successfully 
accomplish the 10 tasks and attain the five targets put 
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forward in the “Government Work Report.” the CPC 
committees and peopie’s governments at all! levels in 
Hunan must carry out in-depth investigations and 
research, continue to find out and solve problems, direct 
more energies 10 readjusting structure. improving enter- 
prise performance, raising the enterprise technological 
standard, and increasing enterprise economic results 
through the campaign aimed at improving the economic 
environment and rectifying the economic order, organi- 
cally combine improving the economic environment and 
rectifying the economic order with deepening the 
reform, and further pushing ahead with the cause of 
reform and opening up to the outside world. 


North Region 


Tianjin’s Tan Shaowen on Nationalities Work 


S$K2604001190 Tianjin TIANJIN RIBAO in Chinese 
23 Mar 9p] 


[Text] The three-day Tianjin municipal conference on 
nationalities work concluded on the afternoon of 22 
March. Municipal Vice Mayor Li Changxing presided 
ov<r ihe closing ceremony. Tan Shaowen, secretary of 
the municipal party committee, and Yang Jingheng, 
Standing Committee member of the municipal party 
committee, made speeches at the ceremony. Also 
attending the ceremony held on the afternoon of 22 
March were Li Yuan, He Guomo, and L Jianguo, as well 
as Zhang Zhu, vice minister of the State Nationalities 
Affairs Commission. 


Tan Shaowen said: Over the past decade of reform and 
opening to the outside world, the municipal party com- 
mittee and the municipal government have conscien- 
tiously implemented the party's policies toward nation- 
alities, scored great achies2ments in the municipality's 
nationalities work, and accumulated a wealth of valuable 
experience. Under the leadership of the municipal party 
committee and the municipal government, the 180,000 
people of minority nationalities throughout the munici- 
pality have, with an attitude of being the masters of the 
country, given full play to their own wisdom and sntel- 
ligence, and have attended to their work positively and 
selflessly. thus making great contributions to promoting 
Tianjin’s reform and construction and playing an impor- 
tant role in stabilizing the overall situation of the munic- 
ipality. 

Tan Shaowen pointed out: The party's work toward 
nationalities is a work to promote the unity among all 
nationalities and safeguard the stability and unification 
of the motherland, is a work to achieve common pros- 
perity and common progress of all nationalities, and is a 
work to promote the long-term stability and order as well 
as the prosperity and strength of the country. At present, 
our country is in a key period of historical development, 
and is confronted with arduous and complicated tasks. 
Hence, it is a work of special, important, and practical 
significance to attach importance to doing the national- 
ities work well. This requires us to do the nationalities 
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work in a firm and unswerving manner, to strengthen 
unity among ali nationalities under a common goal, and 
to develop a new-type socialist relationship of national- 
ities characterized with equality, unity, and mutual-aid 
so as to safeguard and stabilize the excellent situation at 
present. 


Tan Shaowen said: The nationalities work, in the final 
analysis, is a part of the party's work toward the masses. 
The work of maintaining close ties between the party and 
the masses includes the work of maintaining close links 
with minority nationalities. The basic guiding ideology. 
principles, and measures offered by the “CPC Central 
Committee’s Decision on Strengthening the Ties 
Between the Party and the Masses” are completely 
applicable to our nationalities work. On the basis of 
deeply understanding the importance of the nationalities 
work, guided by the “decision” of the CPC Central 
Committee, we should inherit and carry forward the fine 
traditions of the party's work toward nationalities, and 
should firmly and unswervingly implement the party's 
various policies towards nationalities in an effort to push 
the municipality's nationalities work to a new level. 


In conclusion, Tan Shaowen set forth the following five 
opinions for achieving success in the municipality's 
nationalities work. First, party committees and govern- 
ments at all levels should attend to the nationalities work 
by regarding it as an important task, and should fully 
understand that doing nationalitics work well 1s not only 
the duty of nationality affairs departments but also the 
common task of the whole party and the entire society. 
Party commitices and governments at all levels should 
actually strengthen leadership over nationalities work. In 
particular, party committees and governinents in the 
localities and units with relatively more people of 
minority nationalties should list nationalities work as an 
important item on their daily agenda. Second, it is 
necessary to continuously do tangible things for the 
people of minority nationalities. Party and government 
leaders at all levels should foster the viewpoint of whole- 
heartedly serving the people of minority nationalities, 
should be c acerned with the weal and woe of such 
people, and should, in lim: with the principle of “encour- 
aging all the people to do tangible things and doing 
tangible things for all the people,” mobilize the masses of 
all nationalities to do good and tangible things, in order 
to bring about a new atmosphere in society. Third, the 
sensitive issues of various kinds among the people of 
minority nationalities should be treated and handled ina 
careful manner. Issues among the people of minority 
nationalities and the work related to such people have 
their special features, and the people of minority nation- 
alities are different from the people of Han nationality in 
the fields of lifestyle, customs and habits, religious belief, 
and psychology and mental state. Therefore, in handling 
sensitive issues related to the interest, livelihood, and 
feeling of the people of minority nationalities, we should 
be as careful as possible. Fourth, we should vigorously 
help the people of minority nationalities develop eco- 
nomic, educational, scientific and technological, and 
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cultural undertakings in an effort to gradually attain the 
goal of common riches and common prosperity 2mong 
the people of all nationalities. Fifth, special attention 
should be paid to cultivating cadres of minority nation- 
alities. 


We should adopt special measures and exert great efforts 
in cultivating, selecting. and using cadres of minority 
nationalities, by regarding it as a task of strategic impor- 
tance. We should try our best to cultivate a number of 
cadres of minority nationalities who have political 
awareness, cultural accomplishments, and professional 
competence in order to provide organizational guaran- 
tees for doing the municipality's nationalities work well. 


Tan Shaowen expressed hope that party and government 
leaders at all levels as well as the vast number of cadres 
engaged in the nationalities work would conscientiously 
implement the guidelines of the Sixth Plenary Session of 
the 13th Party Central Committee, would make great 
efforts to fulfill the various tasks raised by the current 
nationalities work conference. and would make new 
contributions to further strengthening the great unity 
among the people of all nationalities and to promoting 
the development of ihe undertakings concerning the 
unity and progress of all nationalities. 


Northeast Region 


Jilin’s He Zhukang Lectures Party Training Class 


SK 2604041690 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 24 Apr 90 


[Text] The orientation training class for leading cadres at 
the deputy department-or-bureau director level, who had 
been newly employed through the fourth open recruit- 
ment, has opened. He Zhukang. secretary of the provin- 
cial party committee, gave the first lecture to the class to 
urge ali trainees io improve their political quality by 
studying hard so as to be a qualified leading cadre and to 
make new contributions to the party's cause. 


Since December 1989, the provincial party committee 
has conducted open cadre recruitment across the prov- 
ince and these 28 leading cadres have been selected from 
the more than 500 candidates through strict testing and 
assessment in addition to the final approval given by the 
provincial party committee. 


Gao Yan, member of the provincial party Standing 
Committee and director of the Organizational Depart- 
ment, delivered a speech at the opening ceremony of the 
training clas’, in which he described the work done in 
recruiting deputy department-or-bureau director level 
cadres and carefully selecting them and announced the 
duties assigned to the 28 newly employed leading cadres. 
In line with the demand of the provincial party com- 
mittee, the organizational department under the provin- 
cial party committee should hold a one-weck orentation 
training class for them. 


60 REGIONAL AFFAIRS 


At the opening ceremony of the training class, He 
Zhukang. secretary of the provincial party committee, 
gave the first lesson to the class. in which he vividly 
described the political qualities possessed by the party's 
leading cadres and addressed the issue of how to foster 
such political qualities. In his lecture. Comrade He 
Zhukang stated that the fundamental connotation of 
political quality 1s a matter of who to be loyal to, and 
who to serve. Our party is a Marxist-Leninist political 
party, and only by being loyal to Marxism and Leninism 
and to the people can the party's cadres follow the 
socialist road by taking a firm position and serve the 
people wholeheartedly. The party's leading cadres repre- 
sent the core forces which are leading the people to strive 
for the communist cause. In selecting cadres for the 
Party, it 1s imperative to uphold the cadre standard of 
four requirements which include both morality and 
ability. In his lecture, he stated that the first important 
requirement for cadres among the four requirements 1s 
revolutionization and that we should not shake our view 
on it al any time so as to ensure the leading power of the 
party and the country to be firmly held by the personnel 
who are loyal to Marxism. In selecting cadres, it is 
imperative to strictly ensure political soundness and to 
conduct strict assessment as well as to realistically 
enhance the education conducted among leading cadres 
on Marxist-Leninist theories so as to steadily upgrade 
their political quality. In his lecture. Comrade He Zhu- 
kang also described the political quality possessed by 
leading cadres and stated that the party's leading cadres 
must have a firm belief in communism, must take a firm 
political position: can withstand the severe test of polit- 
ical struggle: must have a higher cultural standard of 
Marxism, are good at applying the Marxist-Leninist 
position, viewpoint, and method in dealing with prac- 
tical problems; must uphold the principle of establishing 
close ties with the masses, performing official duties 
honestly, and of serving the people wholeheartedly; must 
foster the viewpoint of proceeding from reality in doing 
everything and consciously uphold the ideological line of 
secking truth from facts, must set examples in observing 
the party's discipline and consciously safeguard the 
party's interests; must have strong ambition in revolu- 
tron anv the sense of political responsibility, must be 
bold in pioneering the road of advance, must uphold the 
principle of the party's purpose being to do something 
for the public and consciously enhance their training of 
party spirit, and must regard the party's guiding prin- 
ciple and discipline as the highest criterion of their acts. 
In his lecture, he urged the 28 comrades who will take up 
the leading posts of deputy department-or-bureau direc- 
tors to carnestly study Marxist theories to steadily 
upgrade their political quality and be a qualified leading 
cadre. 


Also attending the opening ceremony and hearing the 
lecture given by Comrade He Zhukang were Zhang 
Fengqi, chairman of the provincial Advisory Commis- 
sion, Zhang Hongkui. vice chairman of the provincial 
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Chinese People’s Political Consultative Conference com- 
mittee, and responsible comrades from various commis- 
sions, offices, departments, and bureaus. 


Quan Shuren Speaks at Liaoning Provincial Forum 
SK2404022190 Shenyang LIAONING RIBAO 
in Chinese 20 Mar 90 p 1 


[Text] The provincial party committee 17-19 March held 
a provincial forum on organizational work to relay and 
implement the central authorities’ strategic disposition 
for strengthening the building of leading bodies urder 
the new situation. 


At the forum, Comrade Shang Wen, Standing Com- 
mittee member of the provincial party committee a sd 
director of the Organizational Department of the pro- 
vincial party committee, relayed the guidelines of the 
national meeting of organizational department directors 
and the important speeches made by Comrades Jiang 
Zemin and Song Ping and set forth the province's 
specific opinions on implementing these guidelines and 
speeches. Comrades participating in the forum concen- 
tratively discussed the questions of how to better con- 
duct the appraisals of cadres at or above the county level, 
how to actually strengthen the building of leading bodies 
and how to ensure that the people loyal to Marxism grasp 
the party and the state leading powers at all levels. 


Quan Shuren, secretary of the provincial party com- 
mittee, attended the forum and delivered a speech. He 
said: Party committees at all levels shouid fully under- 
stand the great strategic significance of the central 
authorities’ policy decision on conducting appraisal of 
cadres and strengthening the building of leading bodies. 
The appraisal of cadres mentioned here 1s by no means 
an ordinary appraisal but a major event of strategic 
significance which has a bearing on the future and 
destiny of the party and the state and on the future and 
destiny of the international Communist movement. 
Party commitices at all levels must, with a high degree of 
sense of political responsibility, mission, and urgency 
and in line with the demands of the central authorities, 
actually attend to the current appraisal of cadres. 
strengthen the building of leading bodies, and train as 
quickly as possible a large number of cadres who show no 
interests in fame and wealth, who have the spirit of 
dedication, who are loyal to Marxism, and who are ready 
to struggle for "Aarxism all their lives. 


He also ci ‘ed on party committees at all levels to 
profoundly comprehend and accurately implement the 
Strategic principle of making people loyal to Marxism 
grasp the leadership powers at all levels. He said: The 
principle of making the people loyal to Marxism grasp 
leadership powers of the party and the state at all levels 
has always been stressed by our party in building the 
ranks of cadres. In particular, after going through the 
political storm in carly spring and summer last year. the 
party Central Committee again placed this important 
principle in front of the whole party. This 1s the scientific 
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summary of the experiences gained from the implemen- 
tation of the “four requirements” of cadres throughout 
the party in the previous several years, is the deepening 
and perfection of the principle of building leading bodies 
iu line with the new situation, and is, in a certain sense. 
a distillation and enhancement of our guiding ideology. 
The whole party must conscientiously comprehend and 


implement this strategic principle. 


Liaoning Holds Democratic Parties Forum 
SK 2404040090 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 19 Apr 90 


[Text] The Liaoning Provincial CPC Commitice on the 
afternoon of 19 April held a forum of responsible per- 
sons from the province's democratic parties and Feder- 
ation of Industry and Commerce and of persons without 
party affiliation to solicit opinions and views on the drafi 
of the Liaoning Provincial CPC Committee's document 
on opinions on implementing the CPC Central Commit- 
tee’s decision on strengthening the party's tics with the 
masses. Quan Shuren, secretary, and Sun Qi, deputy 
secretary of the provincial party committee, attended the 
forum to hear opinions. Liu Qingkui, director of the 
united front work department of the provincial party 
«yamittee, presided over the forum. 


Those speaking at the forum were Lou Erkang. Liu 
Mingjiu, Niu Pingfu, Yue Weichun, Zhang Yanzao, (Wu 
Tongfang), Zhang Yuming, Xia Dezhao, (Yun Shyu), Liu 
Chun, (Qi Wenyou! (Qiu Tinggiao), and (Li Ying- 
zhang). They =sanimously held that the Liacaimng Pro- 
vincial CPC Committee’s document on oomions on 
implementing the CPC Central Commitice’s decision on 
Strengthening the party's ties with the masses has been 
formulated after realistically assessing the province's 
actual conditions in relations between the party and the 
masses and between cadres and the masses. The series of 
opinions put forward in the document are necessary, 
timely. and feasible and will promote and positively 
influence the province's endeavors to achieve success in 
party burlding: will enhance the party's cohesive force. 
appeal, and combat strength, will ensure political, eco- 
nomic, and social stability; will facilitate economic 
development, and will improve democracy and the iegal 
system. In the spirit of saying all they know and saying it 
without reserve, they also offered many constructive 
opimions concerning the draft of the document 


After hearing the speeches given by responsible persons 
of various democratic parties and the federation of 
industry and commerce and personages without party 
affiliation, Quan Shuren, secretary of the provincal 
party committee, said: Your speeches will greatly help us 
revise this document. In the future, we will also hear 
your opimions on our province's party style and its 
efforts to maintain the honest performance of official 
duties on a regular basis so as to implement the funda- 
mental policy of maintaining close ties with the masses 
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to the letter and embody 1 in the process of work in 
various fields. You are welcomed to criticize and super- 
vise us in this work. 


Northwest Region 


Gansu Congress Standing Committee Holds Meeting 
HK2504125890 Lanzhou Gansu Provincial Service 
in Mandarin 0930 GMT 21 Apr 90 


[Text] The Standing Commitice of the Seventh Gansu 
Provincial People’s Congress convened iis 14th plenary 
mecting in Lanzhou yesterday morning. 


Yesterday's plenary meeting was presided over by Xing 
Anmin, vice chairman of the Standing Committee of the 
Gansu Provincial People’s Congress. 


Jia Zhijie, governor of Gansu Province and concurrently 
leader of the Gansu delegation to the Third Plenary 
Session of the Seventh National People’s Congress 
[NPC], relayed the spirit of the Third Plenary Sess-on of 
the Seventh NPC at the meeting. 


Comrade Jia Zhijie said that the recently concluded 
Third Plenary Session o} the Seventh NPC gave top 
priority to the maintenance of overall stability and 
embodied the spirit of democracy, unity, secking truth 
from facts, and strengthening confidence. 


Comrade Jia Zhijie also gave an account of the activities 
carried out by the Gansu delegation during the Third 
Plenary Session of the Seventh NPC. 


Yesterday's plenary meeting was attended by a total of 
33 people, inclusive of Yang Fuxing, Li Fusheng, Ma 
Qianging. Liu Ying, Ma Yihai, vice chairmen of the 
Standing Committee of the Gansu Provincial People’s 
Congress. 


Wang Jintang. vice governor of Gansu Province and 
concurrently director of the Gansu Provincial Public 
Security Department, Qin Bing, president of the Gensu 
Provincial Higher People’s Court; responsible persons of 
the Gansu Provincial People’s Procuratorate. the depart- 
ments concerned of the Gansu Provincial People’s Gov- 
ernment, provincial news departments, and various 
work committees of the Gansu Provincial CPPCC Com- 
mittee Standing Committee: also attended the mecting 
as nonvoting delegates. 


Nine citizens sent by the Gansu Provincial Federation of 
Trade Unions, the Gansu Provincial Communist Youth 
League Committee, and the Gansu Provincial Women’s 
Federation also attended the mecting as visitors. 


Yesterday afternoon, all members of the Standing Com- 
mittee of the Gansu Provincial People’s Congress held 
pancl discussions on the spirit of the Third Plenary 
Session of the Seventh NPC. 
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Further Reaction to Xinjiang Unrest Reported 


Crimes of *Ruffians’ Conde:nned 
OW 2504201090 Urumqi Xinjiang Television Network 
in Mandarin 1300 GMT 25 Apr 90 


[By station reporters (Meng Huchun) and (Huo Yuan- 
min), from the “Xinjiang News” program] 


[Text] [Video opens with shots showing people seated in 
a meeting hall; a man in minority costume is seen 
reading from a prepared speech] Public figures from the 
religious circles and other communities held a forum 
yesterday to strongly condemn the towering crim 5s com- 
mitted by a small number of counterrevolutionary ruf- 
fians. 


Abudula Damaoia Aji, president of the regional Islamic 
Association, said: Under the cloak of religion, the smal) 
number of counterrevolutionary rioters openly opposed 
the party and the people and carried out separatist 
activities, showing an unbridled counterrevolutionary 
air. We Muslims firmly support the resolute and decisive 
measures that the party committee and the people's 
government of our autonomous region have taken to 
quell the counterrevolutionary rebellion because the 
masses of all nationalities need a situation of political 
Stability and unity. We, the broad masses of Mosiems, 
should heighten vigilance, distinguish between right and 
wrong, treasure '*¢ unification of the motherland as 
dearly as our own isves, and cherish our national unity as 
much as the apple of the eye. We should abide by 
discipline and obey the law. All our religious activities 
should be conducted within the framework of the law. 


[Video cuts to a closeup of a man in Western-style 
clothes reading from a prepared speech. followed by 
panshots of the mecting hall] (Ma Weisun), chairman of 
the Xinjiang Committee of the China Democratic 
League, said: Both positive and negative experiences 
have proved that, without national unity, there can be no 
national progress and prosperity. The people of all 
nationalities in Xinjiang have established a new type of 
relationship among different nationalities based on 
equality, unity, and mutual assistance. The idea that we 
cannot do without one another has taken root in the 
hearts of the people. Now, the people of all nationalities 
are working hard in unity to proceed with socialist 
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construction. The separatist activities of the small 
number of ruffians cannot h2-< popular support. 


[Video focuses on a fw other speakers and then con- 
ltinues to give panshexs of meeting} Other speakers at the 
forum included (Mzzhenzhong Aji). vice president of the 
regional Islamic Association, and (Xirifuyrang Damaola 
Aji). president of tae Urumai City Islamic Association. 
They unanimously held that the main danger to the 
stability of our region 1s the separatist forces at home and 
from abroad. The struggle between separatism and 
counter-separatism will be a protracted onc. 


Public figures of all nationalities and from all walks of 
lic wed to pledge that they would take a firm and 
clear-cul position against sabotage oy the small number 
of separatists at home and abroad. They vowed to be on 
the alert at all times without even the slightest false sense 
of peace and security. 


Injured Police Praised 


OW 2504202890 Urum@i Xinjiang Television Network 
in Mandarin 1300 GMT 25 Apr 90 


[By unidentified reporter of Kizilsu TV station: from the 
“Xinjiang News” program] 


[Text] [Video shows people visiting injured comrades in 
a hospital] During the past few days, leaders at various 
levels and masses of various nationalities from various 
communities in Ki.ilsu Kirgiz Autonomous Prefecture 
paid cordial visits to the People’s Armed Police and 
public security police injured in quelling the 5 April 
counterrevolutionary armed rebellion in Baren Town- 
ship. 


In putting down the counterrevolutionary armed rebel- 
hon in Baren Township, Akt) County, the armed police 
force stationed in Kashi and Kizilsu Kirgiz prefectures 
and the public security departments in these localities 
showed loyalty to the party and the people of all nation- 
alities and displayed an indomitable fighting spirit 
without fear of sacrifice. They thus won praise from the 
local governments and people of all nationalities. 


Conveying the goodwill of the people of all nationalities 
in Kizilsu Kirgiz Autonomous Prefecture, the comfort 
group visited the injured comrades in the hospital and 
«shed them an carly recovery date. 
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Four Suspected Spies Sentenced in Anhui 
HK2304124690 Hong Kong AFP in English 
1221 GMT 23 Apr 90 


[Text] Beijing, April 23 (AFP}—A Chinese court has 
sentenced four persons, including a father and son. to jail 
terms of up to |2 years for spying on behalf of Taiwan, a 


local legal paper has said. 


A criminal court at Manshan, in the eastern province of 
Anhut, handed down the sentences, according to a report 
in the ANHUI LEGAL JOURNAL of April 16 received 
here Monday. 


The papr, without giving the date of the sentencing, said 
that Ca Chengyang, 23, was given a | 2-year prison term. 


It said Mr. Cu, who was arrested in May 1989, had begun 
working for the Taiwan Nationalists, or Kuomintang, in 
1986 while a student in Tokyo. 


He allegedly returned to China and recruited two azents, 
identified as Li Li and Chen Weiping. who received 
sentences of seven years and three years, respectively. 


Mr. Cu’s father, Cu Youge, was put behind bars for two 
years for having turned a blind eye to his son's activities. 


The official Chinese press has recently reported the 
arrests of several people for spying on Taiwan's behalf, 
charging them with passing information on China's 
pro-democracy movement to Taipei officials. 


Taiwan, Mainland Jurists Discuss Exchanges 


OW 2404193390 Beying XINHUA in English 
1429 GMT 24 Apr 90 


[Text] Beijing, April 24 (XINHUA)}—Over 70 jurists 
from the mainland and Taiwan met here today in a 
seminar to discuss the legal aspects of exchanges across 
the Taiwan Strait. 


During the three-day seminar. ten prominent jurists 
from Taiwan will discuss “legal measures to promote 
exchanges between the mainland and Taiwan” and work 
out a “blueprint for academic exchanges in the field of 
legal affairs” with jurists from the mainland, sponsors of 
the seminar said. 


The jurists will also deal with other topics on other legal 
affairs, the sponsors said. 
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Guo Pingtan, vice-chairman of the All-China Federation 
of Taiwan Compatriots, said in his opening speech that 
problems regarding legal affairs between the mainland 
and Taiwan are becoming more and more complicated. 
with the rapid increase in exchanges of personnel and 
trade across the Taiwan Strait. 


“In this context,” he said, “working out an effective way 
to deal with such problems through contacts and co- 
operation between Taiwan and mainiand jurists has 
become an urgent matter.” 


Noted Chinese jurist Zhang Youyu sa.d that he believed 
that the seminar would help promote academic 
exchanges between the mainland and Taiwan in the field 
of legal affairs. 


The 93-year-old jurist expressed his hope that mainland 
jurists will be able to go to Taiwan for academic 
exchanges in the near future. 


Taiwan-Mainland Arbitration Organization Planned 


OW 2304025090 Beijing XINHUA Domestic Service 
in Chinese 1322 GMT 18 Apr 90 


[Text] 18 Apr (XINHUA) [dateline as received]— 
According to Taiwan press reports, Taiwan's “Executive 
Yuan Conference on Mainiand Work” pointed out ves- 
terday that an organization to serve as an arbitrator 
between the two sides of the Taiwan Strait 1s being 
planned. It is expected that the body will be established 
in September. 


According to reports, Taiwan “Premier” Li Huan indi- 
cated that the arbitration organization will be set up at 
the end of the year at the latest. 


Exchanges between people on both sides of the strait 
have become increasingly frequent, and cases involving 
business law are on the increase cach day. Relying on 
their own strength, some industrial and commercial 
groups are anxious to act as abitrators in business and 
legal cases involving people on both sides of the strait. In 
such circumstances, the “Executive Yuan Conterence on 
Mainland Work™ has no choice but to plan to establish 
an arbitration organization. 


According to officials [guan yuan 135! 0765] of the 
“Conference on Mainland Work.” the arbitration orga- 
nization will consist mainly of full-time nongovern- 
mental personnel, and the funds for the organization wil! 
be donated by the people. 
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Premier Li Indicates Cabinet To Resign 10 May 


OW 2504081390 Taipe: Internationa! Service in English 
0200 GMT 24 Apr 90 


[Text] Premier Li Huan stated on Monday that his 
cabinet plans to resign on 10 May in order to allow 
President Li Teng-hui to appoint his cabinet when he 
takes his oath for a new term of office later in May. The 
premier also said that in the near future he will meet with 
the chairman of the Council for Economic Planning and 
Development, Fredrick Chien, to begin planning for an 
upcoming national economic conference. The premier 
said that the economic conference will be divided into 
two parts: The first being a meeting among government 
leaders and the second being a meeting between scholars 
and business representatives. 


As to a letter that he received from senior parliamentar- 
ians urging him to stay on as premier, Li said that he was 
moved by the statement. However, whether or not he 
will continue on in his post has to be decided by the 
president. 


President Li Pledges Help for Overseas Chinese 


OW’ 2604045390 Taipei CNA in English 1580 GMT 
23 Apr 90 


[Text] Taipei, April 23 (CNA)}—President Li Teng-hui, 
on behalf of the government of the Republic of China 
[ROC], pledged Monday to offer better care of Overseas 
Chinese by providing them with educational assistance 
and strengthening investment in their countries of resi- 
dence. 


President Li made his pledge in a speech to over 500 
Overseas Chinese community leaders and scholars from 
70 countries in Taipei to attend a global Overseas 
Chinese conference which opened in Yangmingshan 
Monday. 


Li said that the ROC Government has never forgotten 
the Overseas Chinese, because without their contribu- 
tions and sacrifices the Ching Dynasty would have never 
been overthrown 79 years ago, and the founding of the 
republic would be impossible then. 


Further, the president said that all Overseas Chinese are 
the Republic of China’s staunchest supporters in its 
Struggles with the Chinese Communists aad the pioneers 
of the country in promoting substantive relations with 
other countries. 


Overseas Chinese and their mother country are not only 
linked by blood and flesh but share the same destiny, Li 
said. 


Li said he was sure the participants in the conference are 
popular Chinese community leaders and acclaimed 
scholars and experts, and that they would contribute 
significantly to the governmemt’s formulation of a new 
Overseas Chinese policy. 
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The four topics to be discussed at the conference are the 
domestic and international situation, the development 
of Overseas Chinese communities, the promotion of 
Chinese language education. and the development of 
businesses run by Overseas Chinese. 


Cheyne Chiu Named Presidential Spokesman 
OW 2504070090 Taipei CNA in English 1522 GMT 
24 Apr YO 


[Text] Taipei, April 24 (CNA}—President Li Teng-hui 
Tuesday appointed Cheyne J.Y. Chiu as presidential 
spokesman, the first in the Republic of China [ROC]. 


Chiu, concurrently deputy secretary general of the pres- 
ident’s office, is scheduled to meet the press for the first 
time as presidential spokesman on Friday. 


He will preside over a regular press conference every 
Friday at a place to be announced. 


Chiu had served as an ROC diplomat in such countries 
as Italy, Malta, Austria, Sweden, and Swaziland as well 
as the Foreign Ministry spokesman 


PRC Prodemocracy Movement Involvement Criticized 
OW 2504224990 Taipei CNA in English 1845 GMT 
25 Apr 9 


[Text] Taipei, April 25 (CNA)}—A ranking Kuomintang 
[KMT] official suggested Wednesday that the Republic 
of China should refrain from “directly involving itself” 
in mainland Chinese pro-democracy activities. 


John Chang. director of the ruling party's Overseas 
Chinese Affairs Department, said “we must show our 
concern” for the mainland pro-democracy organizations 
but should not directly participate in their activities. 


Reporting to the KMT Central Standing Committee, 
Chang said that after the June 4, 1989 Tiananmen 
massacre in Peking, the pro-Peking attitudes of some 
Overseas Chinese communities and academics had evi- 
dently changed. 


KMT Support of Exiled Dissidents Denied 
OW 2504225090 Taipet CNA in English 1829 GMT 
25 Apr 90 


[Text] Taipei April 25 (CNA}—A high ranking Kuom- 
intang [KMT] official Wednesday [word indistinct] that 
the Republic of China's ruling party had financially 
supported exiled mainland Chinese dissident organiza- 
Lions. 


“We have not spent even a penny financing exiled 
mainland dissident groups.” John Chang. director of the 
KMT's Overseas Affairs Department. said. 


Commenting on a report carried in the latest issue of the 
“U.S. NEWS AND WORLD REPORT” that the Kuo- 
mintang was providing moncy for U.S.-based mainland 
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dissident organizations, Chang described the report as 
“incorrect and unfounded.” 


He also dismissed as a smear the magazine's repeat that 
the KMT Overseas Affairs Department was an intelli- 
gence organ. 


Chang, who once met with such prominent mainland 
pro-democracy exiles as Wuer Kaixi and Wan Runnan, 
said that the KMT wanted to support all freedom- and 
democracy-loving people no matter where they were. But 
he stressed that the KMT has so far not spent even a 
penny financing mainland dissident activities. 


Chang explained that part of the mainland dissident 
groups expenses have been met by donations raised 
during the KMT’s 13th party congress last year from 
private Organizations and individuals. 


Official Comments on Dissident Ship's Broadcasts 


OW 2504214390 Taipei CNA in English 1540 GMT 
25 Apr 90 


[Text] Taipei, April 25 (CNA}—A well placed official 
said Wednesday that the government had no reason to 
reject a possible request from the mainland Chinese 
dissident ship “Goddess of Democracy” to take on 
supplies at Keelung Port in northern Taiwan. 


The cabinei-level official pointed out, however, that the 
government would neither appropriate funds nor inter- 
vene in the ship's radio broadcasts to the mainland. 


Ma Ying-jeou, chairman of the Research, Development 
and Evaluation Commission, said that if communist 
China attacked the ship on the high seas, it would violate 
international law. 


Legislator Chen Shui-pien of the Democratic Progressive 
Party, a former lawyer, quoted several international law 
experts as saying that the ship's broadcasts would violate 
ocean conventions and could be charged with “pirate 
broadcasting activities.” 


Ma, himself an international law scholar. said that it was 
the practice only in northern sea countries. “Experts in 
other countries are still debating the practice,” he added. 


Asked if the opposition Democratic Progressive Party 
could follow the ship's example and beam programs for 
local audiences from the high seas, Ma said such an event 
would be handled according to local law. 


The questions and answers took place al a joint meeting 
of the Legislative Yuan's budget and interior commit- 
tees. 


Meanwhile, the Kuomintang’s top official in charge of 
Overseas Chinese affairs John Chang said “from the 
standpoint of all Chinese, we should care about the 
Goddess of Democracy.” 
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When the radio ship arrives in Taiwan, “we should 
consider” giving it logistic support but “we would not 
like to see the situation in the Taiwan Straits destabi- 
lized,” Chang said. 


Grand Alliance Supports ‘Goddess of Democracy’ 


OW 2504081690 Taipei international Service in English 
0200 GMT 22 Apr 90 


[Text] The Grand Alliance for the Reunification of 
China stated on Saturday that as long as the ship the 
“Goddess of Democracy.” which plans on airing democ- 
racy-oriented broadcasts to the mainiand, applies and ts 
allowed to enter ROC [Republic of China] territorial 
waters, the ROC Government will naturally allow it to 
Slay. 


Ever since the idea of the “Goddess of Democracy” was 
thought up. the grand alliance has arranged private 
spiritual and financial support for the ship. The Chinese 
Communists have strongly criticized the aim of the ship 
and have threatened to use military force against 1 to 
prevent the ship from airing broadcasts to the mainland. 


The grand alliance said that 11, along with those respon- 
sible for the ship's action, have thoroughly investigated 
the situation and have consulted lawyers on how to deal 
with the matter. The official stressed that the ship 
represents the spirit of those who love democracy all 
around the world, and if the Chinese Communists take 
any action against the ship. it 1s equivalent to trying to 
take on the whole world. 


U.S. Issues Report on Taiwan Territorial Disputes 


OW 2504081590 Taipei International Service in English 
0200 GMT 22 Apr 90 


[Text] The United States Defense Department stated on 
Saturday Taipei time that it has changed the wording of 
a report about Taiwan released on Thursday in Wash- 
ington. The Defense Department stated that it was not 
attempting to zero out Taiwan as a place which has 
unresolved territorial disputes. The original report said 
that the Paracel and Spratly Islands in the South China 
Sea, along with Taiwan itself, are all involved in unre- 
solved territorial disputes. 


The Defense Department reiterated the U.S. stand that 
America feels there is only one China, and Taiwan 1s a 
part of China. The Defense Department, in explaining 
its Original report, said that its main purpose in pre- 
paring the report was to point out potential areas of 
turbulence in the Asia-Pacific region and strategy on how 
to deal with these problems. However, it said the report 
in nO way meant to represent any change in U.S. policy 
regarding Taiwan. 


The ROC [Republic of China] originally protested the 
report, saying that Taiwan and its outlying islands are all 
territory of the ROC. 
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Countermeasures Planned for U.S. Trade Ultimatum 


OW 2504104490 Taipei Domestic Service in Mandarin 
2300 GMT 21 Apr 90 


[Text] As the date for releasing the U.S. 301 list draws 
near, official communications between the Republic of 
China [ROC] and the United States have grown more 
frequent. According to LIEN HO PAO, the United 
States issued an ultimatum on 20 April asking Taiwan to 
resolve copyright issues, financial liberalization, and 
other matters before the 301 list is released on 30 April. 


The ROC-U.S. trade task force under the Executive 
Yuan held an emergency meeting yesterday to seek 
countermeasures in response to this development. It is 
learned that the ROC recently mapped out measures to 
avoid being included in the 301 list and held talks with 
the United States through various channels in an attempt 
to dissuade the Americans from including it before the 
lst is finalized. After holding talks through various 
channels, the United States expressed considerable 
understanding about the ROC’s position against vio- 
lating the law with an executive order, a task force 
official said. However, the United States is still rather 
insistent about implementing a number of technical 
measures as remedies for protecting intellectual property 
rights, and about liberalizing banking and insurance 
markets. It designated specific areas for improvement 
yesterday afternoon. 


(Chang Lung-shun), spokesman for the ROC-U.S. trade 
iask force, did not want to divulge the contents of the 
ultimatum. He also indicated that it was inappropriate to 
disclose the countermeasures discussed at yesterday's 
emergency meeting, citing considerations for national 
interests. He only expressed the hope that final conces- 
sions would be made to meet the U.S. requests without 
compromising the legitimate rights and interests of local 
businessmen. 


Reporting on this issue, CHUNG KUO SHIH PAO says 
that Taipe: and Washington are currently in close nego- 
trations about issues related to copyrights and the local 
insurance market. and that the two sides had made 
considerable progress by 20 April, thereby diminishing 
the chances of Taiwan being included in the U.S. Super 
301 and Special 301 lists. 


Meanwhile, (Wang Chien-lu), executive secretary of the 
Interior Ministry's Copyright Screening Committee, has 
said that ROC-U.S. talks on copyrights have created 
leeway for reversing the situation, and that Taiwan may 
not be included in the Super 301 and Special 301 lists for 
reprisal 


Yuan Approves Trade With USSR, Albania 


OW 2504063590 Taipei CNA in English 1508 GMT 
23 Apr W) 


[Text] Taipei, April 23 (CNA}—The Executive Yuan 
approved a Ministry of Economics Atfairs’ proposal 
Monday to permit direct trade and investment with the 
Soviet Union and Albania. 
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All commercial activities with the two countries would 
be handled according to the regulations for free nations; 
no other special restrictions will apply, the Yuan 
announced. 


The Ministry of Economic Affairs is requesting all rele- 
vant government agencies to assist local traders to 
expand their markets in socialist Countries. 


Banking Contact Allowed 


OW 2504065790 Taipet CNA in English 1555 GMT 
24 Apr 90 


[Text] Taipei, April 24 (CNA)}—Since the government 
has authorized direct trade with the Soviet Union and 
Albania, it will naturally allow direct banking correspon- 
dence with these two communist countries, the nation’s 
top banking official said. 


Samuel S. Shieh, governor of the Central Bank of China, 
said the central bank would “certainly be pleased” if 
local banks wished to provide such a service. 


The government now restricts direct banking correspon- 
dence with mainland China and North Korea only. 


Asked if the Japanese yen or the German mark would be 
added to the local interbank U.S. dollar call market, 
Shich admitted “there is a certain trend.” 


He did not, however, specify when the two global cur- 
rencies would be traded on the interbank loan market. 


Foreign Minister on Efforts To Upgrade Relations 
OW 2504063490 Taipe: CNA in English 1517 GMT 
24 Apr YO 


{Text} Taipei, April 24 (CNA)}—Foreign Minister Lien 
Chan said Tuesday that the Republic of China [ROC] 
would not be satisfied with current substantive relations 
with countries which do not have diplomatic ties with 
the ROC. The country would spare no efforts to upgrade 
the relations. 


Reporting on the current international situation and the 
ROC’s foreign relations at the global Overseas Chinese 
conference being held in Taipei, Lien said that main- 
taining substantive relations with those countries which 
do not have diplomatic ties with the ROC was an 
expediency. The final goal. he indicated, was to establish 
[word indistinct] diplomatic ties with them. 


The ROC had successfully expanded its foreign relations 
in past years. Lien said, and the number of countries 
which have diplomatic relations with the ROC increased 
to 27. Recent visits by national leaders and high ranking 
government officials of friendly foreign nations showed 
that those countries treasure their relations with the 
ROC, Lien added. 
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Confronting tremendous changes in East Europe, Lien 
said, the ROC would grasp every opportunity to promote 
trade, economic and cultural exchanges with countries of 
that region. 


The nation’s further relaxation of restrictions on visa 
applications by visitors from East Europe and the Soviet 
Union are among the measures the ROC had take to 
cope with the changing situation in that region, Lien 
added. 


Taiwan Welcomes European Investment 


OW 2504041990 Taipei CNA in English 1603 GMT 
24 Apr 90 


[Text] The Hague, Holland, April 24 (CNA)—The 
Republic of China [ROC] on Taiwan welcomes invest- 
ment from the Netherlands and other European coun- 
tries, John C.1. Ni, director general of the Industrial 
Development and Investment Center, said here 
Tuesday. 


Speaking to an ROC-Dutch joint business council 
meeting at Holland trade house, Ni said that as the ROC 
Government 1s trying to liberalize and internationalize 
its trade and economy, it provides many advantageous 
opportunities for its industrial partners, especially in 
high-tech and services, in order to help upgrade its 
industrial structure. 


The 8th Republic of China-Holland Joint Business 
Council Meeting opened at the Holland Trade House 
here Tuesday with both nations’ business leaders reaf- 
firming their commitment to further promoting eco- 
nomic cooperation relations between the two countries. 


Report Estimates Level of Overseas Investment 


OW 2504025190 Taipei CNA in English 1211 GMT 
24 Apr 90 


[Text] Taipei, April 24 (CNA)}—By the year 2000, the 
Republic of China's [ROC] overseas investment will 
total more than $300 billion, accounting for 5 percent of 
total global investment and raising ihe ROC’s status to 
that of a large investment nation, according to a report 
presented by the Global Economic Research Institute 
(GERI). 


At the current stage, those firms that can acquire 
resources, energy, technology, or markets through over- 
seas investment are given top priority under the Eco- 
nomics Ministry's external investmert policy. 


The [words indistinct] to assist overseas investment 
projects that will be beneficial to modernizing Taiwan's 
industrial structure. 


The MO<A [Ministry of Economic Affairs} will draw up 
restrictions for industrial sectors whose investment it 
wants to remain here, said Wang Chien-shien, the 
MOEA spokesman, following a last Friday morning 
briefing on aspects of the GERI's report. 
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Wang pointed out that it 1s [word indistinct] to clarify 
the government's policy on encouraging external invest- 
ment since Taiwan's deteriorating domestic investment 
environment had greatly reduced the interest and confi- 
dence of local investors in placing their money here. 


According to the GERI report. overseas investment last 
year totaled $10 billion and was expected tc reach $15 
billion this year and soar to $85 billion by 2000. The 
report was completed at the request of the Industrial 
Development and Investment Center (IDIC), under the 
MOEA. 


The GERI concluded the report by saying that to meet 

upcoming economic challenges, the government should: 

—Continue encouraging overseas investment projects by 
increasing the ceiling on pioneering investment from 
its current 25 percent to 80 percent and fully utilizing 
the development funds set up by the Executive Yuan; 

—Step up two-way investment and be more active in 
altracting foreign capital when exploring overseas 
investment markets: 

—Increase the flow of technology into Taiwan and 
develop new technology so as to increase technology 
related trade: 

—Liberalize Taiwan's economy instead of imposing 
added restrictions, and 

—Strengthen investment in both developing countries 
and the industrialized nations to keep balance. 


As for domestic investment projects, the Council of 
Economic Planning and Development (CEPD) intends 
to promote private sector participation in the construc- 
tion of public utilities, such as regional hospitals, parking 
lots, parks, and facilities for entertainment and environ- 
mental protection. 


Commentary Views Lawmakers’ Retirement Plan 


OW 2504063890 Taipei CNA in English 1438 GMT 
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[Commentary by the Broadcasting Corporation of 
China: “Three-Stage Retirement Scheme for Senior 
Lawmakers” —*‘It does not reflect the opinion of CNA” ] 


[Text] Taipei, April 23 (CNA)}—In what has been hailed 
by both ruling party critics ard supporters as a first 
concrete step toward restructuring the nation’s aging 
parliamentary bodies, the Kuomintang has come up with 
a three-stage retirement plan for senior lawmakers. If 
followed, the plan will retire by February, 1992, all of the 
lawmakers who were electes: in 1948, and who have been 
frozen in office since a mzyority of them, however, will 
be retired by January |, 1991. 


The plan was drafted by the ruling party's central policy 
coordination committee and its legislative caucus. It 
comes as a prelude to the nationa! affairs conference to 
be held in June. The conference 1s intended to bring 
together representatives from political parties and var- 
ious walks of life who will try to reach a consensus on 
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national policies. One of the central topics of the confer- 
ence will be the restructuring of the parliamentary 
bodies, plus any constitutional amendments that may be 
necessary to achieve that goal. 


In coming up with the retirement plan well ahead of 
time, the Kuomintang has helped defuse a potentially 
corrosive issue in Taiwan politics. Last month, just 
before presidential elections in the National Assembly 
were held. students and opposition politicians protested 
the maintenance of the current system, which keeps 
senior parliamentarians in office, regardless of their age. 
health and attendance. Those protests, and growing 
public sentiment in favor of the protest line. put the 
writing on the wall for the ruling party. 


Under the three-stage plan, the first group will retire 
almost immediately. These are lawmakers who are ill, 
live overseas, or who have otherwise been unable to 
attend meetings alttough they have continued to register. 
Of the one-hundred and thirty or so senior lawmakers 
affected by the plan, this group amounts to some ten to 
fifteen percent of them. 


The second group to retire will be those who are over 
eighty-five. Although some of these men and women are 
stull in robust health, they will be asked to retire for the 
sake of rejuvenating the system with [passage indistinct]. 


The third and final group to retire will be those under 
eighty-five years of age who have no health problems but 
who are regular attendees of legislative sessions. This 
group 18 about sixty percent of the senior lawmakers. 


The plan 1s applicable only to lawmakers of the ruling 
party, as it 1S a party reyuvenation measure, only. Senior 
members of other parties elected in 1948 will be encour- 
aged to go along, but are not bound by the plan. The 
retirement scheme also only applies to legislators. 


This plan 1s considered much more concrete than one 
implemented last year. The old plan permitted seniors in 
all three parliamentary bodies to retire with pensions, if 
they did so voluntarily. Many have taken advantage of 
this program, but not enough to amount to a needed 
overhaul of the system. 


The retirement plan is evidence enough, however, that 
the ruling party 1s moving steadily to end historical 
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anomalies in the parliamentary system. The initial net 
result of the sytsem should be a smooth road to hoe on 
national political developments. 


Salvadoran Chief of Staff Departs Taipei 


OW 2504070690 Taipei CNA in English 1842 GMT 
23 Apr W 


{Text} Taipei, April 23 (CNA}—Col. Rene Emilio Ponce, 
chief of the General Staff of the Salvadoran Armed 
Forces, left here Monday for home after a weeklong visit 
to the Republic of China. 


Col. Ponce, accompanied by Col. Francisco Elena 
Fuentes, commander of the First Brigade of the Infantry. 
flew into Taipe: April 17. 


While here Col. Ponce was decorated by Gen. Chen 
Shen-ling. chief of the General Staff, and visited eco- 
nomic and military institutions. 


Ponce told CNA at the airport that he was deeply 
impressed with the combat capabilities of the Republic 
of China’s Armed Forces. He also said that he has 
invited his Chinese counterpart to visit El Salvador. 


Liberian Vice President Arrives for Visit 


OW 2804063790 Taipei CNA in English 1507 GM1 
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[Text] Chiang Kai-shek International Airport, Northern 
Taiwan, April 23 (CNA)—Liberian Vice President 
Harry F. Moniba arrived in the Republic of China 
[ROC] Monday for a week-long visit. 


Vice President Moniba and his entourage were greeted 
by Foreign Minister Lien Chan. 


This 1s the second time the Liberian vice president has 
visited the ROC since the two nations restored diplo- 
matic relations in carly October, 1989. 


While in the ROC, Moniba will call on President Lee 
Teng-hui and Secretary General to the President Li 
Yuan-zu, to extend his felicitations on their election as 
the eighth president and vice president of the ROC. 


Moniba will also meet with other ROC Government 
officials to exchange views on the strengthening of bilat- 
eral ties. 
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Continuation of MFN Trade Status Seemed Likely 


HK2504045190 Beijing ZHONGGUO XINWEN SHE 
in English 1304 GMT 24 Apr 90 


[““Most-Favoured-Nation Status Unlikely To Be 
Changed”"—ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, April 24 (CNS)}—If the suggestion 
that China be deprived of its most-favoured-nation 
Status became reality, not only would the Mainland be 
seriously affected, but Hong Kong would suffer too in 
like measure, Dr C.K. Law told CNS [China News 
Service] today. 


Dr C.K. Law, Deputy Director of Economic Research 
for BT Brokerage (Asia) Ltd., considers it unlikely that 
the suggestion would be passed by Congress and even if 
it did scrape through, the President could use his powers 
of veto to quash it. 


Dr Law said that the American Congress, backed by 55 
senators and more than 200 congressmen, has proposed 
that a bill be passed limiting the import of textiles, 
clothing and shoes fr m other countries. It includes a 
statement that the growth rate of imports of textiles and 
clothing ca, not be greater than one percent and the 
impori of shces should remain fixed at the same figure as 
in 1989. 


An added proposal to these is one which suggests that 
there be a reduction of 50 percent in the amount of 
textiles imported from China. 


Law points out that whilst the proposal might receive 
solid backing and have the support of many con- 
gressmen, the experience of the past five years has shown 
that the Pressident has twice vetoed protectionist bills 
passed by Congress. There is a good chance that the 
President will use his power of veto in like manner once 


again. 


Apart from other considerations, protectionist feeling 
amongst Americans 1s not as strong as it Once was. 


According to Dr Law, Chinese exports to America last 
year amounted to $9 billion, 25 percent of which was 
made up of clothing, textiles and products from enter- 
prises in which there was Hong Kong investment. 


Statistical figures from China's customs, shows that the 
export of goods to America from China is less than 
China's import of commodities from the U.S., signifying 
that China suffers a trade deficit vis-a-vis the U.S. 


Law points out that if the proposal to deprive China of 
its most-favoured-nation status becomes law, Hong 
Kong's economy could be seriously affected. 


However, Law believes that the proposal will not be 
sufficiently supported in Congress and that the Presi- 
dent, taking into consideration matters ot diplomacy and 
economic strategy would not go along with the idea. 
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Law says that as far as he knows, such a suggestion had 
not bee. brought up by anyone until now. If it were to be 
passed by Congress, it would still receive a firm “no” 
from the President. 


Hong Kong Experiences Trade Deficit With U.S. 


$520 Million Reversal Made 


OW 1904115690 Being XINHUA in English 
0759 GMT 19 Apr 90 


[Text] Hong Kong, April 19 (XINHUA)}—Hong Kong's 
trade with the United States made a 520 million U.S. 
dollar reversal in February, putting Hong Kong into 
deficit for the first time in years. 


Figures released by the U.S. Commerce Department 
Wednesday show the United States surprisingly turned 
its 470 million U.S. dollar deficit with Hong Kong into a 
50 million U.S. dollar surplus for the month. 


In February the United States achieved a remarkable 
30.4 percent reduction on the January merchandise 
trade deficit. 


The 6.49 billion U.S. dollar deficit for February was the 
lowest monthly trade gap in more than six years, the 
Commerce Department said, adding that much of the 
improvement was due to cheaper imported oil. 


The smallest trade gap was recorded in December 1983, 
when it stood at 5.70 billion U.S. dollars. 


Causes of Deficit Specified 


11K 2004021390 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
20 Apr 90 pI 


[By Rod Allen] 


[Text] Experts blame the steady decline of local exports 
to the United States and the timing of the Lunar New 
Year for the U.S. recording its first monthly trade 
surplus with Hong Kong in many years. 


But they add that the first two months of the year are 
traditionally volatile and quite often these figures are not 
a good indication of the situation in Hong Kong. 


Figures released by the U.S. Commerce Department on 
Wednesday show the U.S. turned a U.S.$470 million 
January deficit with Hong Kong into a $50 million 
surplus in February. 


Analysts said the overall U.S. February trade deficit, 
which plunged 30 per cent to $6.5 billion—the smallest 
imbalance in six years—was good news for Hong Kong. 


Mr Andrew Ma, an assistan' director of the Trade 
Development Council (TDC), said the result was good 
news for Hong Kong. 


“If there are problems with the U.S. economy the i they 
soon become our problems too,” he said. 
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Mr Ma expressed concern that Hong Kong's domestic 
exports to the U.S. were unhealthy. He blamed the gloom 
and doom on Wall Street and general discontent in the 
U.S. over the past two years for the trouble experienced 
by Hong Kong exporters. 


Mr Chris Jackson, the Trade Department's assistant 
director, said he could not recall the last time the U.S. 
recorded a trade surplus with Hong Kong. 


“But it has not been for some years,” he said. 


Mr Jackson added the decrease in domestic exports was 
partly due to a huge jump in re-exports from China, 
which rose 45 per cent last year. 


The rise reflected the increasing trend of Hong Kong 
manufacturers taking advantage of the cheaper labour in 
China. 


Citicorp analyst Ms Pauline Dallas said she was sceptical 
of the U.S. trade figures because the first two months of 
the year were often distorted by the Chinese New Year. 


“Often exporters rush their products off before the 
holiday, which fell at the end of January this year,” she 
said. 


Soviet Official Eugene Davrin To Visit in Jul 


Hi 2604020790 Hong Kong HONGKONG STANDARD 
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[Text] An official from Moscow's embassy in Beijing will 
open the first exhibition of Soviet goods to be held in 
Hong Kong. 


The visit by commercial counsellor Eugene Davrin will 
be the first to the territory by a senior Soviet official. 


Apart from cultivating trade ties with Hong Kong, Mr 
Davrin will use July’s show to make contact with busi- 
nessmen from Taiwan, South Korea and other Southeast 
Asian countries. 


Mr Davrin will open the exhibition and speak on the 
prospects for trade with the Soviet Union. 


The event, to be held from July 12 to 18, is organised by 
the USSR Chamber of Commerce and Industry Union 
Association, and the Coastal International Investment 
Consultant Company of Hong Kong. It is sponsored by 
the Hong Kong Trade Development Council 


Caine Chan, deputy managing director of Coastal Inter- 
national, said it expected a positive response from Tai- 
wanese businessmen. 


Taiwan last month lifted its ban on direct trade with the 
Soviet Union. 


Mr Chan said the Soviet delegation, composed of repre- 
sentatives from more than 20 state import and export 
companies, considers the exhibition a good chance to 
meet Taiwanese businessmen. 
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He said it took them more than a year to organise the 
exhibition, because of the complicated procedure to 
obtain visas for the Soviet delegation. 


Hong Kong has strict controls on issuing visas to people 
from the Soviet Union and Eastern Bloc. 


In recent years the restrictions have been relaxed but 
mainly for artists, businessmen and officials still have 
difficulty in obtaining visas. 


Mr Chan said it was time for Hong Kong to cultivate new 
markets and the Soviet Union was one of great potential. 


“The Soviet Union is very eager to open the Hong Kong 
and Southeast Asian markets One of the main purposes 
of the exhibition ts to attract more investments from 
Taiwan and South Asian countries. 


Among items on show at the exhibition will be building 
materials, medical equipment, diamonds, chemicals, 
raw materials, foods and cosmetics. 


Basic Law Consultative Committee Completes Task 


OW 2604052590 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 19 Apr 90 


[By reporter Zhong Liqiong] 


[Text] Hong Kong, 19 Apr (XINHUA)}—After making 
hard efforts for four years and four months, the Hong 
Kong Basic Law Consultative Committee has completed 
its work for drafting the “(Draft) Basic Law of the Hong 
Kong Special Administrative Region.” It solemnly held 
its final meeting and a banquet in Hong Kong today. 


At the banquet this evening, Zhou Nan, head of the 
Hong Kong Branch of XINHUA NEWS AGENCY, read 
a letter of greeting from Chairman Ji Pengfei to all 
members of and advisors to the Consultative Com- 
mittee. In his letter, Ji Pengfei said: For over four years 
of drafting the Basic Law, all members of and advisors to 
the Consultative Committee and all its staff members 
have worked in coordination with the Drafting Com- 
mittee from beginning to end with great enthusiasm and 
a high sense of responsibility. The Drafting Committee 
and the Consultative Committee have established links 
in various forms at different levels and have exchanged 
information on the sitaution. On the basis of mutual 
respect and understanding, the two committees have 
reached a common understanding. This has created 
favorable conditions for the final completion of the Basic 
Law and is also an important reason for the acceptance 
of the Basic Law by the majority of compatriots in Hong 
Kong. 


An Zijie, chairman of the Consultative Committee, 
made a speech at the banquet. He said: From its estab- 
lishment in December 1985 until now, the Consultative 
Committee has undertaken introductory and consulta- 
tive activities and has held numerous discussions on the 
Basic Law. The successful birth of the Basic Law is the 
result of painstaking efforts by many people. People of 
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various circles have constantly showed concern for and 
provided valuable opinions and suggestions for ithe 
drafting of the Basic Law. It is particularly commendable 
that many enthusiastic organizations and individuals 
have offered assistance and support to the work. 


An Ziyie said: The drafting of the Basic Law is the first 
phase of work in Hong Kong's transitional period. Fol- 
lowing the formal promulgation of the Basic Law, the 
work has been successfully completed. It is hoped that, 
from now until 1997 and the establishment of the Hong 
Kong Special Administrative Region, everyone will con- 
tinue to enthusiatically take part in Hong Kong's social 
affairs as always and continue to work hard for the 
implementation of the Basic Law. 


In his speech at the banquet, Zhou Nan, head of the 
Hong Kong Branch of XINHUA NEWS AGENCY, said: 
The birth of the Basic Law marks a new period for Hong 
Kong’s transition. The Basic Law is not only the law for 
governing the Hong Kong Special Administrative 
Region after 1997 but also a foundation for the smooth 
transition and continuation of the social life in Hong 
Kong as it was before 1997. Keeping social stability, 
maintaining economic prosperity, and realizing the 
smooth transfer of political power are the important 
goals during this period and they are also the common 
wishes of the residents in Hong Kong. 


Zhou Nan hoped that members of the Consultative 
Committe would, as always, actively publicize and intro- 
duce the Basic Law in their spirit of loving the mother- 
land and loving Hong Kong so that the residents in Hong 
Kong could all familiarize themselves with the Basic 
Law, understand and identify themselves with the Basic 
Law, and create conditions for implementing the Basic 
Law in the future. It 1s also hoped that members of the 
Consultative Committee would continue to seriously 
show concern for the development in political, eco- 
nomic, and other affairs during the transitional period: 
help people in Hong Kong actively take part in the 
management of social life in various fields; and make 
necessary preparations for “governing Hong Kong by the 
residents in Hong Kong.” 


The Consultative Committee for the Macao Basic Law 
also sent a message to the Consultative Committee for 
the Hong Kong Basic Law. The message says that the 
successful drafting of the Hong Kong Basic Law has in 
many ways provided valuable experience for the drafting 
of the Macao Basic Law. 


At today’s last meeting of the Basic Law Consultative 
Committee, the participants adopted a motion for the 
dissolution of the Consultative Committee for the 
Drafting of the Hong Kong Basic Law as of 30 April 
1990. 
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Joint Liaison Group Optimistic on Nationalities 
11K 2504022590 Hong Kong HONGKONG STANDARD 
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[Text] In an attempt to mend strained Sinc-British 
relations, the heads of both sides of the Sino-British 
Joint Liaison Group (JLG) yesterday expressed hope the 
current meeting would be fruitful. 


The group is expected to touch on thorny issues such as 
the British nationality package. the Bill of Rights and the 
setting up of a court of final appeal. 


The four-day session is the first in Beijing since the June 
4 crackdown, although meetings were held in London 
and Hong Kong since then. 


The Beijing session is also the first JLG meeting since the 
promulgation of the Hong Kong Basic Law by the 
National People’s Congress earlier this month. 


Guo Fengriin and Anthony Galsworthy, heads of the 
respective delegations, exchanged greetings yesterday 
morning a Beijing's Diaoyutai Guest House before the 
meeting. 


Sino-British relations turned sour after China harshly 
criticised the nationality package as a breach of terms of 
the Joint Declaration. 


On his arrival at the conference venue, Mr Galsworthy 
said: “I must say I'm very grateful to you for arranging 
such splendid, fine weather with flowers blooming and 
birds singing. 


“I feel it is a very good omen.” 


When Mr Guo asked Mr Galsworthy when he was last in 
Beijing. Mr Galsworthy said it was during the Queen's 
visit to China in October 1986. 


“That was the best time for good relations between the 
two countries,” said Mr Guo. 


“We hope the two countries will continue their good 
relationship,” he said. 


“Naturally we hope so too.” replied Mr Galsworthy. 


“Mr Galsworthy is an old friend of ours. We welcome 
your being in Beijing again,” said Mr Guo. “I think this 
is the first time you have come here as senior represen- 
tative of the British side. 


“As a host, | welcome your return to Beying. | hope you 
will enjoy a pleasant stay here.” 


In return, Mr Galsworthy thanked Mr Guo for his warm 
welcome and said it was a great pleasure to be back in 
Beijing ard to see “so many old friends on the other side 
of the table.” 


“Perhaps |, on behalf of the British side, could express a 
very warm welcome to you on your first plenary session 
of the JLG as head of the Chinese side.” he said. 
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He complimented Mr Guo on his vast experience as a 
diplomat. 


Reporters were asked to leave the conference room when 
the session started and were not allowed to wait at the 
venue during the noon break. 


Representatives of the British side, besides Mr Galswor- 
thy, are William Ehrman, Doug Martin, Suen Ming-yuen 
and Allen Paul. 


The Chinese team under Mr Guo comprises Zheng 
Weiyong. Qiao Zhonghuai, Wang Jiaqi and Zhang 
Youyun. 


More Information Requested on Airport Project 


HK2504020790 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Apr 90 pp 1, 2 


[By Chris Yeung] 


[Text] China wants more information about the multi- 
billion-dollar airport and port projects straddling the 
1997 change-over, according to the local director of the 
New China News Agency (NCNA), Mr Zhou Nan. 


Although Beijing was worried that the $127 billion 
infrastructure development might be a financial burden 
to the post-1997 Special Administrative Region (SAR) 
government, he stressed that China was “not totally 
againsi” the projects. 


There were “no major differences” between Beijing and 
London over the plan, Mr Zhou reportedly said when 
meeting chairmen of the 19 district boards at a dinner— 
the first since he replaced the retired director, Mr Xu 
Jiatun, in February. 


The remarks made by Mr Zhou came days after the 
Financial Secretary, Sir Piers Jacobs, said information 
had been supplied to the NCNA and stressed that 
China’s support was crucial in making the projects get 
off the ground. 


Speaking after a 2 and '» hour mecting, North District 
Board chairman, Mr Pang Heng-yin, quoted Mr Zhou as 
saying he had earlier discussed the Government's plans 
with the Governor, Sir David Wilson. 


Mr Pang said: “Mr Zhou said the Chinese side has asked 
for details of the eight feasibility studies commissioned 
by the Government on the development projects through 
him when meeting Sir David. 


“He said he was not a technical expert and hoped that 
mainiand experts could study the reports in greater 
detail. 


“Mr Zhou added, however, they were only given a few 
pages of reports on the development plan so far. He 
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stressed that all the eight feasibility studies might be too 
much for them. But just a few pages are simply not 
enough,” Mr Pang said. 


He said Mr Zhou had reiterated they hoped the devel- 
opment of the future special administrative region would 
not be affected by any debts. 


Chinese officials, including the Communist Party Gen- 
eral Secretary, Mr Jiang Zemin, and Prime Minister, Mr 
Li Peng. have underlined their worries that debts 
incurred by projects still under construction might 
become a financis burden to the SAR. 


Mr Li has also reportedly told Sir David during a visit in 
January that Hong Kong should not expect financial help 
from China in funding projects including the replace- 
ment airport and expanded port facilities. 


A deputy director of the State Council's Hong Kong and 
Macao Affairs Office. Mr Li Hou, had earlier said: 
“We've no idea about the feasibility studies of the 
projects. We can't say now it’s not feasible, we can only 
say we have to be careful and that the projects should be 
built on a reliable foundation.” 


Beying officials did not favour financing the projects 
from the SAR Land Fund. 


Mr Pang said Mr Zhou had also praised the role of 
district boards in relaying residents’ views to the Gov- 
ernment. 


“If time allowed, he said he would like to tour the 
districts to boost understanding on the livelihood of 
residents,” Mr Pang said. 


Meanwhile, senior Chinese official, Mr Ji Pengfei has 
called on a delegation of local lawyers in Being to vet 
existing laws to study if they conflict with the Basic Law. 


Maintaining the Basic Law is the supreme law in post- 
1997 Hong Kong, he said the applicability of existing 
laws beyond 1997 was necessary to make Hong Kong 
prosper and stable. 


Mr Ji, director of the State Council's Hong Kong and 
Macao Affairs Office, said there were differences 
between mainland laws and Hong Kong laws, while 
calling for greater exchanges and communication to 
boost mutual understanding. 


He told a group of local lawyers now attending an 
international law conference in the Chinese capital to vet 
the legality of present laws “under the principle of loving 
the motherland and loving Hong Kong”. 


Chinese officials have earlier warned the proposed Bill of 
Rights might contravene the Basic Law. 


The China News Service report said the proposed human 
rights legislation has also been touched upon during the 
meeting but gave no details. 
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